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INTER“ARAB AFFAIRS 


FINNISH CONSTRUCTION FIRMS ACTIVE IN GULF, LIBYA 
Helsinki HELSINGIN SANOMAT in Finnish 21 Apr 80 p 24 


{Article by Jussi Jalkanen: “Finnish Construction Firms Place Trust in 
International Cooperation") 


{Text) More and more frequently agreements are struck in the name of coop- 
eration in the area of economic activities. Finnish constructors also be- 
lieving in international cooperation have scampered away like lemmings 
around the world to secure their positions. 


“In cooperative talks there is much that is irrelevant. Cooperation itself 
cannot be the goal -- it must have some clearly defined goal,” states Direc- 
tor Matti Nuutinen, who has gained experience with the Yleinen Insinooritoi- 
misto (YIT) [General Engineering Office) from their dealings with several 
foreign partners in the Near East. 


In the exporting of construction work cooperation is generally interpreted 
rather broadly. Graduate Engineer Kalle-Pekka Savelkoski of the Urakoitsi- 
jaliito (Contractors League) estimated that more than half of all export con- 
tracts are accomplished in some form of cooperation. This also includes 
projects constructed with so-called cheap labor in foreign countries. 


In an actual cooperative project, on the other hand, a Finnish firm works on 
@ contract together with a foreign firm. In such a case a construction com 
pany and a supplier of equipment or two or more construction companies 
enter into an association. 





In the last decade Finland's exports in construction projects have increased 
at an explosive rate and amounted to more than 10 percent of domestic con- 
struction. This year it is estimated that construction work abroad will 
amount to 2.4 billion markkas and 17 countries will play host to Finnish 
construction companies. This growth, which was spurred on with great en- 
thusiasm, has now slacked off and generally the industry is now preparing 
for a slight reduction. 


Cooperation by Finnish constructors with foreign partners in third-party 
countries is still in the infant stage. In Iraq Vise and Lohja are con- 








structing an agricultural institute together with Iraq's state construction 
firm. YIT ie constructing water management projects in Medina and Riyadh 
in Saudi Arabia together with the Lebanese-Saudi firm CCC, 


In addition, YIT is constructing a power plant at an airport in Abu Dhabi 
with a French partner and a fodder plant in the same area with the Swiss 
Buhler Firm. In addition to this, Vesi-Pekka is cooperating with the Bul- 
qarians in Libya. 


Cooperation Reduces Risks 


YIT's Nuutinen divides the most important aspects of cooperation into four 
groups: 


"The procurement of additional resources is a significant reason. In this 
way the economic base can be broadened, specialized knowledge, familiarity 
with local conditions, and so on can be obtained. 


“Enterprise risks can be reduced with cooperation. It makes no sense tha 
all the resources of a corporation should be tied up in some multibillion 
markka venture. Cooperation can be a kind of life insurance. 


“By using cheap labor we can improve our competitive ability. 


“In knowing our competitor we can propose cooperation and enter into an 
association. The interests are frequently different and a division of 
labor can be found.” 


Nuutinen states that none of these reasons can predominate over another. 
Each project is different. 


The YIT does not have a s-ecial network with respect to finding partners. 
New relationships can be found in the most varied manner. 


“In Medina we took the initiative. We had built several maintenance and 
training facilities and more were in the offing. We were looking for a part- 
ner who had an Islamic work force that could work in prohibited areas. Ccc 
had such a work force and the experience. 


"Since the cooperation went well, we expanded it to include water manage- 
ment projects in Medina. Our most recent cooperative project is the ex- 
pansion of Riyadh's waste water plant, which we obtained this year." 


Nuutinen states that the total value of contracts concluded together with 
ccc is already more than a billion markkas. 


“We became involved with the French in Abu Dhabi through a local representa- 
tive, who represented both of us. We were interested in the same project. 
We agreed to the construction, the French did the machinery and electric 
work. 











"Inquiries keep coming in. Equipment suppliers ask about our capabilities 
and our interest in new projects abroad." 


Even South Korean delegations have come and gone. However, we have already 
learned that the South Korean government will only guarantee one firm per 
contract. And when the clients demand a guarantee on an offer, it limits 
the enthusiasm for cooperation on the Finnish side. 


Experiences Mainly Positive 


According to Nuutinen YIT's experiences with respect to joint ventures have 
on the whole been positive. "Many projects would not have been accomplished 
without cooperation. 


"The experiences are positive with those enterprises which are accustomed 
to contract work. Equipment suppliers have not always adapted to the con- 
tractor role," states Nuutinen. 


In joint ventures the partners have a ruling organ above them, which meets 
from time to time (every 2-4 months). There are two different types of co- 
operation: either divided or on a percentage basis. 


“In a percentage based work coalition there sometimes occurs a wasteful 
overlapping of work and a wasteful use of resources and expenditures. Co- 
operation between construction workers is almost without exception on a per- 
centage basis." 


Nuutinen says that in the future: “One must make certain that the supplier 
of equipment as a subcontractor is capable of handling the whole contract 
together with the client and the consultant." 


Projects in the Near East are increasing and cooperation becomes desirable 
because of resources and risks. However, the direction is not toward large 
packages everywhere. 


“This is the case in Iraq, but, for example, in Saudi Arabia two large tech- 
nical projects are being handled in such a way that the client has a manage- 
ment company, which divides the work into rather small subcontracts. When 
operating in Saudi Arabia the constructor should in the future seriously 
consider the establishment of a local corporation,” states Nuutinen. 


Cooperation reduces political risks, but does not eliminate them. How can 


a construction company prepare itself for upheavals of the type that Iran 
is experiencing? 


"There are many different ways of gambling. It would be a waste of time to 
come to any quick conclusions on their basis. Indeed there are certain 
risk factors in the Near East, but they can be sufficiently covered with 
export guarantees," notes Nuutinen. All in all the construction companies 
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seem to trust in the gut feelings of their personnel there — and in pre- 
vious continuity. 


Vesi-Pekka Working with Bulgarians 


Vesi-Pekka has already gained some experience in dealing with foreign coop- 
erative partners in the Near East in a couple of instances. There have been 
several subcontracts coming from Sweden. There the company almost «lways 
operates as a subcontractor for construction work in the host country. 


In Libya Vesi-Pekka has been working with the Bulgarians. This cooperation 
began when the Finns entered into their first venture in this area. 


“The client xecommended the Bulgarians for work on a support harbor and 
praised their work. Now we are involved in the fifth segment of this pro- 
ject with approximately 300 million markkas to the Bulgarians,” states 


Managing Director Paavo Leppanen. 


"Cooperation is a good way to get started in an unfamiliar area. The opera- 
tional methods for the most part are the same so that there are no limita- 
tions or insurmountable problems. We are doing those sections of the pro- 
ject for which the Bulgarians consider they do not have sufficient skill,” 
states Veci-Pekka's Leppanen, who is a specialist in water projects. 


“Cooperation increases as people begin to think about exporting construction 
work,” he thinks. 


Vesi-Pekka has submitted several offers together with a Dutch firm. This 
partner became known from work in Sweden. An offer as a subcontractor for 
an American-Eqyptian firm is also being considered. 


10576 
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ISLAMIC AFFAIRS 


MOSLEM COUNTRIES UX\GED TO LIBERATE JERUSALEM 
Teheran TEHRAN TIMES in English 18 May 80 p 2 


[Text] Tehran-~"I:'» the duty of all Moslem countries especially that of 
Islamic Iran to rende; the fullest support for the liberation of Jerusalem 
and other territories oc ied by Israel," said Jordan Charge d'Affaires 
Mohammad Shahankari. 


In an exclusive interview with the TEHRAN TIMES last week Shahankari said 
the second biggest Holy place of Mos ems, Al-Aqsa Mosque, is in danger. 


He said the intention of Israel is to destroy this Holy Mosque. He said 
that on the pretext of searching out for their own holy places the Israelis 
had started digging up the mosque grounds some three years ago. 


"So far they have not been able to discover a thing but they are now planning 
to dig up the main facilities of the mosque. This is dangerous and should 
be stopped," he said. 


Shahankari said Jordan was ready to cooperate with all Islamic forces to 
rescue this place of special significance to Moslems from the predatory 
clutches of the Israelis. 


He said his country had the lengthiest confrontation border with Israel, 
consequently shoulders the heaviest burdens and responsibilities, and is 
mostly directly affected by the inhuman practices of the Israeli aggressors 
in the occupied West Bank. 


Shahankari said, "Our country appreciates and has great regard for the 
Iranian Revolutionary leader Imam Khyomeini who is peying priority 
attention towards this vital issue." 


He said Jordan never supported biased US policies which were bent on 
maintaining the status quo for Israel in the region. 


He said, "if we planned to change US policy we first have to approach the 
American people who have little knowledge of US Government policy abroad." 

















The press and other news media in that country is entirely controlled by the 
zionist lobby and they do not allow the real picture of the US to come 
through to the people of that country, 


He said that he personally believes that specific efforts should be made 
to change the public opinion of the Americans. He said that all US presi- 
dents were compelled to surrender before the Zionists because they play a 
vital role in the presidential elections. 


He said Jordan wants good relations with Iran and pointed out that his 
country's relations with the shah during the pre-revolutionary era were 
based on the fact that the shah was head of the state. 


These relations, he reiterated, were good not because of the shah's 
personality, but merely because he happened to be the head of state. 


When the people of Iran have thrown his regime over it follows politicelly 
that Jordan ceases contact with him (the shah) and is now looking forward 
to having bilateral cooperation with Iran in its new tatus based on mutual 
interest. 


Shahankari said, "I do not feel any difficulty in dealing with Iranian 
authorities and declare that the doors of Jordan are open to each and every 
Iranian brother." 


He said that his country strictly believes in non-interference and non- 
intervention in other's matters and expected the same from all others. 


CSO: 4820 








AFGHANISTAN 


HUDA AL-HUSAYNI INTERVIEWS AFGHAN RESISTANCE LEADERS 
London AL-HAWADITH in Arabic 18 Apr 80 pp 35-37 


[Report on interviews with Sibghatullah Mujaddidi, head of the National 
Front for the Salvation of Afghanistan, and Gulbuddin Hikmatyar, head of 
the Afghan Ielamic Party, conducted by Huda al-Husayni: "Two Arab Families 
Lead Afghanistan"; dates and places not given) 


(Text) As of yet, the unification of the Islamic Mujahidin forces fighting 
for the liberation of Afghanistan has not been accomplished, despite the 
fact that talk of such a unification began with the Soviet Union's entry 
into Afghan territory, and despite the fact that the Soviets have recently 
begun to extend their occuption to many areas which the Mujahidin had 
believed were under their control (Kunar, Baktiya, Kama), to the point that 
some of the Mujahidin have begun complaining about this situa-ion. It is 
impossible to “buy the bearskin before catching the bear," and thus these 
Mujahidin have begun repeating openly that they prefer to throw down their 
antiquated weapons and return to their homes inside Afghanistan. 


During my interviews with a number of leaders of the Mujahidin parties, it 
became apparent that many of their ideas were highly incompatible, although 
they all called for an Islamic state. 


The striking thing, however, ie that I searched among all the Afghan leaders 
for a personality characteristic of a “true leaders," but I did not find 
ome. All the faces were cold, all the eyes were pallid, and the emiles 

did not communicate. Perhaps I do them an injustic by saying this, for I 
am comparing them with Ayatollah Khomeyni, a man who possesses a very strong 
personality. Under Khomeyni's intense glances, whoever is seated before 
him feele as if his secrets have been laid bare. 


Comparing the personalities of the Afghan leaders with those of Abu ‘Ammar 
and Bashir al-Jumayyil is aleo a difficult matter, for there is absolutely 
mo connection between these two categories. 


There are two prominent religious families in Afghanistan: the Mujaddidi 
family and the al-Gailani family. An official of the Islamic Council for 











the Liberation of Afghanistan--which hae ite headquarters in Hamburg, 
Germany=--told me: “The two families are not originally from Afghanistan. 
The English brought the Mujaddidi family from Syria and they brought the 
4l-Gailani family from iraq in order to maintain the balance in their favor 
during the days of the monarchy. The Afghans were divided in terme of 
loyalty into two groupe: those who followed the Mujaddidi family and those 
who followed the al-Gailani family. The English supported the Mujaddidi 
family at times and the al-Gailani family at other times, 


As for Gulbuddin Hikmatyar, the leader of the Afghan Islamic Party, he 
collaborated in the beginning--i.e., since the Daoud era--with Mawlawi 
Muhammad Yuniea Khalie and Professor Burhanuddi Rabbani in the establishment 
of the Afghan Ieiamic Party. These three men then eplit as a result of 
their struggle for the leadership of the party. Rabbani founded his league 
and Khalie and Hikmatyar retained the name Islamic Party. However, Khalie 
refused to come to Peshawar, while Hikmatyar made the move with his 
followers, who had begun to refer to him as the “commander of the Islamic 
Party.” Gulbuddin's party ie considered the more active in the information 
and organizational fields, attracting the support of many of the university 
students and the educated, Moreover, Gulbuddin himself is well known for 
hie unlimited ambilition to assume the leadership of the Islamic Mujahidin 
forces and subsequently attain the presidency of the Islamic state in 
Afghanistan. 


AL~HAWADITH has conducted two interviews: the first with Sibghatullah 
Mujaddidi, head of the National Front for the Salwation of Afghanistan, and 
the second with Engineer Gulbuddin Hikmatyar, head of the Afghan Islamic 
Party. 


When we went in to see the leader of the National Front for the Salvation 
of Afghanistan, he was busy receiving some Afghan refugees who had come to 
give their fingerprints as « pledge of loyalty to the front, When we asked 
Sibghatullah Mujaddidi about this, he said: "It is not just a matter of 
loyalty. Some of the illiterate people offer their fingerprints if they 
have requests, We do not demand anyone's loyalty because we are not working 
to attain leadership. Rather, we are following the word of God in order to 
save Afghanistan from the enemy and establish an Islamic government. We 
give the Afghan people the right to elect a qualified Afghan to lead our 
country. I hold the leadership of the National Front for the Salvation of 
Afghanistan because the people wanted this. I have consented to be the 
temporary leader until Afghanistan is saved. 


AL~HAWADITH: You have mentioned the matter of elections a number of times. 
Do you mean that you want the future Afghanistan to be a republic? 


Mujaddidi: We want it to be an Islamic state in the true sense, It could 
be an Islamic republic embracing the Islamic systen. 


AL-~HAWADITH: Could you clarify for us the true meaning of the Islamic 
state? 








Mujaddidi; The true meaning of the lelamic atate for which we are striving 
ie a atate which will enable use to establiah justice and equality in accord- 
ance with the Koran and the Sunna, as well as improving economic, social 
and cultural conditions among the people, These things require colossal 
efforts, but we have very great hope that God will grant wa success in 
applying the Islamic Sharia in ite true sense, In accordance with the 
Islamic Sharia, a government will be elected by the people, who are the 
final arbiters, Only the people have the right to elect their leader, 
whether he be an amir or a caliph or a king. In the Ielamic countries 
today, they make claims that they apply lIelam, but while it ie true that 
God has enabled them to apply some of the principles of Islam, many matters 
have remained neglected, In Islam as it was during the time of the Prophet 
and the four caliphs, they put Islam into action and worked for God. If 
we could tranecend personal and peychological things and work only for God, 
then we would be applying lelan, 


AL-HAWADITH: You have not talked about the economic aspect in the Ielamic 
etate at all. 


Mujaddidi: As you are well aware, the religion of Islam deale with all 
the affaire of the people. From the economic standpoint, we have our 
Islamic economic system, which is one of the best inexistence. It is not 
like the capitalist system or the socialist system or the communist system. 
We don't have time at present to compare these systems with our Islamic 
economic system, but we can prove based on rational and logical evidence 
that our system is one of the best and most just systems and is capable of 
being applied throughout the world. 


AL-HAWADITH: How does the picture of the Islamic state that you have in 
mind for Afghanistan differ from the picture that you see in the process of 
being built or already in effect in such countries as Iran, Saudi Arabia or 
Pakistan? 


Mujaddidi: The history of Afghanistan indicates that the Afghans have 
sacrificed for the cause of independence and freedom for a long time. They 
have not accepted any system other than the Islamic system. The Islamic 
Sharia has been applied in Afghanistan since ancient times, and our courts 
were all Islamic. But some years ago, individuals came and took over the 
leadership. They professed Islam but they did not apply it. They left some 
of the courte Islamic in name, but the law is not Islamic, Therefore, we 
can apply Islam because the people are receptive to Islam. Over 99 percent 
of the Afghan people adhere to Islam and no substitute is satisfactory. 


But if we look at Iran, we say that the Iranians are our brothers, and they 
have made tremendous efforts to establish an Islamic government, They 
achievements are laudable and worthy of esteem, However, they are still at 
the beginning of the road, and they will need a long time to put true Islam 
into effect. 











In the present situation, we are not in the position of raising objections 
to the systema used by some of the states in applying their laws, because 
we are busy with our own affairs, Moreover, the political situattion does 
not allow ue to raise objections, When we seize power in Afghanistan--God 
willing--and apply the Sharia, the people and history will teatify for ue, 


AL-HAWADITH: What is the status of the Shi'ites in Afghanistan’ 


Mujaddidi: Our brother Shi'ites are very numerous, and thankfully they are 
on extremely good terme of brotherliness and friendship with their brother 
Sunnites, The front includes many Shi'ites, and the leading Shi'ite 
personalities work with ue, The cooperation between use ie very extensive, 
Inside Afghanietan, the Shi'ites fight alongside the Sunnites, “as if they 
were one family," 


AL-HAWADITH: You say that you are fighting in defense of Islam, and that 
if Kabul falls, Islam falls. Do you believe that the war going on at 
present in Afghanistan is a war between communiem and Ielam’ 


Mujaddidi: If communism wins, Islam will fall, Yes, thie ie true, Now 
Ielam ia threatened because Kabul is in the hands of the communtete, 


AL-HAWADITH: It is as if you were saying that Islam is not strong enough. 
And you say repeatedly that you are defending Islam, Do you not believe 
that Islam in iteelf is capable of defending iteelf? 


Mujaddidi: What is Islam? It is a religion and a divine law which came 
from God. It is impossible for this constitution to exist except through 
the people, through Moslems. Moslems here defend the truth found in Islam. 
Consequently, we defend our religion. But the regrettable fact is that 
Moslems have taken 4 emall part of Islam which goes along with their wishes. 
They have not applied Islar as a whole. Here we defend Islam as a whole, 
not just a part of it, 


AL-HAWADITH: Do you believe that Islam is in danger? 


Mujaddidi: For 50 years or more, the world has suppressed Islam and Moslems, 
Most Moslems have left Islam and deviated from it, Moreover, those who 
claim Islam do not apply it. Those who do not apply Islam and do not claim 
to be Moslems have become communists or capitalists or whatever, 


The defect is not in Islam, but in Moslems themselves. 

AL-HAWADITH: You are ready to die in order to liberate Afgahnistan, but we 
do not see you making plans militarily or tactically to confront the enemy. 
Is an “anarchy” of death permissible? 

Mujaddidi: Without potent military plans and war plans, the Afghan people 


will not achieve victory. However, because of what you call the anarchy of 
death, the Afghans have begun to fight the enemy viciously, and for this 
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reason the Russians have been forced to occupy Afghanietan using the 
latest weaponry. We have our military plane and our military committee, 
but it is not in our interest to explain our plane to people and publish 
them in the newspapers, These are secret matters. Furthermore, | would 
like to say to you that we rely first on God, and after that we employ 
weapons and military plane and material and moral things, “Where there's 
4 will, there's a way.” 


AL-HAWADITH: Thie te true, but... 


Mujaddidi: “Againet them make ready your strength to the utmost of your 
power, including steeds of war, to strike terror into the hearte of the 
enemies of God and your enemies, and othere whom ye may not know, but whom 
God doth know.” Thies te one of God's commands, 


AL-HAWADITH: There ie a collection of different lIelamic forces inside 
Afghanistan, Are efforte being made to alleviate the negative aspects of 
the conflict that ie plaguing the Islamic forces scattered throughout 


Afghanistan? 


Mujaddidi: Withouta doubt there are differences among Moslems in all parte 
of the world, to euch an extent that 4 Moslem will not go along with his 
brother in many things. But the differences among Afghans has not reached 
the point that they are fighting one another. 


AL-HAWADITH: But they have been fighting, and I can attest to that, I saw 
a battle on top of the Kunar mountains between the Islamic League of 
Afghanistan and the Islamic Party. 


Mujaddidi; These are peripheral matters which have not reached a serious 
level. Those who are fighting are a minority not worth mentioning. They 
do not damage our cause. The Islamic groups and organizations are all in 
agreement concerning the iesue of the jihad, and they cooperate on the 
battlefields. 


AL-HAWADITH: What is your opinion about Mawlawi Muhammad Yunis Khalis? 
Mujaddidi: He is a learned and devout man, and all of us cooperate with hin. 


AL~HAWADITH: Why did he choose to stay inside the country while you chose 
to remain outside in Peshawar? 


Mujaddidi: He chose to stay inside because he has few frontse--one or two 
fronts. And we have not chosen Peshawar only. I myself work here and 
inside the country as well, I have gone into Afghanistan several times 
since the Soviet occupation, and as of yet I have never had to pray the 
shortened prayer, Because my “intention” is to enter the country, but my 
duties force me to stay here. Moreover, my presence in Peshawar is 
beneficial to Mawlawi Khalis and his group. Developments in the situation 
make our presence here indispensable, 
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AL-HAWADITH: Don't you perceive that you are neglecting the information war? 


Mujaddidi;: Trve, 1 admit that we in the front are very negligent from 

the information etandpoint, Our foremost concern ia the battlefield, 
Furthermore, I believe that if we were to concentrate on information matters, 
our merit in the sight of God would diminish, Moet information te hypocrisy, 
and we are fleeing from hypocrisy, because we are working for God and he 
knows that. 


Moreover, we have many taske and our fronte are extensive, I have worked 
more than 17 hours a day for the last year and a half. Therefore, we do 
not have time to concern ourselves with information matters. However, we 
have begun to prepare a program for that purpose, 


AL-HAWADITH: I have met with a large number of the other Afghan fronte 

and parties. In categorizing the Afghan leaders, they said that they reject 
your coming to power and they reject al-Gailani because he ie of Iraqi 
origin and you are of Syrian origin, 


Mujaddidi: This is incorrect, and I do not think that my brothers accuse 
me of this. If such an accusation were to be made, I have a reasonable 
reply to it. 


I myself can verify my history down through 300 or 500 years from father to 
son. Moreover, the history of the Mujaddidie is widely known in Afghanistan, 
The Mujaddidis are the only family whose family tree confirms that they are 
descendants of ‘Umar (al-Qurayshi). 


For more than 500 years, the Mujaddidi family has lived in Afghanistan. 
The graves of my ancestors lie in this country. I challenge any other 
Afghan leader to prove that he has had five generations in Afghanistan, 


This is from one standpoint. From the standpoint of power, I have told 

you from the beginning that I have no ambitions for leadership. This is 
the right of the Afghan people. Let us liberate our country first and then 
they can fight over the leadership. Distributing the positions of leadership 
and the military posts at this time before we enter Afghanistan would be 
against our interests, Ien't that true? 


AL-HAWADITH: I have heard that you met with the former Afghan king, 
Muhammad Zahir Shah, in Saudi Arabia last year. 


Mujeaddidi: Never, this is not true. I did not meet with him in Saudi 
Arabia. But ewen if I had met him, it would not be a crime. When Zahir 
Shah, was our king, all the people hoped to meet him, and kiss his hands. 


AL-HAWADITH: What is your opinion about those who call for his return? 
Mujaddidi: This is not my right or the right of any other individual, If 


the Afghan people regain Afghanistan and call for the return of the king, 
thie is their sole right and has nothing to do with us, 
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AL-“HAWADITH; | have seen many petitions backed up with pictures and 
signatures calling for the return of Muhammad Zahir Shah, although | can't 
make a judgment as to their authenticity, 


What ie your view on the possibility of a return of the king ae an 
alternative to the existing political movement? 


Mujaddidi: I do not believe that he would agree to return, and I do not 
believe that hie return would save the country. Because each Afghan 
leader has groupe which accept him and groups which reject him, The king 
aleo has his groups, and at the same time there are those who oppose him, 
Por our part, we do not feel any need for him, We mobilized the Afghan 
people and launched this jihad, and God has foreordained victory for us. 
I repeat that our truet is in God and not in Zahir Shah or ourselves, 


AL-HAWADITH: Are you satiefied with the situation of the Afghan refugees 
in Pakistan? Their number has grown very large, 


Mujaddidi: Some have been forced to leave their country and emigrate here. 
These emigrants are entitled to our help, Most of them have said that they 
are ready to go back and fight the jihad in Afghanistan after their families 
are settled here. 


Ae for the reat of them, we are trying to organize them and make them 
understand that the word "refugees" is an insult to their rights and they 
muet return to the jihad, 


AL-HAWADITH: Why did Moscow occupy such a poor country as Afghanistan? 
Mujaddidi: There is not any Afghanistan at present, It is a Russian state. 


We are convinced that there are oil and mineral resources in Afghanistan. 
For more than 20 years the Soviets have been laughing at us and saying 
that they are exploring for of] and searching for minerals in our country. 
They have been conducting their experiments in Afghanistan and extracting 
the ofl inside their own country. We are convinced that these treasures 
exist in Afghanistan. 


Furthermore, the Russians’ ambition is to dominate the Indian Ocean and 
gain control over warm waters, and subsequently reach the oil of the Gulf. 
The only means and the strategically most important means of accomplishing 
this is to take Afghanistan as the first step, followed by Pakistan as the 
second Step, and then the Gulf countries and Saudi Arabia, and finally 
Europe and America. 


While it is true that Afghanistan was a small and poor country, it was 


like the citadel of the world. The Russians knew that if they occupied 
Afghanistan then nothing would remain impossible for then. 
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We pray to God to grant success to use and to the peace-loving countries 
eo they will help ue ae we fight and sacrifice for the cause of God in 
order to drive the Russians out of our country ae we drove out the English, 


/*=HAWADITH: What have the peace-loving atates offered you so far? 
Mujaddidi; Nothing. Just amplified and deafening voices, 


AL-HAWADITH: What kind of relationship do you have with the Mosela 
Brotherhood? 


Mujadidi: A friendly relationship. but we are not under their control or 
subject to their inatructions or directives, We rely on ourselves and we 
lead ourselves, and we know the Sharia and Islam well, We do not need the 
guidance of others, However, we always need our brothers, 411 Moslems, to 
aseiet us in every area. 


I thanked Mujaddidi and collected my papers, My second interview was with 
Gulbuddin Hikmatyar, head of the Afghan Islemic Party, 


AL~HAWADITH: I have heard that your father was martyred in the jihad, 
Ie this true? 


Gulbuddin: My father was imprisoned during Daoud's presidency for 2 years. 
Then came Hafizullah Amin who put him in prison again, and we still don't 
know his fate. The same is true of ay brother, The information which has 
reached us says that they were killed in the prisone. 


And all of that is because of me, 


AL-HAWADITH: It is reported that you were formerly a member of the Khalg 
Party (the communist party ‘founded by Taraki and Amin) and that you 
supported the left. 


Gulbuddin: I have never in my life belonged to a leftist party. I began 
to think about the struggle before I entered the university. But when I 
entered the college of engineering (he studied 1 year), we began our Islamic 
struggle. I was one of the founders of the Islamic Party. 


AL-HAWADITH: Do you maintain relations with the Moslem Brotherhood in the 
Arab states? 


Gulbuddin: You know that the various governments do not recognize the 
legality of the Mosles Brotherhood groups, We are sympathetic with one 
another, but there is a big difference in our ideologies, 


We are sympathetic with their jihad in all the states, but no official 
relations exist between us, 








AL“HAWADITH: What te your view on the left? 


Gulbuddin: We do not believe in the future of the parties which do not 
believe in God, They are not fighting for the cause of God. Therefore, 
their fate as the left will be the same ase that of the left-wing Afghan 
parties, 


AL-HAWADITH: but the power in Afghanistan is in the hands of the left! 


Gulbuddin: Yes, they are in power, but they have begun to be done in by 
one another, If the left attains power in any place in the world, it can 
only offer tyranny, dictatorship, brutality and all sorte of crimes, 


This te what happens with a1] non-lelamic parties that come to power, And 
- you can verify my theory by contemplating what is taking place throughout 
the world and especially in the Western world! 


AL-HAWADITH: Will it be possible to reconsider your goale if the unifica- 
tion of the Islamic parties and fronts of Afghanistan is achieved? 


Gulbuddin: We are fighting for certain goals, and if a government comes 

to power which does not believe and does not act in accordance with our 
goals, we will fight it. Our foundations, of course, are an Islamic state, 
but not like Iran. As you are aware, they are still unable to achieve the 
Islamic system. Perhaps they are fighting for that. But our state will be 
an Islamic state from the beginning. 


AL-HAWADITH: You in Afghanistan are fighting against the Russians for the 
Islamic state, and in Iran they are struggling against America on behalf 
of the Islamic state. 


Gulbuddin: We are confronting one of the enemies of Islam and Iran is 
confronting another enemy. Both America and Russia are enemies of Islam, 





AL-HAWADITH: Will you accept American aid at a later time? 


Gulbuddin: I would like to clarify one thing. We are fighting in order 
to achieve the true Islamic system, which is based on the Koran and the 
Sunna. We will not allow anyone to interfere in our internal affairs. 


This is our position. Later we will study how and on what basis we should 
set up our relations with America. 


AL-HAWADITH: You are establishing your position and fighting for your 
principles. Have you thought about the issue of women? 


Gulbuddin: Women will receive all the rights which Islam grants them. 

We will not deprive them of anything. For this reason, women in our country 
will not be like Western women, but will be Islamic women. Furthermore, I 
would like to say to you that women inside Afghanistan fight side by side 
with the men. 
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AL-HAWADITH: The Pakistani President Zia-ul-Haq has proposed that peace 
forces take the place of the Russian forces, What is your view on this? 


Gulbuddin: This ia his own idea, and has no relation to us and our ideas, 
and thus we are not committed to it, We will not exchange one se: of 
forces for another set of forces, We do not want to talk with the Soviets 
through others and their ideas, Moreover, we are fighting for the freedom 
of our people, not to allow others to put forward their ideas and work to 
put them into effect in our country. Let this be understood with regard 
to Zia-ul-Haq or anyone else, 


Moreover, we refuse to talk to the Russians in any language other than the 
one we have used with them thus far, which is the language of combat. 


AL-HAWADITH: You are fighting across the borders of Pakistan, which creates 
the impression that you are defending Pakistan rather than Afghanistan. 


Gulbuddin: I'm sorry, but your view of our military plans carries an 
accusation. We fight in Pakistan and we also fight in all of Afghanistan: 
around Kabul, in Kunar, around Jalalabad and in every other area of 
Afghanistan--from Badkhashan to Herat and from Kamu to Baktiya. Everything 
that the Western press writes is wrong. 


For example, I am from an area of Afghanistan which lies near the border 

of the Soviet Union. We have liberated all the areas located on the Russian 
border with the exception of Mazar-i-Sharif! Only the capital and the big 
cities are under Russian occupation, 


AL-HAWADITH: The West asserts that the Russians are on their way to 
Baluchistan, while you obviously do not place any confidence in Western 
information. Thus, which of these understandings is correct? 


Gulbuddin: Baluchistan enters into the Soviet strategy because the Russians 
want to reach warm waters, and the easiest route for them is across 
Baluchistan. They have worked hard to arrive at this goal. They have 
handed out large sums of money to the Baluchs, and they have recruited 
agents to work for them. If they succeed in Afghanistan, then Pakistan can 
expect them to appear in Baluchistan. 


Of course, the Russians have their agents even in Peshawar, and in Kandahar 
and Herat (two areas of Afghanistan near Baluchistan), But at present it 
is difficult for them to reach Pakistan, although if they overcome our 
resistance and our jihad in the future, then Zia-ul-Haq should be aware 
that the Russians’ next step is Pakistan, 


AL-HAWADITH: You are by yourselves now. If you remain without Islamic 
and world assistance, will you be able to confront the Russians? 
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Gulbuddin: The Afghans will fight to the last man, We began our struggle 
with our limited number of weapons and no one supported us, Now we have 
seized some of the arms which belonged to the Afghan Army, and we will 
continue our fight, We will not be concerned by the world's failure to 
help us. We prefer to remain a wound in the eide of the world rather than 
end the struggle. 


AL-HAWADITH: What ie the story behind the rumor started by Radio Kabul 
some time ago concerning you and Hafizullah Amin, which said that you were 
cooperating with him and had collected 25 million Afghanis from him? 


Gulbuddin: Not only Radio Kabul but also Radio Tashkent in the Soviet 
Union. This rumor is part of Russian propaganda, Another rumor that there 
ie a conspiracy between Hafizullah Amin and myself was started by the 
leaders of the Kremlin. 


For some time we have been hearing another rumor from Radio Tashkent which 
says that I contacted the Chinese foreign minister and also Brzezinski, 

the American national security advisor, They said that during our meeting 
we decided that Afghanistan would be turned into an American military base. 


AL-HAWADITH: Why do they only issue rumors about you? Is it perhaps 
because you are powerful? 


Gulbuddin: You'll have to ask them, They believe that everyone counts on 
our powerful movement, It is true that we are the strongest in all fields. 
Did you know that our party has been struggling for 12 years? We are the 
best organized and the strongest, 


AL-HAWADITH: Wich regard to the government-in-exile, Rabbani said that 

you are discussing this matter in the meetings you are conducting in an 
effort to achieve a union between your groups. But in your press con- 
ferences, you say that you have not yet talked about the government~-in-exile. 
Whom do we believe? 


Gulbuddin: Perhaps this is Rabbani's wish. Ask him in which meeting we 
have discussed this matter, Perhaps we were discussing another idea and 
he misunderstood and believed we were discussing the government-in-exile. 


AL-HAWADITH: Do you intend to establish an armed militia encompassing all 
the Afghan Islamic groups? 


Gulbuddin: We haven't decided on this yet, I am not contemplating this 
move in spite of the fact that some nominate me because I am the military 
commander of the armed militias, In any case, this is their view, although 
they have not made a decision yet. 


AL-HAWADITH: Are you ready to assume the military command? 
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Gulbuddin: This depends on what the majority decides, 


AL-HAWADITH: Do you feel that you are not equal to assuming such a command? 


Gulbuddin: I am the military commander of the armed movement in the Islamic 
Party. Moreover, before I am nominated for the general military command, 
we as Islamic groups must reach a political and organizational agreement. 


AL-HAWADITH: Do you plan to visit the Islamic and Arab states in order to 
raise the Afghan problem and ask for support? 


Gulbuddin: I have not made such visite, and I do not believe that I will 
do so in the future, 


In any case, I would like to say to the Islamic and Arab world through your 
magazine that there are 16 million Moslems in Afghanistan resisting Soviet 
degradation and Soviet massacres every day. They have begun to feel that 
they are alone and that everyone has abandoned them, Therefore, I would 
like our voice to reach the Arab and Islamic world through the magazine 
which you represent. We are fighting because we want to defend our nation 
and our freedom, but we want them to feel that humaneness, if nothing else, 
compels them to extend a helping hand toward us, if Islam has not yet 
awakened any stirrings within them. 


AL-HAWADITH: There are some who call for the return of the monarchy to 
Afghanistan. Are the majority not opposed to this? 


Gulbuddin: This is preposterous, and the Islamic Party will not allow 
anyone to restore the monarchy to Afghanistan, If “his highness the king" 
dares to return to Afghanistan, he will see what steps we will take 
against him! 


AL-HAWADITH: The Mujahidin say that the Pakistan Government is accepting 
aid on behalf of the Mujahidin but is not giving them any of it, Is 
this true? 


Gulbuddin: As far as we're concerned, we receive aid from Afghans living 


abroad. We also receive aid from the peoples of a few countries, But we 
have not received anything from the governments, 


8591 
CSO: 4902 
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ALGERIA 


SURVEY ON READING TASTES OF ALGERIANS 

Algiers REVOLUTION AFRICAINE in French 25 Apr-1 May 80 pp 46-49 
[Article by Fairouz Nachi and Chenima Rekhis] 

[Text] Who's Reading What? 


What is the Algerian public reading? What types of reading interest them? 
What motivates them to choose one type over another? These are some of the 
questions answered by our survey which was made from a short questionnaire. 


Our sample included responses from young children from 8 to 14 years old, 
high school pupils, students and civil servants. The “subjects” were natives 
of Algers or people living in that region. We point out in advance that the 
responses of the “subjects” are in no way a direct reflection of reality. 
Because some people claim that they read (the newspaper or novels), but we 
wonder if they really read them. Some people buy the newspaper mainly to 
glance at the television schedule or to do the crossword puzzles. Others 
have read one book or have heard others talk about an author whom they think 
they know. Can you really claim to know an author if you haven't read several 
of his works? 


What news media are used by the reader? From the question, "By what means do 
you keep yourself abreast of current events?" we have tried to discover the 
method (radio, television, newspaper, what his friends say, what his family 
says) which permits the reader to be informed. 


The number of newspaper readers is very high whether among high school 
students or others. Next comes television, and then radio. We noted the 
very high penetration of the two communication methods--television and radio. 
We found that those who have television and radio do not do without the news- 
paper, and in general they say that they scan the newspaper and look at 
television or listen to the radio. Only four readers "admitted" that they 
kept abreast of the news through the dailies, and one was content with "what 
his friends say." 
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TABLE I 


Television Radio Newspaper What What 

Friends Family 
Say Says 

Students 27 17 30 5 1 

and other 

occupations 

High school 30 23 39 8 1 

Pupils 

Children (in general) 0 0 0 0 


Newspapers play almost no part in children's reading. They are extremely 
interested in television programs. 


Books Read During the Last 3 Months 


Out of 45 high school students questioned, the majority answered that they 
had read between 6 and 10 books during the last 3 months. Six of them 
maintained that they had bought more than 11 books. 


From these answers, it might be said that reading is a reality among our 
high school students. 


The difference in the number of books read is very great among the three 
categories (students, high school pupils,and various occupations). The 
following table represents the amount of reading by those sur -yed. 


TABLE II 
None 1 or 2 books 3,4,5, books 6 & 10 books 10 & 11 books 
High school 1 4 19 12 6 
Students. 2 1 2 0 3 
Other 1 l 1 1 0 
occupations 


The scholarly and student environments take first place in the number of books 
read within the last three months. This is due to the fact that they are 
obliged to read. It was noted that pupils and students were not at all 
interested in books which were not directly related to their programs. 


The small amount of reading in the category “other occupations" could be 
explained in several ways. Working people don't have much time to devote to 
books. The economic factor (high cost of books) plays an important part. 














In general, where do you get the books that you read? Reading of books by 
parents ie very low, which leads us to say that the book phenomenon is new 
in Algeria. It hae never been a part of our cultural customs, and although 
the generation with which we are concerned reads infinitely more books than 
the previous generation, would it be enough to create reading habite in 
future families? 


Book purchases are aleo very low, particularly among high echool etudente. 
Borrowing ie etill the most practical system for those who wish to read. 


Here, the economic factor, which we mentioned above, comes into play. The 
cost of books is out of reach, hence the number of readers is low. 


The library ie visited mostly by students or by high school students preparing 
for the “bac” (baccalaureate--certificate of secondary education). 





The most common method of obtaining books among high school students is to 
borrow from friends and from the teacher. To the question: Would you prefer 
to keep a book you have bought, or would you be willing to give it away?", 
the majority replied that they would prefer to keep it. 


Punctione of the book (according to known selections of the sample). 


We offered a rather long list (15 selections) including the most common 
categories of reading in Algeria. 


We did not limit the response possibilities in the coding. 


It was obvious that the classics and scientific books hold an important place 
in the acknolwedged reading among high school pupile and students. 


Therefore, it may be said, that the function of the book is, above all, to 
deliver knowledge. And official statements can only stress that point. 


The detective novel and the story told in pictures also have a rather 
important place. 


The Algerian reader is very fond of novels and particularly detective novels, 
which explains the presence of this type of literature in great profusion 

on the shelves of all the book stores. We also observed that the cost favors 
buying these books. 


TABLE III 


Libraries From Bought in Bought Relatives’ Other 
Friends Algiers abroad books 


Students 2 4 4 1 

and other 

occupations 

Htgh school 0 13 5 2 6 From the 
pupile French teacher 
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The serious function of books is emphasized by the large number of readers 
who read political books, Thies type of reading is less extensive among high 
achool pupils, but it ite of the greatest importance among students and civil 
servants, We have said that among the three principal aspects of Algerian 
literature, that is, poetry, folk tales and novels, the reader prefers the 
latter (the novel), 


Polk tales and the stories of Djieha were not read by any of our subjects, 
This ie perhaps due to the fact that they are stories which everyone knows. 
They do not need to be read since they have been heard often from an early 


age. 
As for poetry, very little of it was read by our subjects. 


It seemed important to use to see which Algerian authors are known to readers, 
and what place is occupied by the national novele among Algerian readers. 
This ie still within the context of the book's function. 


The best-known authors, or at least those who were most often mentioned are: 
M. Mammeri, Feraoun, A. Benhedouga, M. Dib, A. Djebbar, A. Lemoine, A. Haddad, 
and finally T. Ouettar, Boudjedra and Kateb Yacine. 


As seen in Table IV, among Algerian novelists, Mammeri, Benhedouga, Feraoun 
and Dib are the most widely read by those surveyed. 


With two exceptions, all of the high school students questioned have read 
the works of Mammeri and Benhedouga. This point confirme question (5): 
"With what 5 writers are you most familiar?" 


Among the replies, we noted at least two Algerian writers, in particular 
Mammeri and Feraoun. These writers are well-known because their texts appear 
in educational text books. 


TABLE IV 
Mamme r i 26 Lemsine 4 
Benhedouga 22 Djebbar 3 
Feraoun 17 Boudjedra 2 
Dib ll M. Haddad 2 
OQuettar 8 K. Yacine 1 


Readers’ Motivations 


To the question: “Why do you read?" from the answers that we received, we 
found that young children read to improve their language. High school pupils 
read for the same reason, as well as to develop their knowledge and for 
entertainment. It should be noted here that we limited the number of replies 
to three. 
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Others anewered that they read because there is nothing elee to do. Therefore, 
they compensate for the lack of leisure-time activities by reading, This 
second category [of subjects) again questions the lack of means of enter- 
tainment and therefore falls back on reading. 


The students give almost the same answers as the high school pupils. However, 
we noted that in this category (etudents) the reading varies more or less 
depending on the courses followed by each group. 

Some people read to improve their linguistic ability and to develop their 
knowledge of Arabic, French, English and Spanish. The last two languages 

are very limited. 

Two groupe emerge from thie category. 

The firet group: reading necessary for the courses followed. 


The second group: reading as a means of entertainment. 





The second group appears especially during vacations and in particular among 
girls who generally remain at home. Therefore, reading is their only means 


of escape. 


From one table, we can say that reading is regarded as a serious activity. 
This serious function is strongly reinforced if one asks people directly 
their reasons for reading, or for their desire to read. 


The conscious motivations confirm an overwhelming imbalance to the benefit 
of the “serious” functions of books. 


The emall number of persons desiring to improve their Arabic is explained 
by the fact that our sample was composed principally of French stu‘ents. 
However, we realize that if we had asked our questions in Arabic, the result 
would not have been reversed. Because the few Arabic speaking subjects who 
were questioned read mostly in French. This language also represents a 
window on the world, and perhaps that is why readers choose it. 


To improve in one of two laungages becomes the second motivation to be 
acknowledged, with nearly equal importance given to the very vague "to 
educate oneself," which does not exclude the learning of these two written 


languages. 


We asked the readers which of several titles they would choose, while 
limiting their response to a maximum of two. 


Note: "Men on Strike,” since it is poorly typed, this title is therefore 
poorly understood and has not aroused much interest. (We simply set it 
aside since it is unreadable). 
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Here ie the result in order of importance: 


le-Delivres la Pidaye [Deliver the Pidaye) Maquisard du Djebel 

2==-Ma mere fut requdiee [My Mother was Repudiated) The poems of #1 Mokhtar 
j=-Boulevards de tristesses [Boulevards of Sadness) The love of Pamelie 
4==L' inepecteur Brown a des ennuis [Inapector Brown in Trouble) through the 


keyhole, Ringo se venge [Ringo's Revenge), 


The titles in the first places confirm the “serious” function of books, On 

the other hand, they emphasize the political orientation of our sample, PFiret 
of all, this assigne a function to Algerian literature, that of glorifying 

the combat of the moudjahidine, and therefore to fit into the socio-commemorative 
discourse. 


The five writers best known to readers. 


Above all, we wished to determine the place of Maghrebine literature in 
relation to the other large majorities to which, after our preliminary survey, 
we reduced the feasible outline of literature to: “educational” authors, 
authore “for intellectuals," and finally reading for entertainment. 


This is how the responses were divided in order of importance. 


1. Algerian authors: Mammeri, Benhedouga, Feraoun, Dib, Ouettar, Lemeine, 
Boudjedra, Djebbar, Haddad, Kateb Yacine. 


2. The Prench classics (educational) 
3. Reading for relaxation 


The small number of detective novels recorded by high school students in 
general confirms once again the serious function of their reading which was 
mentioned above. 


Purthermore, it is mostly in school or in high school that one learns to know 
the names of writers. Also, the category of “educational” authors is the 
most important, and among these authors, the classics and Algerian novels 
are at the head of the list. 


With respect to Algerian literature, the importance of four authors will be 
noted: Mammeri, Benhedouga, Feraoun, Dib. These authors generally occupy 
an important position in educational text books. The latter (the text books) 
are the product of collective expressions of Algerian literature which they 
tend to institutionalize. 


More than half of all those surveyed mentioned Algerian writers at least two 
times out of five. 





These persons are often of modest origin (sons of peasants, scrap merchant, 
mason, chauffeur, clerk, office worker or deceased father). 


Therefore, we can adopt the conclusion of Charles Bonn in thie regard, that 
ie, that Algerian weitere are linked to the social discourse of independence. 
They are mentioned most frequently by those to whom thie independence hae 
brought @ better existence a better way of life than that of their parente. 
But they are aleo writers of whom the social discourse speake the most, 
through the press or the school, 


Acceptance of principal subjects by possible readere: 


This bringe us to speak of the profound expectations of the readers. Expec- 
tations which are transmitted in the answers of those surveyed to question 
(14), and they are in order of importance: 


1. Probleme of youth and the family in present day Algeria. 

2. The position of women and the problem of married couples in the Algeria 
and the Maghreb of today. 

3. Political probleme in Algeria today. 

4, Bmigration. 

5. The struggle for independence in Algeria before ‘62. 

6. The 4-year plan. 

7. The life and customs of the fellahs. 

8. The eternal values of Islam. 

9. The same subjects as French writers (1 or 2 persons). 


A firet observation is essential: the claim of an authentically national 
literature is obvious. We found a very large number of refusals to anewer 
the last question, that is to speak of the same subjects as the French writers. 


Characteristics of Juveniles 


This segment of the public is totally different from the categories ment ioned 
above, and it was difficult to classify them in the same context. 


At no time does the newspaper figure in the reading of children less than 15 
years old (except for the television listings). The favorite reading matter 

of this category is the comic strip and the illustrated magazines. Consumption 
of this type of literature reading matter is very high. 


In second place, we have library books and stories. 
A very emall percentage of photo novels are read in view of the fact that 


they are not sold on the open market. Although they are read by some children, 
it is done without the knowledge of their parents (secret reading). 














With regard to the question of writers whom they know beet, the response was 
not very specific since they read books or extracts of texte without taking 
time for the author, This did not prevent them from being familiar with such 
authors ae T. Hussein, Ben-Badis, M. Peraoun, M, Mammeri, V. Hugo. 


A more in-depth study may show ue that the authors mentioned reflect the 
literature studied in school, The opinion of the children is that all reading 
can help in improving language. In 41] cases, their replies to the question: 
"Why do you read?" expresses that sentiment, because they reepund by "for 
entertainment and to improve in language." 


On the other hand, the number of children who buy illustrated magazines ie 
rather large, ineofar ae coset is not an obstacle, 


Other booke are more likely to be borrowed from friends, or they may belong 
to relatives (brothers, sisters, etc.). 


In Conclusion 


Reading is not a part of Algecian tradition. This phenomenon is still at a 
low level, since it is done only in educational circles. 


But if we try to compare the result of this preliminary survey to that of 
Charles Bonn in 1972, it will be proven that reading is tending to develop. 
However, in spite of this slight improvement, there is still much to do to 
make reading a habit, and above all, a tradition. 


A research staff which can give rise to sociological surveys would be very 
exciting and very beneficial insofar as it will make short work of this 
“phenomenon” in a scientific manner. 


Of course. there is illiteracy, which is a monumental handicap to cultural 
attainments. Today, in spite of massive progress in education, more than 
one-half of the population bears this social defect. But reading isn't the 
only problem, since the majority of young people do not seem to qualify 
themselves by large amounts of reading. 


On the other hand, colonialism encouraged illiteracy, which prevented the 
emergence of traditions of reading in families. And as it is know that the 
family is the place, par excellence, for transmission of “cultural heritage," 
it can be inferred that although the children of “independence” have learned 
to read in the strictest sense, the great majority of them have not found 

the surroundings necessary for the expansion of their reading. In general, 
it can be concluded that reading in Algeria is still an underdeveloped field. 
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CAIRO RADIO INTERVIEWS EGYPTIAN DEFENSE MINISTER BADAWI 
Cairo Domestic Service in Arabic 1850 GMT 28 May 80 


[Interview with Le Gen Ahmad Badawi, minister of defense and war production 
and commander in chief of the armed forces--recorded) 


{Text} [Question] Lt Gen Ahmad Badawi, minister of defense and war produc- 
tion and commander in chief of the armed forces, some people are wondering 
why you have not yet visited Israel. Many armed forces commanders of both 
countries have exchanged visite. Is there a personal reason? 


[Anewer] Of course there is no personal reason for not having visited 
Ilereel yet. Nobody need wonder. Of course, in the past I wae chief of 
eteff. By virtue of the mission assigned to him in connection with the 
normalization of relations, the defense minister visited Iereel several 
times. Here in Egypt I attended and participated in all the military meet- 
inge held in Cairo between the two sides. When there is need for me to 
visit Ierael, I will do so at the appropriate time. 


[Question] Mr Minister, after the normalization of political relations 
with Ierael, is the time ripe now for nermalisation in the military field, 
I mean for an exchange of military attaches between Egypt and Israel? 


[Anewer] As you know, the president of the republic has already said that 
there could be no exchange of military attaches before Israel withdraws to 
the international borders and as long as they have even a single soldier 


on Egyptian territory. 


[Question] Mr Defense Minister, it has been reported that some have called 
for a rationalization of military spending at the present stage. One sug- 
gestion was made calling for reduction in the size of the Egyptian Armed 
Forces. What is your own opinion on this’? How can « reduction of the armed 
forces be compatible with the official assertion that peace does not mean 
military relaxation? 


[Anewer) Rationalization of expenditure does not mean reduction of expen- 
diture. It means putting the Defense Ministry's budget to the best use by 
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developing and raising the combat efficiency of the armed forces, As for 
a numerical reduction, of course with the fabulous development in advanced 


weapons we should look for quality not quantity, The armed forces develop 
and grow stronger because there are dangere threatening Egypt, not only 
from lerael--a settlement of the Palestinian problem would lead to perma- 
nent peace in the region--but aleo from others, As you know, rationaliza- 
tion of expenditure fundamentally does not mean reduction of expenditure, 
It means the best possible exploitation of the resources to raise the 
etandarde of the armed forces. 


[Question) Mr Minister, how do you assess the armed forces at present, 
after the normalization of relations with Ierael in comparison with the 
armed forces after October 19737 


[Anewer) Naturally it is difficult to assess our armed forces by drawing 
a comparison between the armed forces now and after the 1973 war. Tech- 
nically it ie very wrong to make such a comparison, The October War caused 
several strategic, political and military changes. I do not think that I 
need go into these changes. The peace treaty caused several changes of 
great military significance. An example of these changes was the introduc- 
tion of a state of peace and the resulting factors that directly and indir- 
ectly affect any military action that might occur. Our recovery of the 
major part of Sinai, and the subsequent creation of situations directly 
affect the military capabilities of both the Egyptian and the Israeli sides. 
The military circumstances and changes brought about by the peace treaty 
enable Egypt to better protect Sinai and better defend the canal front. Add 
to this the fact that we have been developing our armament since 1973, 
relying basically on the Western arsenal, In our choice of types of arms 
and equipment we choose the best and most advanced. 


There is no doubt that the recent contracts with the United States will 
bolster our defense capabi'ity and provide the most favorable conditions 
for achieving military security against any possible threats against Egypt 
from any direction. 


[Question] How do you view the military balance in the area now? 


[Answer] Because of its geographical position as well as its political 

and military weight, we can say that Egypt falls within several points of 
conflict--whether in the Middle East or the world at large. This is why 

it is difficult to answer a question about our position regarding the mili- 
tary balance in the area; the question is not specific and could cover 
innumerable aspects. However, I can answer the question as follows: First, 
as far as the Egyptian-Israeli military balance goes, we all know that there 
ie a peace treaty between us and Israel and that the balance is essentially 
based on peaceful relations, peaceful coexistence and neighborliness. How- 
ever, Israel's high rate of development of ite armed forces and its belief 
that military superiority is an important prerequisite for continuing the 
stability of peace must be met on our part by work to strengthen our defense 
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capabilities in such 4 way as to secure peace on the basis of the principle 
of the balance of powers, At no time should military superiority be « 
cause for hope or a temptation to break or violate the peace treaty. 


As for the balance of powers with the other neighboring states, we are un- 
doubtedly very attentively watching the Soviet activity regarding arm 
supplies to Libya. (?The number of) Soviet experts and arms in Libya is 
greater than the ability of the Libyan armed Forces and Libyan people to 
absorb them. We take into consideration the need to develop our armed 
forces in such a way as to establish a strategic military balance in the 
entire area and to be able to repulse any aggression against our territory. 


[Question] Mr Defense Minister, the policy of relying on one source of 
arms has proved to be futile. So far, hasn't there been any indication of 
other sources of arms for Egypt? 


[Answer] I believe that you watched the recent military parade on the October 
War anniversary during which one could easily see all kinds of weapons, For 
example, in the air force we saw various Soviet planes, Chinese fighter 
planes, French Mirages, U.S, Phantoms and C-130 transporte as well as Eastern 
planes, including Russian and Czechoslovak. There were aleo French planes. 

In the air defense sector we saw various weapons. We saw French surface- 
to-air miseiles in addition to Soviet missiles. We have also contracted to 
purchase surface-to-air missiles from the United States. The same applies 

to the navy. | 


Generally speaking, the diversification of arms sources is being applied 

in the Egyptian Armed Forces. As for Soviet weapons, when the Soviet Union 
began withholding spare parts from Egypt--Egypt is considered to be the 
only state in the world from which spare parts were withheld--we solved 
this problem by manufacturing spare parts in Egypt. We produced certain 
spare parte in participation or cooperation with some Western countries. 

We imported spare parts from certain Eastern countries. We solved this 
problem radically. Furthermore, we are helping other countries in the same 
circumstances by giving them Eastern spare parts, technicians and experts 
to develop and modernize their weapons. 


[Question] Certain people claim that Egypt hase failed in ite plans to re- 
place ite Mig-21's. What is the extent of truth in this? 


[Anewer] Of course we still have MIG-21's and most of them are functioning 
despite the fact that they have become obsolete. We are repairing these 
planes in our factories or in cooperation with certain Western countries. 

As I told you, MIG planes appeared in the military perade and they are still 
in service despite the fact that they are becoming obsolete, 


[Question] Your excellency the defense minister, how great are the efforts 
being made for a local weapons industry with the help of the United States? 





[Anewer) As you know, we have had military industries in Egypt for a long 
time. Recently @ protocol on local production of arms wae signed, Thies 

ie @ great project, It was signed with representarives of the U.S, Govern- 
ment. This is in addition to the fact that in coordination with certain 
Western countries we have founded an important military industry in Egypt. 
For example, we manufacture antitank missiles in participation with a Britieh 
company. Several types of equipment are manufactured here in coordination 
with other foreign countries, 


[Question] Certain people (’reiterate) that the peace initiative has im- 
proved Israel's military position, particularly after separation of the 
Egyptian Army from the Arab front. 


[Anewer}] Thies statement is falee. His excellency the president has often 
repeated our Arab commitments. We aleo have the Arab solidarity charter 
and joint defense agreement with Sudan, Egypt is fully committed to its 
stand toward the Arab countries in case they are attacked or if they ask 
for our help. 


[Question] Your excellency the defense minister, thus far, the extent of 
military cooperation between Egypt on the one hand and Zaire and Oman on 
the other, has not been disclosed. 


{[Anewer) A technical and military cooperation agreement was signed recently 
between Egypt and Zaire in keeping with the Egyptian policy to cooperate 
with Third World countries. Relations between uc and Zaire are not new, 

We cooperated with Zaire in the first and second wars in the Shaba Province, 
Some of our personnel are training Zaire soldiers and officers from Zaire 
are being trained in Egypt. As for Oman, we cooperate with Oman and sell 
them arms, We cooperate militarily with several Arab rejectionist countries. 
Their personnel is being trained in Egypt in great numbers; some countries 
have sent as many as 650,6°0 and 500 men. We have advisers, experts, tech- 
nicians and commanders in these countries despite the fact that they are 
rejectionist countries. We are cooperating with the Arab countries. 


[Question] Certain people reiterate that the United States insists on having 
a military base in Egypt in return for recognizing the Palestinians’ right 
to determine their future; what is your answer to this? 


[Anewer) Egypt will certainly not bargain on its principles or political 
lime. The Palestinian question is definitely not a .ubject for bargaining-- 
not with the United States or with any other country. In seeking to benefit 
the Palestinian question, Egypt considers this the least they can do. Those 
imvolved in the question will decide their own future. 


[Question] You and Egypt have expressed increasing concern over the gulf 
area and what is happening there. What is your role toward the security in 
the gulf? 














[Anewer) Ae the president of the republic has often said, Egypt helped, 
is helping and will always help the fraternal Arab people; Egypt will 
play ite role, The gulf area ie part of the Arab homeland. 


(Question) A final question, The intense leraeli threate to Lebanon, 
and the events taking place there are fraught with danger and ite effects 
will inevitably reflect on the Middle East. What is your stand toward 
the Lebanese events? 


[Anewer] What is happening in Lebanon is tragic and what Israel is doing 
against southern Lebanon is absolutely unacceptable. If all foreign inter- 
ference in Lebanese affairs stopped, the problem would be solved by the 
Lebanese people. At the beginning of the Lebanese problem, President al- 
Sadat said in one of his speeches “hands off Lebanon" so that the Lebanese 
could solve their problem, However, certain parties and certain big coun- 
tries interfere because they do not want stability to prevail in Lebanon. 


[Question] His excellency, Gen Ahmad Badawi, minister of defense and war 
production, thank you for thie interview. 
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CONDITIONS IN IRAN, RELATIONS WITH ARABS DISCUSSED 
London AL-HAWADITH in Arabic 18 Apr 80 p 32 


[Article by Huda al-Husayni: "Iran Is Without a Budget, and the Army Is 
Without Weapons") 


[Text] On 7 April, Iran's Foreign Minister Sadeq Qotbzadeh emerged from 

a meeting of the Revolution Council headed by Ayatollah Khomeyni in a state 
of irritation. He hurriedly summoned a representative of the PERSIAN NEWS 
AGENCY to issue a statement against Iraq which he concluded with a warning 
to all the Arabs. In this statement, Qotbzadeh said: "If the Iraqi 
Government wants to stir up provocations and treachery over our land, we 
know how to respond to this." 


He added: "In this connection, we issue a final warning to all the Arab 
states. If these states do not stop provoking us and stirring up troubles 
in Iran, we will respond to them in every sense of the word and with all 
our force." 


When the Iranian revolution began, most of the world stood behind the 
Iranian people, who wanted freedom and so confronted the tyranny of the 
shah with great sacrifices that made large and small states alike harbor 
respect for the martyrdom of the huge numbers of innocent people who were 
rapping on the door of justice with such grim determination. 


The revolution succeeded. The shah departed and Ayatollah Khomeyni arrived. 
But for the last year, the revolution has begun to be more like a train from 
which passengers get off at every stop without any new passengers getting 
on, until finally the number of cars has started dwindling «c each station. 
This raises an important question: Where does Iran stand? And with whom? 


Disorder has grown to the point that even the leaders of the revolution 
are not in agreement among themselves, and both internal and external 
problems have multiplied, 


With the problem of the hostages, the Iranian leaders became divided and 
the people became exasperated, Then came the problem with Iraq, and matters 
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grew even more complex, The people are searching for their national unity, 
The army wants to be rehabilitated and provided with arms, rust having 
atarted to ruin its present weapons due to the high humidity and long periods 
of storage. And the state is without a budget, 


Internal problems have taken an intense form between Ayatollah Khomeyni, 

the spiritual leader of the revolution, 4nd Abolhasan Bani-Sadr, the president 
of the republic, Bani-Sadr ie still searching for his powers, Is he the 
actual head of the executive authority or only the nominal head--especially 
since Khomeyni has nullified every position Bani-Sadr has taken with one 
scornful word? 


When American President Jimmy Carter took a position against Iran, expelling 
the Iranian diplomats and threatening to impose an economic blockade on the 
country, friends of Bani-Sadr posed this question: Can Iran stand firmly 

on its own feet? 


It is certain that Iran cannot exist without friends, To this very moment, 
it is maintaining its steadfastness because some of the industrialized 
states (Japan and West Germany) are buying Iranian oil. In the area of 
trade, Iran has dealings with Great Britain, Italy and France, 


What would happen if these states decided to take a position in support 

of America? What would Iran's reaction be? Furthermore, what would happen 
if all ports were closed to Iranian ships in the event that Iran's struggle 
with America and with the Arabs were to worsen? 


No matter how wealthy Iran may be, it remains one of the Third World states 
and at the very least is in need of food, if we want to rule out the 
importance of industrial projects, 


A friend of Bani-Sadr told AL-HAWADITH that just as there is an American 
attempt to blockade Iran, there is an Iranian attempt to blockade Bani-Sadr. 
For example, on 1 April, Khomeyni's office in Qom issued a statement in 
which it said: "So tha: effective cooperation may be achieved with the 
executive authorities, the section in charge of receiving complaints and 
letters in the imam's secretariat will be eliminated. All complaints should 
therefore be directed to the secretariat of the president. The current 
address is the Office of the Prime Minister, The imam's office will reply 
only to letters pertaining to religion.” 


Bani-Sadr's friend adds: "Bani-Sadr discovered that the letters were 
coming to him while the people were going to Khomeyni to find out the answers, 


"Moreover, before the UN delegation came to Iran, Bani-Sadr met with 
Khomeyni and asked him in order to make sure: ‘Is it true that you approve 
of letting this delegation come and meeting with it?' Khomeyni's reply was: 
‘Of course, I do not believe that any harm can come from this initiative.' 
But the initiative failed and the shah escaped to Egypt." 
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Then the conflict with Iraq erupted. Bani-Sadr took a stand before 

Khomeyni to proclaim the general mobilization against Iraq and take radical 
positions in the hope of rallying national public opinion around him, He 
was so successful in his campaign that he forced the people to apologize for 
the charge that had been aimed at him: “you are not in the imam's line," 
i.e., you are not a nationalist, 





Bani-Sadr has ignored the matter of the hostages because he now believes 
that the solution to this problem as far as he is concerned is to forget 
it, "for the national territory is in danger"! 


Bani-Sadr derives his power from the fact that the army supports Khomeyni 
when it comes to belief but supports the president with the force of arms. 


Bani-Sadr knows that his army is presently without suitable weapons to 
confront the Iraqi Army. Moreover, the leaders have fled or been executed 
and the technicians have been expelled. However, he also knows that if 
Iraq sought to enter Iran, this would give him an opportunity to rally the 
nationalist forces and the army around him more effectively, Moreover, 
Bani-Sadr has begun to employ the tactic of division and the spread of 
racism within Iraq, exactly as Iraq has done with regard to Iran, 


Iran accuses Iraq of providing weapons and money to the minorities, 
including the Kurds, Arabs, Azerbaijans and Turks, and the Iranians are 
now forced to take an offensive position rather than a defensive position. 
Before adopting the offensive position, they had been seeking primarily 

to incite the Shi'ites in Iraq, who form a large percentage of the popula- 
tion. According to informed sources, if Khomeyni were to expound a 
religious position, the Shi'ites of Iraq would inevitably go along with 
Iran, and consequently the war would turn into an Iraqi civil war. This is 
especially true since "Shi'ite nationalism is higher than Arab nationalism 
for the Shi'ites of Iraq," as Tehran says! What is more, the three 
largest Shi'ite tribes in Iraq declared their loyalty to Khomeyni last 
Thursday ! 


At the same time, Iran is exploiting the Iraqi Kurds, supplying them with 
arms and the necessary means to declare a guerilla war in the mountains 
of Iraq. 


Meanwhile, Iraq is attempting to awaken Persian-Arab hostility. Its 
information media announce that Khomeyni's Persian leaning is stronger 
than his Islamic leaning, and the political commentaries of the IRAQI NEWS 
AGENCY say that Khomeyni's first act after the success of the revolution 
was to strike out at and [suppress] the minorities. 


The Iraqis possess substantial means with which to foment an Iranian civil 
war in the minority regions, Their organizations are extremely strong, 
and thus they could achieve a certain degree of balance if Iran attempted 
to kindle an Iraqi civil war, 








Will Iran succeed in creating two Arabs: one who supports it and one who 
sides with Iraq? Or will Iraq succeed in sowing discord between the 
Pereiane and the Arabs’? Will Bani~Sadr be able to save himself and Lran 
from internal problema--especially since he knows well that America ts 
beleaguering Iran from all sides and Ruseia is keeping careful tabs on 
the situation to find out when to destroy ite next victim? Khruschev's 
remark concerning Iran has begun to be repeated in high circles: “I am 
sitting under the tree, and ite fruit has begun to ripen," 
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CAPTURE OF HOSTAGES INTERPRETED AS U.S. PLOY 
Budapest ORSZAG-VILAG in Hungarian No 16, 15 Apr 80 pp 4=5 


[Article by Gyorgy Makai: "The Gordon Syndrome: On the Background of the 
American-Iranian Crisis") 


[Text] It has been nearly 100 years since « popular uprising, cloaked in 
religious garb, broke out against the European colonizers in the Sudan, 

on the eastern border of Egypt. The English, who had occupied Egypt by 
military force, aleo wanted to seize the Sudan as the important north-south 
link in a colonial empire stretching from Alexandria all the way to Cape 
Town. A pretext was therefore necessary for them to be able to overrun the 
Sudan at a suitable opportunity. They therefore made a calculated pawn 
sacrifice: they sent the famous general Charles George Gordon, who had 
earlier been the governor-general of the Sudan while still in the service 
of the Egyptians, to Khartoum, which had been besieged by the popular 
forces, and to certain death. The calculation paid off: Khartoum fell, 
Gordon was killed, and a suitable pretext was created for later reprisals, 
when in the name of the “martyr” and after adequate preparations, they 
subdued the Sudan in a terrible blood-bath, taking merciless vengeance on 
the “mad dervishes." 


When Bruce Laingen, the United States ambassador, was informed of Washing- 
ton's plan to give asylum to the shah, who was deeply hated by the Iranian 
people, he sent desperate cables to his chiefs stating that such a step 
would automatically be followed by the consequence that the Iranians would 
occupy the American embassy and take the diplomats hostage! President 
Carter, too, knew of Laingen's warnings, and contrary to expectations did 
not link admission of the shah to recall of the diplomats. He made a 
deliberate pawn sacrifice, and a suitable pretext was created for later 
revenge, for the liberation of the victims of the “mad ayatollah." 


American Trap 


Carter therefore set a trap for the Iranians, and the Iranians deliberately 
walked into the trap. They walked into it because Khomeini and his iame- 
diate followers, who consistently wanted to emash the whole system of rela- 
tions that had been built up between Iran and the Great Satan, that is, 
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American imperialiem, saw the action against the embassy as a favorable 
opportunity to end the dual power structure within the country, to settle 
accounte with the pro-Western technocratic power center represented by 
the Basargan government, 


The shah's American trip, and the “eye for an eye” action following thie 
(the Iraniane actually did violate fundamental diplomatic norms, but how 
many norms were violated by an American imperialiom that classified Iran 
ae ite privileged hunting ground?), really fanned anti-imperialiet feel- 
ings, and a public mood developed in which the position of the Basargan 
group became untenable. With the elimination of the dual power structure 
the political front cleared up and the succeeding taske of the Iranian 
revolution came to the foreground: a domestic policy serving the inter- 
este of the masses and the development of an active non-aligned foreign 


policy. 


The United States reacted as expected to the hostage action: it did not 
even want to hear about handing over the shah, about giving back the 
fortune he had secreted abroad, or about a formal apology; on the con- 
trary, it froze 6 million dollare of Iranian assets and held out the 
prospect of further retaliatory measures. Simultaneously with this CIA 
agente in Lranian Azerbaijan and elsewhere started moving to create the 
conditions of destabilization necessary for later intervention. It ap- 
peared that the increasing disintegration of the Iranian-American system 
of relations was an irresistible process, and the only thing that appeared 
unfortunate was that the new Iranian leadership did not utilize the time 

at its disposal for the practical consolidation of the anti-imperialist 
policy proclaimed in mass meetings and appeals, that is, for the immediate 
execution of radical land-reform, for a solution to the burning nationality 
problem, and for the development of a new, healthy national economic policy. 


We now know what the main cause of this hesitation and foot-dragging was: 
Afghanistan. 








The United States wanted to use the Afghan revolution to forge an anti- 
Soviet Arab-Islamic alliance on the pretext of the endangerment--with ites 
own active military participation--of the world oil supply in the area. 

As soon as Washington had rolled the Afghan war drums, and Carter had 
taken anti-Soviet measures one after the other, in part serving his own 
reelection, in part the return of the Cold War, it exerted greater pres- 
eure on Iran, using alternately the means of blackmail and of conciliation. 
The siren songs: did Iran not want to notice that the real enemy, the 
Soviet Union, was preparing for new action along ite borders? Settle the 
hostage issue, and then there would be no obstacle to the re-normalization 
of American-Iranian relations, and further, to the creation of a joint 
front against the common enemy, the Soviet Union! 


The hostage issue thus became a unique barometer of the sharpening class 
struggle within Iran. Banisadr, the first republican president of the 
country, who before the Afghan events affected the role of loyal pupil of 
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Khomeini, attacked the Soviet Union more and more frequently and more and 
more frequently clashed with the Lelamic students occupying the American 
embassy and holding the American diplomats hostage. Banisadr demanded that 
the students turn the hostages over to the Islamic Revolutionary Council, 
while the students regularly rejected the demand of the president of the 


republic. 
Role of the lelamic Students 





Can 400 "irresponsible, thoughtless students who are impeding the develop- 
ment of the country" (we quote Banisadr) defy the chief public law dignitary 
of the country without punishment? Who are these students, anyway, and what 
do they want? These organized students, who are divided into eight action- 
groupe and have an eight-member central council, in general stand close to 
perhaps the best organized revolutionary force in Iran, the mudjahidine. 

(It ie a ‘.cther sign of a political polarization that is worthy of note 
that in the second round of elections Messaud Radjavi, the gifted leader 

of the Islamic Revolutionary Mudjahidins, figures not only on the list of 
hie own party, but on the list of the Marxist fedayine and of the Commu- 
nists, ae well!) At the same time, by far the greatest number are members 
of a emall organization, the Movement for Islamic Struggle. This organiza- 
tion, abandoning ite earlier anti-Communiem and anti-Sovietism, professes 
decidedly anti-imperialiest principles. On 19 March it formulated its goals 


in the following way: 


“Besides the return of the shah and hie wealth, we want the following: to 
free Iran from American and Western economic dependence, to overthrow the 
liberal and capitalist politicians who are prepared to compromise and are 
linked to imperialiem--we have already overthrown the Bazargan government 
and are opposed to President Banisadr; and finally we want to fill the 
masses with new, revolutionary enthusiasm for the sake of permanent revo- 
lution! 


The explanation for the invulnerability of the Islamic students is a simple 
one: they are linked by tight bonds to Khomeini, the real leader of Iran. 
Ahmed Khomeini, the imam's son, usually takes part in the deliberations; 
moreover, Ayatollah Museavi Khoeini, a confidant of Khomeini, is also hina- 
self a member of the students’ central council. 


One-Fronters and Two-Fronters 


And now we come to the heart of the matter, which Eric Rouleau, a well- 
informed staff member of the Paris LE MONDE, formulated this way: since 
the events in Afghanistan serious internal conflicts have been raging 
within the Islamic Revolutionary Council. One group, whose leading figure 
is Banieadr and around which are rallied anti-American but pro-Western and 
anti-Soviet secular and religious forces, is an adherent of a two-front 
struggle: according to them, the United States and the Soviet Union must 
be opposed simultaneously and with equal force. The second group, although 











it is not sympathetic to the Afghan policy of the Soviet Union, is never- 
theless convinced that a tworfront struggle will necessarily lead to 
capitulation to American imperialien. 


The hostage affair therefore became--even if symbolically=-the main ele- 
ment in the question “what now?" The Teheran paper KEYHAN wittily formu- 
lated what it is all about: if the students hand over the hostages to the 
Revolutionary Council, it, ae a legal body (the etudentse representing 
illegal action), is forced to observe international norms; therefore the 
American diplomate will in practice go from being prisoners of the kid- 
happere to being prisoners of the government, which cannot hold diplomats 
captive. The question of « transfer to the Revolutionary Council has there- 
fore become the basic iesue of the fight raging between proponents of a 
one-front and those of a two-front struggle. If they hand the hostages 
over to the Revolutionary Council, this would mean that the proponents of 

4 two-front struggle had won, that is, sooner or later the route not only 
to American-Iranian normalization, but even to the rebirth of a pro-Western 


Iran, will again open up! 


Naturally they saw thie in the United States, too, and in this spirit 
Carter tried to force the issue: on 26 March he sent a message to Kho- 
meini--to this day there is no reliable text of this message, because it 
reached the ayatollah through a whole chain of intermediaries--in which 
with conciliatory noises he expressed regret over the past, and at the 
same time on 30 March he sent an ultimatum to Banisadr, in which he was 
given 48 hours to get the hostages out of the hands of the students. 


Baniesadr declared that this message gives evidence of good and suitably 
contrite intentions, and that there is no longer any obstacle to the trans- 
fer of the hostages. 


The final word had to be given by Khomeini, however, and on 31 March a 
crowd of several hundred thousand gathered on Azadi (Freedom) Square to 
hear a message from the prelate read by his son, Ahmed, on the occasion 
of the first anniversary of the proclamation of the Islamic Republic. 


The message hit the proponents of a two-front struggle like cold water. 
Khomeini said not a word against the Soviet Union, did not even mention 
the hostages, and attacked the double-faced policy of the United States 
more vehemently than ever: will it fawn on Iran while it has the shah 
sent to Egypt? How can such a man be believed? “Carter is now hatching 
a devil's plot,” declared the prelate; “he is trying to dupe us with words 
of moderation and flattery, and he wants to win the political game against 
his rivals by deceiving our nation.... Carter gust recognize that support 
of the toppled shah, after so many crimes, betrayale, and plunderings, 
leaves no room for a so-called honorable solution.... The United States 
is in reality striving to maintain its domination over oppressed peoples, 
including the Iranian people!" 








When, after the reading of the message, Banisadr started to explain his 
own record, shouts broke in: 


"That ie not the policy of the ima!" 
The Left on Khomeini's Side 


The next day the left-wing presse enthusiastically welcomed Khomeini's tough, 
nho~-compromise message, while the INKILAB ISLAMI (Ielamic Revolution), Bani- 
sadr's paper, made no mention whatever of the United States, but scathingly 
denounced the Soviet Union. 


It is hard to understand Carter's moves: did he either not properly weigh 
the consequences of the shah's trip to Egypt, or did he put too auch trust 
in the strength of the proponents of a two-front struggle? 


The defeat so far of the proponents of a two-front etruggle had in any case 
speeded up events: when 1 week later Khomeini declared that the hostages 
would remain in the custody of the Islamic etudentse until the parliament 
that wae to be elected=-in June, at the earliest--had decided their further 
fate, the United States severed diplomatic relations with Iran, prohibited 
the trade carried on with it, and has been pressuring ite allies to take 
Similar actions. 


By way of response Iran put ite armed forces in the Persian Gulf area on 
alert, in preparation for a possible American blockade. Huge crowds again 
demonstrated against American imperialiem, and a way is again open for the 
further development of the revolution. The big question is: in the wake 
of the withdrawal of the proponents of a two-front struggle into the back- 
ground, will the burning socio-economic problems now be solved, or do the 
opponents of the revolutionary trend have enough strength to halt such a 
process, to deploy destabilization and counter-revolution? 


This much is certain: a really big struggle is now commencing over the 
question “what now?" And it is also certain that we have not seen the 
last of the Gordon syndrome. 
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IRAN 


USSR SEEN AS BENEFICIARY OF IRAN CRISIS 
Parise LE FIGARO in French 21 May 80 p 2 
[Article by Annie Kriegel: “State Terrorien") 


[Text] Without considering it to be a preferred, constant, and universal 
method in the clase struggle, ase do the radical movements, the communist 
movement is not definitely and basically againet terroriem., For it, thie is 
only one form of action among others whose value depends on what the funda- 
mental objective happens to be. 


The Soviet Union therefore condemned the taking of hostages at the American 
Embassy; that was the least thing to do for a country which some day could 
have reason to complain about the employment of this method against it. 

But it did not refuse to derive benefit from that event; the taking of 
hostages, as was easy to figure out from the very beginning, was the 
specific event which would make it possible to correct, in a good sense, 
the broad trajectory which the Iranian revolution had been following for 

18 monthe. 


And that means correcting it in two ways. On the one hand, the liberals 
like Bazargan had now been eliminated; their alliance with the religious, 
so characteristic of the revolution's firet phase, has been replaced by 
the alliance between the religious and the Marxists, as a feature of a new 
phase. On the other hand, the event turned upside down the hierarchy of 
meanings which the revolutionary movement was advancing: the religious 
theme--Allah Akhbar [God Is Great)--was now hidden behind the strategic 
theme--"Down with American Imperialism!" 


About six months later, this analysis still holds true although it now turns 
out to have been something which it did not appear to be at first: opti- 
mistic. Those who designed the operation in effect themselves undoubtedly 
--before launching it--did not anticipate that it could become a durable 
and also powerfully effective lever. From their viewpoint, they should he 
credited with understanding it at the time and drawing the proper conclu- 
sions from it by preserving it jealously. 














There ie nothing astonishing in these conditions which the Soviet Union 
for the past #ix months has constantly revised for ite own benefit, cal- 
culations, and objectives. 


1. International law is failing. Defending it against anything, such as 
at London, only leads to condescending and soporific congratulations from 
those who violate it and who are even more determined to pursue prolifera- 
ting etate terroriem with impunity. In response, public self-defense has 
the same decomposing capacity as private self-defense; here we have the 
feudalization of international society and the weak states, which are 
skeptical as to the protection which they might get from the institutions 
representing this flouted international law, are tempted to seek new and 
more powerful protectors for themselves. 





Particularly damaging to the safeguarding of the international diplomatic 
machinery is the fact that its credit has been directly risked in deals 
where neither the price, nor the object, nor the parties were specifically 

elled out for the perfectly good reason that there was no price, no 
objects, no parties. 


2. The operation at the American Embassy in Tehran only served to stir 
the Iranian liberals at home. Abroad, it stirred America which had made 
the cardinal mistake which all of the master blackmailers keep hoping for: 
it was unable to conceal the fact that nothing mattered more to it than 
the release of ite nationale and this in effect is quite in line with its 
tradition but did not help it honorably extract iteelf from the trap con- 
sidering of course that, according to another one of its traditions, it 
could not possibly pay the ransom demanded, in other words, turning the 
shah over. From that moment on, its embassy in Tehran became a strait- 
jacket for it. 


USSR--Force for Peace 


3. With America thus symbolically captured, the Soviet Union was free, 
during the following weeks and without any major risk, to send its troops 
into Afghanistan. The decision--as in the case of the intervention in 
Czechoslovakia in 1968--was based on the principle of socialist interna- 
tionalism which, ever since its formulation by Brezhnev, codifies relations 
between countries belonging to the category of socialist states, a category 
in which Afghanistan had been since April 1978. 


But, due to circumstances, the decision took on a strategic dimenaion which 
could overemphasize the Soviet presence in Afghanistan and, in the long 
run, give it other objectives, that is, objectives other than the immediate 
rescue of the Afghan socialist revolution. 


Of course, the further extension of the schedule, designed to picture the 
Afghan operation as a response to the NATO decision to install Pershing 

missiles in Europe was only retroactive camouflage deriving from the con- 
stant theme according to which the Soviet Union is nothing but a force of 
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peace which uses force without peace only out of the need for a response 
against the plote of the real warmongers. 


4, The Afghan operation was of a different kind than the Iranian revolu- 
tion: on the one hand, we had a ewift-etrike operation and on the other 

hand we had the complex development of a political mages revolution. Besides, 
for local reasons, the configuration of alliances, on which the revolution- 
ary government could fall back, was different: as a political-religious 
force, Islam is not on the same side in these two cases. Finally, stirred- 
up national feelings are not on the same level either: they are anti- 
American in Iran and they are anti-Soviet in Afghanistan. 


These and other contradictions might make us think that the Soviet Union 
will not manage to unify the Iranian revolution and Afghan socialism and 
get them to march in the same direction. As a matter of fact, without 
having completely succeeded in reducing the doctrinal anti-communiem of the 
Iranian religious, nor the anti-Islamiem of the Afghan communists, the 
Soviet Union has neatly tackled the two obstacles which it had to over- 
come: Iranian neutraliem and Islamic solidarity. 


The Rejection Front whose leadership in the end, for lack of anything better, 
it entrusted mostly to Qadhdhafi furthermore effectively contributed to the 
dismantling of these two obstacles. The degree of operational coherence 
and positive interdependence between the two sectors of the Middle Eastern, 
Iranian, and Afghan area perhaps found its verification in the American 
disaster in the desert of Tabas--although we will not find that out until 
later. 


The Iranian “Revelation” 


5. Here is the last advantage: the time gained was gained above all in 
Iran since, in Afghanistan, the means used are of a more expeditious 
nature. Ase for the inevitable consequences of the Afghan operation in 
international life, thev can be handled very easily. On the other hand, 

in Iran it ie necessary to make sure that there will be no blockage of a 
revolutionary process which, although slow, must nevertheless be continuous 
and this is indeed what is happening there. 


The Iranian revolutionary left in the beginning consisted of three compon- 
ents: the liberals, the noncommunist Marxists of all kinds, and the 
communists. After the elimination of the liberals, the next step was to 
eliminate the noncommunist Marxists; that is the purpose behind the current 
confrontations between the religious and the Marxist students. The com- 
munists are taking great care not to become involved in these confron- 
tations; the moment is coming when the Iranian left will consist only of 
them and them alone. They will be there all by themselves but they will 
have an armed force and that will be the Iranian regular army which is 
being reorganized by those among the Palestinians whose original feature 
precisely consists of the fact that, in the Middle East, they constitute 
the “revolution-in-arns." 
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IRAN 


SUGGESTIONS MADE TO PRESERVE PEACE IN KORDESTAN 


Tehran ETTELA'AT in Persian 14 May 80 p 1 


/ Text_/ Combatting those people in Kordestan who attempted destruction to 
the point where partition was being contemplated was difficult, and is still 
difficult. The problem was not that the military and the / Revolutionary / 
Guards were afraid to fight them; the problem was that those deceitful people 
in Kordestan were portraying the propaganda and wholesale destruction as 
something else. The aim of those people who were trying to kindle the fire 
of war in Kordestan, and who are still trying to do so on some fronts, was 
to lead the Army and the Guards along a path that was neither their choosing 
nor the will of the Government. In any case, in the view of the warmongering 
leaders who had attracted to their side individuals from among the people 
who had been influenced by deceitful propaganda, the fighting was able to 
portray the military and the Guards in the minds of the people as bellicose 
and anti-Kord. As it happened, however, everyone realized how, in response to 
the incitement of preventing the Army's passage to perform its border duties 
(under such dangerous conditions, the Army was unable to perform its most 
important duty, which is to guard the borders), the unwanted fighting took 
place, and the Guards, these most sincere and innocent children of the 
country, were pitted against the bellicose groups. They killed, and they 
themselves became martyrs. No doubt, those people who had been deluded by 
the power-hungry leaders of the groups also were killed in the imposed 
fighting. The Islamic Republic is not heedless of this fact. Therefore, 
everyone, both the people of Kordestan and the Government, must devote them- 
selves to the full and final disarmament of the armed groups. The groups 
must be disarmed, and a peaceful and secure atmosphere must replace war and 
fighting throughout our beloved Kordestan. The people should have been pre- 
pared psychologically to welcome the statements made, and actions taken, by 
the Government which had been coordinated. Although the counter-revolution- 
aries were able, through 15 months of conspiracy, incitement, and deceitful 
propaganda in Kordestan, to represent lies as truth and to plant hatred of 
the Islamic Government, the Guards, and the Army in the hearts of the simple 
people, today the Government must initiate true Islamic propaganda, as well 











as the proper development measures. It is necessary to point out to the 
people of Kordestan that deprivation and oppression prevailed, and still pre- 
vail, in other parts of the country, just as in Kordestan, but there will be 
ample opportunity to erase the deprivations and to take proper actions for 
social, economic, and cultural development. The Kurdish people must under- 
stand that the just rights of the Turks, Kyrds, Baluchis and Arabs, and all 
of the Iranian peoples,are guaranteed and that the Islamic Republic has made 
realization of the legitimate demands of the people of Iran its top-priority 
goal. How can the mission of the Islamic Republic, if Islamic precepts are 
fully established in a form which is representative of the true Islam and is 
oriented toward God, ignore the granting of the cultural, economic and social 
rights of the people? We believe, first of all, and in addition to thoroughly 
purging the region of elements who intend to aggravate the unstable atmos- 
phere, that the Covernment must take swift action in Kordestan to do the 
following: 


l. Sincere individuals, Moslems, and those faithful to the Islamic Revolution 
must spare no effort to explain the true goals of Islam. In related action, 
the Government must purge the Department of Education, and other key depart- 
ments in the region,of the contaminating influence of the counter-revolution- 
aries found there. 


2. Radio and television must be managed by people who will show the depri- 
vations found in the area, but who will also tell the people with complete 
candor the steps being taken by the revolutionary institutions. The events 

of the past 15 months in Kordestan, and which are still going on in some 
parts of the area, must be presented to the people fully, while drawing their 
attention to the basic roots, principal conspirators, and probable errors 
made by government officials. The people of Kordestan must be made to under- 
stand how propaganda is propelling them toward destruction, and confrontation 
with the Central Government. The people should know how the action taken by 
armed groups to print leaflets in which even false and fabricated stories 
were published was considered one of the most naive of the conspiracies. 


3. Development actions are among the most urgent, most vital, and most basic 
matters that must be implemented in Kordestan. If the people do not see 
actions accompanying the words, they will not believe the truth. Until now, 
there has been no opportunity, neither for the Government, nor for those 
people who risked their lives to tell their brother Kurds the truth about 
the Revolution, to bring economic and development programs in Kordestan to 
the implementation stage. Today, however, one must make the most of the op- 
portunity and take action immediately following the comprehensive planning. 


If these steps are not taken, the existing relative calm that has been 
achieved thanks to the blood shed by the martyred Guards and soldiers will be 
destroyed. Whatever the reason for not taking these actions, one thing is 
certain, and that is that the partition of Kordestan from Iran is impossible. 
The historical link between Kordestan and Iran revolves around the fact that 
the Kurd has been the guardian and protector of Iran's frontiers; this is 
the primary and most important reason why the Moslem Kurds, the Kurds faith- 
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ful to the Islamic Revolution, and all of the sincere, revolutionary individ- 
uals and organizations throughout the world do not want Kordestan to be 
separated from Iran. 


Aside from the very important fact that Kordestan is not self-sufficient and a 
separated Kordestan is nothing but a dependent Kordestan,and a dependent 
Kordestan is a second Israel in the heart of the Islamic countries, the 

people of Kordestan are most assuredly Iranian people, and a separated 
Kordestan will not cure their economic, social and cultural ills. Moreover, 
their psychological pain, considering the social psychology of Iranian 
Kordestan, will increase. 


For all of the above reasons, if the armed groups do not choose to behave 
sincerely and lay down their arms, they will have to answer to the Creator 
and the people, and just as the people have responded decisively to any con- 
spiracy, they will smash any subsequent conspiracies. 
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ECONOMIC CONSEQUENCES OF INFLATION DISCUSSED 
Tehran IRAN ECONOMIC SERVICE in English 26 May 80 pp 6-10 


[Text] One of the basic difficulties encountered in the way of a study 
of Iran's economy is the absence or the shortage of reliable statistics. 
For an investigation of the economy of any society and for determining 
the performance of its existing tendencies, the best way is a scrutiny 
of the statistics and data so that through an analysis thereof ite past 
and present conditions could be explained and then to ascertain economic 
processes of different branches of economy as also its economic habits. 
A scrutiny of the economic processes of a society shows the dynamism or 
the stagnation of its economy. Unfortunately, it must be admitted that 
in Iran before the Revolution, notwithstanding the existence of centres 
and institutions for collective statistics, little reliable data was 
prepared. This deficiency is particularly felt in the matter of statis- 
tics relating to production, productivity, employment, gross national 
product (GNP), and consumption. With due regard to this difficulty, it 
has been endeavoured, while investigating Iran's economic and financial 
problems, to compare the existing different statistics and also to keep 
in view the post-Revolution difficulties and problems. 


Inflation is one of the main problems with which Iran is grappling, 
particularly in recent years. To put it briefly, inflation means a 
disproportionate increase in the volume of money in circulation and in 
the level of prices in relation to gross national product (GNP) which in 
itself is a cause for an unbalanced increase in demand for (money) in the 
society in relation to the supply of goods and services on a national 
level. Inflation leads to a decline in the purchasing power of money, 
and, as a result, becomes a cause for a decline in the real income level 
of the people. According to the existing statistics, average index for 
consumers’ goods and services, taking 1353 (1974-75) as a base, for the 
years 1355 (1976-77), 1356 (1977-78) and 1357 (1978-79) shows increases 
of 28.1, 60.2 and 74.8 percent respectively. 


Most of the increases relate to essential goods and primary necessities, 
i.e. food, clothing, and housing. Average index for food in the afore- 
mentioned years has been 118.6, 142.7 and 167.2 respectively. 
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For clothing the relevant figures are 121.1, 146.7 and 162.6, and aleo 
index for housing expenses for the same years are 159.2, 225.2 and 224.2. 
Between the years 1353 and 1357 (1974-75 and 1978-79) average growth in 
the cost of housing was 21.8 per annum while, on the other hand, the 
average increase in the general rise of prices during the same years was 
15.1. The level of prices in the months after the Revolution also con- 
tinued to rise to an extent that the average general index of prices of 
consumer goods and services (in urban areas) reached 191.68 for the five 
months of the current year as compared to the year 1353 (1974-75). 


The causes leading to the present inflation in Iran can be divided into 
five categories. Firetly the problems and difficulties arising from the 
existing economic systen. 


The fixing of prices on the basis of maximum profit, particularly under 
conditions when there is no sound competition, in itself leads to an 
unreasonable increase in prices. The legality of the interest on money 
in this syetem is in itself an effective factor for an increase in the 
level of prices. In the long run, the consumer must bear all the interest 
paid by the investor through the price of goods. Interest is one of the 
component items forming the price of goods, the expenses of which increase 
in proportion to the distance between the stages of production and con- 
sumption. The producer, the whole-saler and the retailer, everyone of them 
calculate the interest on their monetary investment during the period in 
which their money has been in circulation and add it to the real price 

of the goods. 


The system of distribution of goods and services at the present time is 
one of the most important factors for increase in prices. The goods, 
between the stages of production and consumption, mostly pass through 
many hands. In most cases, after production the goods reach the hands 
of a retailer through two hands or more--the whole-saler and the middle- 
man-~-and he too adds to the price of goods a percentage as his profit 
and supply to the consumer. 


The policies like the price control, whether it is the price of raw 
materials or consumer goods, taxes and Government's help, has been 
worked in such a way that it has an insignificant effect in fighting 
inflation. 


The manufacturer produces goods without taking into consideration the 
real needs of the society. He aims at products which have the maximum 
of profit and the return of his capital is quicker. In the past regime, 
the best of the lands below the Dez Dam were used for growing asparagus, 
instead of wheat, which has no use at all in the country. The production 
and import of luxury goods and non-essential items gives greater profit 
to the producers, importers and the distributors because consumers of 
such goods are from the wealthy and affluent classes to whom an increase 
in prices does not have any effect in their demand for such goods. When 
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there te the possibility of purchase of goods at high prices by thie 
clase of people, naturally they raise the prices up. A secondary effect 
of the exietence of the affluent clase is the relative weakening of the 
purchasing power of the deprived ones and have-nots. Such purchasers 
usually increase their income conveniently against the increase in prices. 


On the whole, the economic system has worked in such a way that it has 
created course habite in the society for the consumption of non-essential 
goods as ie the case with the capitalist society in the West--for instance 
expenses of food taken outeide, i.e. in cafes and restaurants have in- 
creased or using a personal car instead of using public transport. 


Another reason for inflation in Iran ie ite transfer through import of 
goods. The Iranian industries are at present dependent on foreign 
countries in the matter of raw materiale, machine tools, and spare partes. 
Inflation in countries with whom we have trade relations affect prices 
with the result that the goods required by the domestic production indus- 
tries are purchased at increased prices. As a consequence, the goods and 
services produced at home have increased prices in relation to the degree 
of their dependence on imports. According to the available statistics 
dependence of the important [Iranian industries for raw materials on 
importe is as follows: 


1. Heavy machinery and equipment 80 percent 
2. Pharmaceutical industries 75 percent 
3. Textile industries 71 percent 
4. Food industries 70 percent 
5. Carton-making industries 60 percent 
6. Construction industries 59 percent 


Another factor for the transfer of inflation from abroad is the import of 
consumer goods. 


The hoarders through storing up goods for the sake of earning greater 
profits create an artificial shortage in supply so that the existing 
demand in the society may lead to increase in prices. And hoarding is 
done for most of the goods, particularly in the cose of essential con- 
sumer goods the demand for which is not very tangible. In recent 
months, hoarding of items like detergents and vegetable oil has been 
noticed. This is also true in the matter of seasonal agricultural goods 
such as fruits and vegetables. A whole-saler stores up goods in the 
harvesting season and when the supply is in plenty in order to raise 
price-level and to delay putting the commodities on the market. 


It must however be added that the storing up of the seasonal goods is 
necessary to a reasonable and legitimate extent only and that too for 
preventing the loss of these goods or to forestal a sharp decline in 
prices which may lead to a decline in the income of farmers. But keeping 
in view the fact that farmers sell their goods in advance at lower prices 
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in order to pay for their material needs, and storing-up ise done only in 
the etage of distribution by middlemen and whole-ealers, the profite 
accruing from an increase in price ae a result of storing and decrease in 
supply go to the pocket of middlemen alone. 





Yet another cause for increase in inflation, which is the effect of 
inflation iteelf, ise the stock-piling of goods, particularly durable 
goods with a view to fighting inflation. When the decline in the value 
of money ae a result of inflation ie greater than income accruing from 
savings, people buy motor-care, instead of saving a emall capital, in 
order to negate the effects of inflation. After using the car for one 
year they re-eell it at ite purchase price or sometimes even at a higher 
price. Thie type of hoarding was more in vogue in the matter of waste 
urban lands more than anything elee. But today, keeping in view the 
Government policy in the matter of urban lands, these hoardere have 
turned to other goods. 


Without the Government control in the matter of production, distribution 
and imports, competition leads to monopoly. For the sake of increasing 
his profits, a monopolist takes over control of the quantity and quality 
of consumer goods and services and adjuste the prices with changes in 
supply position in such a way that the windfall profits come to him only. 
Thus a monopolist without paying any heed to the interests of the society 
increase prices to secure greater profite for himelf. 


Most of the investors and traders expect the return of their capital 
expenses in the shortest possible time and for this reason they raise 
the percent profit. On the other hand, they show no inclination for 
long-term investment. The return on capital increases, as a matter of 
principle, with improved management, decrease in the rate of interest 
and through application of advanced technical methods, but most producers 
increase the return on their capital through increase in prices. 


Another component of inflation is the existence of the interest-rate and 
ite increases. Interest basically is an un-Islamic economic principle. 
The interest is imposed on the consumer through two channels as a part 
of the price of goods. 


Firetly, according to an economic tradition, a producer, who makes an 
investment either borrows the capital-money from a bank or from any 
other source, or meets it from his own savings, increases the cost-price 
of his goods in proportion to the interest-rate of the Bazaar. 


Secondly, a middleman for distribution, whether a whole-saler or a 
retailer, calculate the interest on their capital from the date of 
investment and add it to the profit or commission which they receive 

for distribution services. When these goods are purchased in advance, 
the amount of this interest is greater because the current capital (money) 
for a forward purchase has been tied up for a longer period of time. 
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The official interest rates of the trading banks for different economic 
activities during the year 1355 (1976-77) were between 9 and 11 percent 
and in 1356 (1977-78) between 9 and 14 percent. These figures show that 
a consumer has paid at least the minimum of 9 percent of the investment 
expenses per year thr the prices of goods produced, The increase in 
the interest rate from 9 to 11 percent and 9 to 14 percent during the 
period of one year helped in increasing inflation. 


Moet of the factories and production unite in Iran have a low produc- 
tivity rate. In the agricultural sector, productivity has declined due 
to a variety of reasons euch as shortage of water, non-availability of 
chemical fertilizer, improved seeds and agricultural services such as 
pesticides and the absence of advanced technology and other problem 
relating to the land iteelf. In the industrial sector aleo, the level 
of productivity is low due to difficulties of management and other 
causes. 


The demand for consumer goods has grown with a greater speed than the 
supply thereof. This has led to an increase in prices while increasing 
Iran's dependence on imported consumer goods. 


An increase in the general level of prices has also increased the import 
of non-essential goods. 


The monetary factors such as the volume of money in circulation and an 
increase in the purchasing power has also had a direct and rapid effect 
on the rate of inflation. When the volume of money in circulation does 
not increase in proportion to the volume of products it has an infla- 
tionary effect. During the five Iranian monthe of 1357 (August 23, 1978 
to January 21, 1979), as a result of the expansionary policy of the 
Government and for psychological and political reasons, the volume of 
notes and coins with the people amounted to 412.5 billion rials. Thies 
shows a more than 20-time increase as compared to 18.2 billion rials for 
the similar period of che preceding year. (Jomhouriye Islami 18-5-1980) 


CSO: 4920 
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MINISTER ANALYZES THIS YEAR'S NATIONAL BUDGET 
Tehran IRAN ECONOMIC SERVICE in English 12 May 80 pp 4-8 


(Text) Last week, Eng. Ezeatollah Sahabi, Minister of State and Director 
of the Plan and Budget Organisation, announced the guidelines of the 
national budget for the Iranian year 1359 (1980-81). As can be assessed 
from the composition of this budget, our dependence on of] revenues has 
unfortunately been increased. Such a trend would only mean nothing other 
than a further boost in our economic reliance upon foreign states (of East 
and West Bloc). 


With a view to enlighten the minds of those individuals who might not 
be familiar with the composition of a budget, we must point out that 
every budget includes columns showing revenues and expenditures. Our 
budgetary revenues are generally obtained from oil and taxes, etc. The 
expenditures consist of two sections, namely current and development 
expenditures. Out of the budget allocated for development expenditures, 
@ portion of it is spent on infrastructural affaires such as industrial, 
agricultural and commercial production. This sector brings revenue to 
the country. Another portion of this budget is set aside for expendi- 
tures to be incurred on services, and payment of Government employees’ 
salaries. 


Therefore, while analysing a country's budget, the amounte of these 
revenues and expenditures, and the ratio existing between them, should 
be reviewed. In case the economy of a country is on the right keel, 
the revenues included in that country's budget are obtained from pro- 
ductive activities, sale of manufactured goods, and industrial and 
agricultural exports. In countries with dependent economies, there 
are very few domestic products, and generally, their budgets depend 
upon a single-commodity export such as oil, rubber, coffee, sugar-cane, 
etc. 


What imperialism has left after its nearly 50 years of total domination 
over our country can only be done away with after several years of 
untiring efforts. However, we have to see the trend of our national 
budget for the Iranian year 1359 (or 1980-81). Whether this budget is 


52 





the true index of our genuine slogan of independence? in case this 
budget ie not banking on of] revenues, but is relying on productive 
income, then the budget would be progressing towards having an inde- 


pendent economy. 


Ae per estimates, Iran's ofl revenues in 1359 would be to the tune of 
1,623 billion riale, while revenues from income tax, profit from firm, 
etc., would amount to 600 billion riale. The total revenues would come 
to 2,223 billion rials. On the expenditure side, the current and 
development expenditures would be 1,650 billion riale and 943 billion 
riale respectively. Hence there would be a total deficit of 363 billion 
riale in the current year's budget. 


Out of the total current expenditures in the budget, 90 percent of it 
would be spent on payment of salaries and wages of the Government 
employees, while only 10 percent would be consumed by other expenditures 
of Government departments. Thie trend is seen at a time when the Govern- 
ment etaff constitutes only about 40 percent of total workforce in the 
country. To have a more accurate analysis of our budgetary trend since 
1356 to date, the following table, which compares various budgetary heads 
and also their ratio during the past four years can be reviewed: 


(Figures in billion riale) 


A336. =A) LAR. 

Total budget 2560.5 3276.6 2440.1 2593 
Oil revenues 1584.1 1534.5 1487.8 1623 
Total budgetary revenues 2195 2396 2107.4 2223 
Deficit 365.5 880.6 332.7 363 
Current expenditures 1248.1 1752.5 1577 1650 
Expenditure on permanent inves tmente 

compared with total budget 926.8 1234.1 880 943 
Oil revenues 72.2% 64% 70.6% 7m 
Deficit 14. 26.9% 13.6% 14% 
Current expenditures 48.7% 53.5% 64.6% 63.6% 
Expenditure on permanent invest- 

ments 36.2% 37.7% 36.1% 36.4% 


As can be observed in thie table, the volume of the 1357 budget had risen 
to an enormous figure which couldn't be practicably absorbed by the coun- 


try. 
the past years: 


A) Reliance on Government's ofl revenues. 


The national budget possessed the following characteristics during 





B) Existence of a banking system, especially in the private sector, that 
received huge credits from Government resources and utilised the same 
mostly in services sector that proved to be very profitable. 
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Role of this banking system in developing a consumer society in Lran was 
very prominent during the past years. This banking system, with the help 
of ite partners in the commercial sector, was considered as the major 
agent of imperialiem in [ran that was taking the consumer society towards 
meeting the interests of multi-national companies. Of course, nationalisa- 
tion of banks and founding of a new banking system (although still to be 
implemented) has put an end to this sector of the Iranian economy. 


C) Iranian economy had become basically unbalanced in the last few years, 
and all the money, that was channelled into it through Government budget 
and bank credits couldn't suffice the existing commodities and services 
in the national economy despite an intensive expansion of imports. As a 
result, there eneved inflation due to a disbalance in economy. During 
recent years, Iran's dependent industrial aseemly plants, which required 
to import even the simplest equipment, were constantly expanded at the 
cost of agriculture. 


D) The volume of activities, envisaged in 1357 budget, was so unreal 
and went beyond the existing resources and capacities that the budgetary 
deficit reached nearly one-third of payments. Budget deficit in that 
year wae the highest (26.8 percent). Such a budget was the product of a 
trend that was planned since many years and reached its explosive point 
in 1357. In case the 1357 budget had been implemented in full, there 
would have set in a worse economic crisis that would have seemed 
impossible to get rid of. 


In the year 1358, with a reduction in oil revenues and subsequent 
expenditures, the volume of national budget came down to three-fourths 
of 1357 budget. The characteristics in this year's budget have no 
specific difference with the 1356 or last year's budgets, and this is 
indicative of the fact that the Government, despite its inclination to 
do away with ite foreign dependence, has been practically unsuccessful. 


In the 1359 budget, ofl revenues are to the extent of 73 percent of the 
total revenues. O11 revenues in 1356 and 1357 budgets comprised no more 
than 72.2 percent and 64 percent respectively. Although today, Iran's 
oil output has been halved, a sharp hike in oil prices has made amends 
for it. However, as our oil income is not totally the result of oil 
output, as a matter of fact, our foreign dependence has gone up further. 
Another catastrophic phenomenon observed in this year's budget is the 
considerable increase in our current expenditures, with 90 percent of it 
being allocated to payment of Government staff salaries. However, if we 
consider the inflation caused by our imports along with a hike in price 
index, then this increase might not seem illogical. But the basic prob- 
lem is the existence of all those non-productive Government employees. 


The ratio of current expenditures to the total budget in 1356 was equiva- 
lent to 48.7 percent of it, which unfortunately went up to 64.6 percent 
in 1357 and stands at 63.6 percent in the current year's budget. The 
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increased ependings have been caused by abnormal payments hike in 
salaries and allowances, etc., which are very common in Government 
inatitutions. According to the published statistics, Government 
employees engage in useful work for only one hour and 11 minutes each 
working day on an average. However, they not only receive full salaries, 
but also get several other allowances annually due to the special links 
and criteria existing in these offices. 


The ratio of salaried staff in Government offices to the total workforce 
in our country is thrice that in the industrialised states. Of course, 
this illogical ratio is the result of pursuance of an incorrect policy 
by the ousted Pahlavi regime which, in this manner, tried to quieten the 
Government employees. Presence of 40 percent inactive personnel in 
Government institutions points to the catastrophic unhealthy trend of 


our economy. 


To get rid of our foreign dependence and to prepare a budget favourable 
to our economy in 1359, we must try to bring down the current expendi- 
tures and, at the same time, raise our revenue resources apart from 
boosting the share of development expenditures. To increase the revenue 
(accruing from oil taxation, etc.), the rate of income tax can be hiked 
in 1359. By way of calculating income tax on a slab system and boosting 
the industrial output, we can raise the total tax revenues in the budget. 
Industrial production has considerably declined in Iran in the pre- 
revolutionary period on account of various political and economic 
reasons. The low production has been caused by a shortage of raw mate~- 
rials, weak management, work slowdown, political tension and economic 
disorders. To improve its economy, the political environment in Iran 
should be made favourable to industrial production. Last year, a major 
part of the national budget remained unutilised in many provinces. For 
example, in the province of Hamadan, over 50 percent of the budget allo- 
cations couldn't be utilised. 


Major reasons for such 4 stagnant economy can be mentioned as under: 


~-Lack of coordination among various executive units, existence of 
bureaucratic administrative regulations, lack of proportion between 
executive resources and development objectives, shortage of skilled and 
specialised cadre, and inflation due to the spiralling prices. 


--There is a lack of confidence in making investments in the post- 
revolutionary period. As a result, most of the domestic capital has 
remained unutilised. With an increase in investments, there is a sub- 
sequent boost in Government's tax revenues. Moreover, increased invest- 
ments in industrial and agricultural fields go a long way in putting an 
end to economic dependence. Such investments should be resumed as early 
as possible so as to absorb the jobless people and also to change the 
trend of the Iranian economy from purely consumer to productive. 
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An increase in investments can also pave the way for attracting the 
presently inactive personnel in Government offices to various fields. 

In case the Government fails to put greater stress on increasing the 
volume of investments and on reducing the current expenditures in the 
1359 budget, there would be no way to become economically independent. 
So, every possible effort should be made to divert the inactive adminis- 
trative personnel to productive fields. This is essential to lessen the 
rate of increasing inflation that is likely to endanger the whole 
Iranian society if it is left unattended. Lately, a notification has 
been iseued by President Abolhasan Bani-Sadr to all Government institu- 
tions prohibiting any further payment of overtime and housing allowances 
in these departments. No doubt discontinuation of such allowances would 
considerably bring down the current expenditures, but it won't be so 
effective in bringing about a change in the main components of such 
expenditures. The major problem is the existence of 40 percent work- 
force in Government offices which is quite unproductive. 


The Government must plan revolutionary programs to resolve this problem, 
so it won't be able to find a solution through reformative procedures. 
Government employees, because of a deep-rooted bureaucratic culture, 
would certainly oppose any fundamental change in Iran's administrative 
system. This major workforce can be rightly engaged in productive 
fields such as industries and agriculture. A number of them can also 
be absorbed in the planned chain of productive cooperative societies 

at national level. The only positive aspect to be found in the new 
budget is a 20 percent increase in the funds allocated to various 
provinces, and grant of authority to them for spending such funds. 

This would greatly help to decentralise national affairs, thus putting 
an end to former bureaucratic approach. However, provincial budgets too 
should be spent keeping in mind that there must be an increase in 
revenues and a decrease in current expenditures. Otherwise, with the 
present composition of national budget, the oft-repeated slogan of 
"fight against imperialism" would be just nominal rather than practical. 
Imperialism should be fought primarily through boosting our industrial 
and agricultural production, and not by increasing the number of the 
jobless and inactive personnel and by leading our lives in a purely 
consumer society. (Jomhouri Islamic, May 3, 1980) 


cso: 4920 
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FOREIGN EXCHANGE EXPENDITURES LISTED 


Tehran IRAN ECONOMIC SERVICE in English 19 May 80 pp 2-4 


[Text] Remittance of Foreign Exchange From Iran 


TRAN 


The Central Bank of Iran's Employees Association has published a list show- 
ing details of foreign exchange remitted abroad out of the oil revenues and 
under the signature of Moin-far, Managing Director of the National Iranian 
Oil Company. This list is given below: 


Date of Remittance 
1 August 1979 


2 August 1979 


2 October 1979 


3 October 1979 


3 October 1979 


1 December 1979 


21 December 1979 


Remitted to 


Islamic Association Montreal, 
Canada under draft No 67329 


Mosque and Islamic Centre at 
Hamburg, Germany under draft 
No 75731 


For helping South Lebanon 
Refugees under draft No 92-A 


Islamic Missionary, Munich and 
Bavaria under draft No 25903 


Mosque and Islamic Centre in 
Scandinavia under draft No 730 


Mosque and Islamic Centre at 
Hamburg, Germany under draft 
No 75987 


Office of the Palestine Liber- 


ation Organisation, Paris under 


draft No 4797-11 


57 


9 


LL 


Amount 
2,000 ,000 .00 


6, 240,000.00 


11,000 ,000 .00 


3,050,000 .00 


16 ,000 ,000 .00 


8 ,000 ,000 . 00 


24 ,000 ,000 .00 








ll February 1980 Office of the Palestine Libera- 
tion Organisation, Paris under 
draft No 7809 Fr 11,000,000100 


ll March 1980 Office of the Filipino Sepa- 
ratiste Movement, Paris, under 
draft No 4911-11 Fr 6,500,000.00 


14 March 1980 For the Syrian Air Force, draft 
No 106-A drawn on the Lebanon 
Bank LL 217,000,000.00 


7 April 1980 Islamic Mosque and Centre at 
Hamburg, Germany under draft 
No 26471 8,000 ,000 .00 


Apparently, the remittance of these enormous sums of money was according to 
the decision of the Revolutionary Council to the effect that a sum of 
100,000,000 Tomang (1000,000,000 Rials) [as published) be allocated for the 
help of liberation movements while, as it appears from the above list, most 
of the amounts were remitted to the accounts of Islamic Centres and mosques. 
Here we ask this question: Whether or not the Government has any control over 
such big amounts remitted out of the wealth of the deprived people of Iran 
who themselves deserve to have houses, medical care, schools, baths, roads, 
water, electricity and other essential requisites of life more than anyone 
else? Whether all this money was really spent in the way of the freedom of 
the deprived and captive people of the world and in helping their crusades? 
Whether all theee amounts remitted to mosques and Islamic Centres in Europe, 
America and Canada are actually spent on the propagation of Islam and whether 
the Iranian Government exercises any supervision over such a work and expendi- 
tures? Whether the people of Iran are not more entitled (to this money)-- 
people who are now face to face with unemployment, economic crisis, imbal- 
ance in their income and daily expenses of life--so that this amount is 

spent on the revival of the country's economy, industry, agriculture, 
education and health and hygiene? (Jonbash - 12-5-1980) 


CSO: 4920 
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LRAN 


DEVELOPMENT FUNDS TO GO TO EACH PROVINCE 
Tehran IRAN ECONOMIC SERVICE in English 28 Apr 80 pp 7-9 


{Text} Minister of State and Director of the Plan and Budget Organisa- 
tion Ezatollah Sahabi, in a Press Conference yesterday, gave details of 
the 1359 budget. He said: “On the whole, Iran's revenues during the 
current financial year 1359 (ending March 20, 1981) have been antici- 
pated to come from oil sales, income tax levied on state-run companies, 
and earnings from our investments abroad. Oil revenues from all con- 
tracts and agreements concluded so far are expected to amount to 1,623 
billion rials. Along with the income, accruing from domestic resources 
such as income tax and profit of firms, etc., and amounting to 600 
billion rials, the overall revenues of the country would come to 2,223 
billion rials." 


On the expenditures of the Government, Mr. Sahabi said that these are 
divided into current and development expenditures. The basic issue, he 
added, is to formulate a budget keeping in mind these two expenditures. 
Out of 2,200 billion rials of revenues, nearly 1,600 billion rials (or 
78 percent of it) comes from oil which doesn't constitute any productive 
income. Similarly, there is another revenue component of 600 billion 
rials earned from income tax. However, in view of a total of 943 billion 
rials allocated to the development budget and nearly 1,650 billion to the 
current budget, there would be a deficit of 343 billion rials in this 
year's national budget. With 20 billion rials to be repaid in foreign 
credits, the total deficit would come to 363 billion rials. Such a 
budget being undesirable, in case this trend continues in future, it 
would be hard for Iran to become politically independent. 


Sahabi suggested that in order to do away with this problem, three 
measures should be taken: initially, the current expenditures in the 
budget should be brought down. Then, the sources of income should be 
boosted; and finally, the amount of development expenditures should be 
increased. 


Referring to the development expenditures, he pointed out: These 
expenditures are categorised into two sections. The first one concerns 
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infrastructural affaires and services. These expenditures are unproduc- 
tive since they don't result in any revenues for the country, such as 
road=-building, establishment of schools, supply of power and water, etc. 


The other type of development expenditure is industrial, agricultural 

or commercial investment. These investments would bring revenues to the 
country in future. So, efforts should be made to increase the quantum 
of such developmental investments, and inversely, the share of infra- 
structural expenditures, which is a part of permanent expenditure, 
should be reduced. Such measures should be adopted to wake Iran's 
budget more desirable and healthy for the nation. 


As to the current expenditures, Sahabi said: 90 percent of this budgetary 
head is spent upon payment of salaries and wages of Government staff, 
while only 10 percent of it is allocated to miscellaneous expenditures of 
Government units. Last year, we economised in these expenditures and 

plan to do away with additional expenditures this year. 


He said: Government employees constitute 40 percent of the country's 
active manpower. If these employees bring down their expectations by 
accepting less salaries and wages or divert themselves away in Govern- 
ment offices, then they would be contributing towards boosting national 
income and production. It would then be a great service to our consumer 
society. 


Sahabi continued that the Government employees are a burden laid over 

our shoulders of the ousted Pahlavi regime in order to create artificial 
jobs. If we have a look at the current expenditures since the year 1974 
when there was a great upsurge in oil revenues of Iran, we would find 

that there was a relative increase in this budget in the years 1975 and 
1976. This shows the unhealthy and catastrophic condition of our economy 
in the past regime. Now, any Government in office would have to bear this 
burden. In case a Government seeks to become independent and to estab- 
lish a system of equitable income in the society, it would have to lessen 
the number of its personnel. 


The Plan and Budget Organisation Director noted that the ratio of these 
Government employees in relation to the overall active manpower in the 
country is twice and rather more than that. This ratio is far less in 
progressive countries or those having a free economy system. This high 
ratio is also another unhealthy aspect of our economy. Any step taken 
by us to increase such an expenditure would merely make the situation 
further explosive, apart from adding to our economic dependence. More- 
over, higher current expenditures cause great inflation which is harmful 
to the whole society as such. 


On the development budget of the country, he said: Since March 1979, the 
revolutionary Government of Iran, had inherited several gigantic and 
expensive but unuseful projects from the ousted Pahlavi regime. Since 





most of them had already incurred great expenditure for the country, the 
Government couldn't afford to discontinue them. It tried to economise 
on their expenditures by bringing down their volume, and also checked 
extravagant expenditures on them. We are compelled to pursue the same 
policy in the coming years. However, the Government, being involved in 
these projects, would have to spend a major part of its development 
budget on them until they are completed. There hardly remains any major 
amount of the development budget after allocating huge sums of money on 
these on-going projects. 


Sahabi said: During the current financial year, our aim is to plan our 
budget in such a manner that production capacity in steel, pet emical, 
military, foodstuff, and construction industries is increased e would, 
therefore, allocate more funds to such industries. He appea ¢ to work- 
ers and other personnel to focus their total efforts upon bo «' ng pro- 
duction in various industrial institutions. As such our pro, -ss would 
hinge on greater efforts being put in the permanent investment projects. 
If we fail to attain this objective, then all our anti-imperialism 
slogans would merely be nominal and impracticable. 


On the powers of Governors-general, Sahabi said: During the current 
year, we have entrusted greater powers and responsibilities to them in 
view of the fact that working energies exist mostly in various provinces 
and greater utilisation should be made of them at national level. As 
such, possessing greater powers, various governors-general would be 

able to attend to the needs and priorities of their respective regions. 
We have set aside more facilities in provincial budgets this year. Most 
important aspect is that total current and development budgets are now 
being put at the disposal of each province, and these would be spent on 
the projects given priority by the Governor-general along with the heads 
of various executive units and the Chief of the Plan and Budget Bureau 

in that province. Each province would independently decide, in line with 
the economic and manpower factors existing there, to give priority to any 
specific development p.oject and to defer action on another. In this way, 
Governors-general and other authorities in various provinces would have 
an open hand in bringing about further progress regionally. Only the 
projects of national level would be dealt with by the Central Government. 


He pointed out that although there is less income this year as compared 
to the preceding year, yet additional 30 percent allocations have been 
made in the development budget of various provinces to enable them to 
complete their projects. 


The Minister of State and Plan and Budget Organisation Director concluded 
by saying that there are likely to be hardships if the people show their 
lack of cooperation in attending to productive fields since there are 
already looming the threats of economic sanctions and naval blockade. 

Lack of additional supplies of commercial commodities would speed up 
inflation which would affect our economy and national interests. I would, 
therefore, appeal to the people to shun their political differences, 
increase the pace of economic development and hence check the designs of 
— domestically and abroad. (Jomhouri Island, April 20, 
1980 61 
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IRAN 


DEPENDENCE ON WEST BLOC STUDIED 
Tehran IRAN ECONOMIC SERVICE in English 5 May 80 pp 6-7 


[Text] O11: Iran's oil exporte now officially stand at 1.7 million 
barrels per day. This figure is less by two-thirds of the quantity of 
oil which was exported by Iran during the pre-revolutionary period. 
However, foreign oil companies believe that the current Iranian oil 
exports are somewhere close to 1.2 million barrels a day. The British 
Petroleum Company, which used to receive over one million barrels of 
crude daily prior to the revolution, is now getting only 125,000 barrels. 
While the Shell Oil's share of Iranian crude exports at present is one 
hundred thousand barrels, the overall daily oil exports to 13 Japanese 
oil firms are to the tune of 511,000 barrels. Japan is presently engaged 
in setting up a three-million dollar petrochemical complex in south Iran. 
Both Japan and West Germany are in dire need of the Iranian crude that 
constitutes 12 percent of their oil imports. At 37 dollars a barrel, 
Iran's oil prices are among the highest in the world. 


Nearly all of the Iranian crude is exported by ships and through the 
Persian Gulf waterway. But, other routes for oil shipments can be 

found, and the probable blockade of the Persian Gulf and the Strait of 
Hormoz can be neutralised. The only thing to criticise in the Iranian 

oil industry is the use of technology in the oilfields. While Iran is 
seeking to keep itself independent of the West Bloc, it is presently 
acquiring 10 percent of its oil industry equipment from the United States. 
The Iranian officials however hope that during the coming years, the coun- 
try would also do away with this partial dependence by training oil 
industry specialists. 


Trade: Exchange of commercial goods between Iran and the member-states 
of the European Economic Community showed a considerable decline to the 
extent of 60 percent last year in comparison to the preceding year. 
Reason for this sharp decline can be attributed to the Iranian revolution 
as also to the adoption of a policy aimed at reducing imports from 
European states. The Irano-Japan trade was even worse indicating a 
decline to the extent of 81.5 percent. West Germany too suffered a set- 
back in its trade ties because of the cancellation of its nuclear energy 
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projects in Iran. A number of Lran's agreemente with Japan and Italy 
were cancelled by the revolutionary government. These included the huge 
three billion dollar project of Bell Helicopter Company as well as a 
number of petrochemical projects being planned and implemented by Italy 
and Japan in Iran. (Work on some of these petrochemical plants has now 
been resumed.) Along wit the losses incurred by Italy, Japan, Britain, 
West Germany and France due to a sudden cancellation of several indus- 
trial projects, each one of these countries had to recall home from Iran 
between 300 to 2,000 of i's specialists linked with these projects. Thus, 
they had to lose a lot of foreign exchange earnings on thie account. 


Transportation “outes: Apart from ite link roade with Iraq, Kuwait and 
the United Arab Emirates, Iran has major land and railroad routes to the 
Soviet Union, Turkey and Pakistan. Iran's imports from various coun- 
tries have constestly been made through these land routes. 


The Tehran=-Moscow road link was greatly expanded during the former 
Iranien regime. An average of 300 vehicles arrive in Iran daily by way 
of tie route. As such, it is considered an important link road. Nearly 
75 percent of the consignments from Japan and West Germany, destined for 
Iran, are imported via this route. This would continue to prove the best 
route for Iranian importe till the Soviet Union doesn't join the U.S.- 
sponsored economic sanctions against Iran. Similarly, this is the best 
road for countries like Taiwan, South Korea and the Philippines, apart 
from the Third World, to send their export goods to Iran. 


At present the Turkish transit routes are bearing the brunt of Iran's 
import traffic in bringing commercial goods from the West Bloc states. 
Iran recently agreed to supply 1.6 million tons of crude to Turkey 
annually. However, due to an increase in transit charges by Turkey, this 
otherwise important route might not prove economical to use in case of 
any emergency. The only transit route left is that of Pakistan. Despite 
ites being not very smooth, it can be utilised and expanded further in case 
of an eventuality. (Sobh-e-Azadegan, April 28, 1980) 
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LRAN 


ROLE OF OIL AS POLITICAL WEAPON DISCUSSED 
Tehran IRAN ECONOMIC SERVICE in English 5 May 80 pp 2-5 


(Text) By imposing economic sanctions against Iran, many observers 
believe, the U.S. Government ie not only trying to stop Iranians from 
getting vital goods and commodities, but aleo it is bent on preventing 
Iranian exporte to reach into the hands of traditional customers. 


In thie context the question of oil exports by L[ran assumes a major 
importance. Soon after the seizure of the U.S. Embassy in Tehran, the 
Administration in Washington D.C. imposed a ban on imports of the 
Iranian crude and refined ofl into the United States. Now, the Carter 
Administration has forced ite Western allies and Japan to refrain from 
buying Iranian ofl. Can they afford not to buy Iranian of1? If so, what 
is Iran going to do? 


l. Can West afford to do with ut Iranian oil? 


At a time when Iran's crude oil exports averaged some 5 to 6 million 
barrels a day, the international oil companies were thinking of lowering 
their purchases from Iran. During the final days of the former regime, 
but before the total stoppage of oil production by the [ranian revolu- 
tionaries, crude production was planned to stabilize at around 4 million 
barrels a day provided the operating companies would undertake to opti- 
mize production through gas injection. This was necessary to prolong 
productive life of the oil wells. 


The 4 million b/d mark was what Iran and the purchasing companies were 
to take up. Subsequently, the revolution changed the situation and the 
major consuming countries, for a while, learned to plan their consumption 
without taking into account any purchases from Iran. That was also the 
time when the major consuming countries began to stockpile vast reserves 
of crude oil. 


By the time the provisional government began to consolidate its position 
and the Iranian oil industry gradually stepped up operations, word came 
round that Iran would plan annual production of 3 million b/d of which 
2.2 million b/d would be for exports. 
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But constantly changing policles both at the top Governmental level 
during ex-premier Bagargan's tenure and also at NIOC managements, forced 
many regular customers either to secure alternative sources of supply or 
to build up large reserves of ofl to be well prepared for any eventuality. 


Last summer the U.S. Government's ofl import policy was to go for maximum 
atockpiling. At chat time President Carter also moved to introduce heavy 
taxes on windfall profite which major oll companies may have as a result 
of buying cheap and selling at constantly rising prices. 


The United States Government, meanwhile, advised the so-called friendly 
governments to get ready for a hard and long winter. The Japanese and 
the Dutch listened carefully to the advice of the Americans and went on 
stockpiling. 


By the end of the last summer there were changes at the top management 
level of the NIOC. A number of experienced managers both in the field 
and at the international marketing level were either purged or retired. 
Hasean Nazih was dismissed as the Managing Director and an Oil Ministry 
was set up with Ali Akbar Moinfar in charge. O11 production was jumping 
up and down from a low of 1.2 million b/d to a high of 2.5 million b/d. 
Nazih had earlier established a policy of selling as much of NIOC's 
exports at spot markets as possible. Moinfar followed the same pattern. 
Iran was getting between 28 dollars and 35 dollars a barrel for its oil 
exports. 


Meanwhile, acts of sabotage and attempts to blow up pipelines by either 
the agents of the [raqi regime or some counter-revolutionary forces, 
though promptly countered by the security forces, had already led the 
NIOC's domestic marketing department to stockpile large quantities of 
crude as well as refined products to be prepared to meet home market 
demand under any possible adverse conditions. 


While this policy was to the advantage of the home consumers, it would 
nevertheless cut down into the potential oil exports. To this must be 
added the basic government policy of keeping exports low because there 
was no acute need for large revenues from oil production. Iran had 
accumulated reserves of foreign exchange to the tune of $12 billion and 
oil exports of $1.5 billion a month could more than meet demand for 
foreign exchange since imports were kept at a low level and there was 
very little development spending. 





When the militant students seized the United States Embassy early 
November and took personnel hostage, the U.S. Administration retaliated 
by banning oil imports from Iran. At that time it was believed the 
exports were around 2.2 million b/d the bulk of which being purchased 

by the American companies. Iran soon managed to sell its oil to other 
customers as well as at the spot market. Since it was the very beginning 
of winter, sales were good. But, by the end of January when winter was 
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about to end, spot sales of Iranian crude took a downward turn. Since 
there are no official figures on the ofl production we do not know about 
sales, but unofficial but reliable sources said at the time that oil 
exporte of 1.5 million b/d in January fell to half ae much in February 
1980, 


During the month of March of] exports must have been ranging between 
750,000 b/d and one million b/d according to unofficial sources. But 
at one point in early April the O11 Minister said the production had 
peaked to over 2.5 b/d [as published]. He did not elaborate however, 
on whether this was a record achieved on a single and exceptional day 
or it wae a normal continuous figure. But, by the time the European 
Economic Community joined the United States in imposing sanctions, 
informed sources said exports were ranging from a high of 700,000 b/d 
to a low of 300,000 b/d. 


If these figures are accurate, one must say that the West, including 
Japan, has already decided to live without the Iranian crude oil exports. 
Meanwhile, other ofl exporters such as Saudi Arabia, are reported to 
have stepped up their production presumably to make up for the loss of 
Iranian exports. 


According to some observers here, if Saudi Arabia and other Arab pro- 
ducers decide to raise their exporte by around 1.5 million b/d during 
the summer, there would be enough crude in the free market to cover the 
absence of Iran from the market. During 1951-53 period of Iran's oil 
nationalization days it was the steep rise in Arab oil production which 
kept the West going. 


Obviously, Iran intends to hurt those customers who are supporting the 
Carter Administration in their economic warfare against this country. 
And ofl is a major weapon. Iran would, therefore, like to see the Arab 
producers on its own side. That is to say, Iran likes to tell the 
Arabe not only refrain from raising their oil exports but, if possible, 
to reduce them. Libya will reportedly lower its own sales; Kuwait may 
do so. United Arab Emirates and Saudi Arabia are silent. Iraq will no 
doubt try to frustrate Iranian attempts; yet, this country has been so 
long absent from the Western market that it can hardly replace Iran as 
a major supplier to the West. 


So, even if during the coming summer the West learns to live without 
Iranian crude, by next October it will feel the pinch. By then the 
West must either dip into its strategic supplies or effectively cut its 
oil consumption. Otherwise, the absence of the Iranian crude oil must 
be compensated somehow. But how? One guess is stepped up production 
in the North Sea and Alaskan fields which are remote possibilities. A 
second guess is more oil from present member states of OPEC. 





2. What te Iran going to do? 


It all depence on how long the political crisis between Iran and the 
United States ie going to continue presumably the occupation of the 

U.S. Embasey and taking of American diplomate as hostage must be regarded 
ae the basie for the present rift between the two countries. The Iranian 
side has declared that the forthcoming Majlis must decide on the fate of 
the hostages. That policy was decided before the move by the Carter 
Administration to cut off diplomatic relations and to sequestrate Iranian 
assets. Since then, we have seen repeated moves by Iran's Revolutionary 
Council to postpone the second stage of the parliamentary elections which 
in effect have Jelayed the final say on what is going to be done with the 
diplomats. stven then, nobody knows what the majority of the members of 
the forthcoming Majlis are going to decide, The militant students are 
demanding the return of the ex-Shah and his wealth in exchange for the 
release of the diplomats. Otherwise, they would go on trial. There are 
indications that the forthcoming Majlie may stick to this policy; which 
means prolongation of the crisis. 


The Americans and their allies are pressing for the early release of the 
hostages without giving any concessions on the Iranian demands. The 
most they may do is to endorse a mild condemnation of the deposed Shah 
and American support for him. Clearly, this is a far cry from what the 
militant students and their supporters like to get. 


If nothing is done to change the deadlock the crisis is there to stay 
for a long time with the West applying sanctions on Iran and Iran 
intending to use its oil as a weapon. 


In the first part of this report we surveyed the Western position as 
follows: 


Gradually declining volume of Iranian exports 

. Stockpiling by the Western countries 

Warming up of the weather (an advantage till October) 
Slight reduction in consumption 

Possibilities of stepped up production by OPEC members 
Chances of increased output by North Sea and Alaska fields. 


monw.og? & 


The efficacy of Iran using its oil as a weapon must be seen against the 
above advantages which the West may or may not succeed to have. 


It seems that by the beginning of next October the West must either 
radically reduce its consumption or else secure additional supplies to 
compensate for the loss of Iranian crude. Otherwise by next October, 
Iran's oil weapon will begin to really hurt the West. Iran must, there- 
fore, make representations with the other OPEC members asking them not to 
increase their sales. Whether Iran can do so is a matter for conjecture. 
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That aside, Iran will need to export oll to pay for its various foreign 
exchange expenditure. According to the outline of the current fiscal 
year's budget, the Government expects to receive $23 billion in oil 
revenues. 


At current prices it means exports of at least 2 million b/d for the 
period between March 21, 1980 to March 20, 1981. Presumably, such a 
volume of ofl must be sold to the Western countries provided they do 
not support the U.S. economic sanctions. Already, some European coun- 
tries have been blacklisted by the NIOQC for supporting the American 
stand. If the crisis continues until winter West Germany, Japan and 
Britain might also be blacklisted, 


Iran might decide to sell ite oil to East European countries, however. 
But, they cannot pay in hard currencies. Moreover, if they be asked to 
pay in goods, their production capacity is limited. 


Two other possibilities are to be considered; one is for Iran to tighten 
ite belt and reduce its budget for current year. The other is for Iranian 
crude oil to be sold by the East Europeans to the West in exchange for 
hard currency. The second option will be self-defeating since it will 
remove oil as a political weapon. So, the most probable course is to 
curtail the budget and oil's contribution to it. 
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OIL POLICY OPTIONS COMPARED 
Tehran [RAN ECONOMIC SERVICE in English 26 May 80 pp 2-4 


[Text] O11 was a major newemaker last week not only at home but also on 
the international arena. At home, Petroleum Minister Ali Akbar Moinfar 
declared that Iran was exporting one million barrels of crude a day. 
Moinfar did not elaborate avout the price Iran is charging on her oil 
exports. If his previous statements are to be taken at face value the 
price of the Iranian crude would be $35 a barrel. But there are per- 
sistent rumours that Iran has been offering discounts on the price. 


Both the price and volume of Iranian oil sales in the international 
market are of prime importance. Last week Saudi Arabia added two dollars 
to the price of its oil exports raising it to 28 dollars a barrel. The 
United Arab Emirates and Qatar soon followed suit. Iraq which has been 
recently increasing its oil exports to the West, has also added to its 
value. Kuwait too is charging more. The Middle East oil price is thus 
rising to keep pace with prices charged by producers in North Africa, 
Mexico, North Sea, Alaska and Canada. Such price increases are believed 
to be an instrument to introduce order and regularity in an otherwise 
highly volatile world market. 


If there is an orderly international oil market then Iran's oil policy 
will have to fit into it. Im other words, observers believe that in due 
time Iran must sit down to draw up a well planned oil policy--planned 
both on the volume of production and on the level of prices. This may 
well entail a good measure of both understanding and cooperation between 
the National [ranian Oil Company and the consuming countries or their 
oil companies. 


The reason is obvious: Iran must at least earn $25 billion from oil 
exports during the current Iranian fiscal year (March 21, 1980 to 
March 20, 1981). It will mean roughly two million b/d of exports dur- 
ing this period of which two months have already passed. 


Considering the fact that consumption is regularly being curtailed in 
the main consuming nations, the volume of two million b/d is large enough 
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to have an impact on the market if it does not flow regularly. In other 
words, Saudi Arabia cannot be expected to lower or raise production to 
make up for the irregularity of Iranian production and prices. 


But, how can Iranian production be indeed regularized? That would depend 
on internal and external factors though these factors are really inter- 
related. However, one factor common to both internal and external situa- 
tions is how Iran is going to mend fences with the United States. In 
fact, settlement of relations between [ran and the United States one way 
or the other is central to the whole issue because the United States 
must clarify its position with Iran not only as a buyer of Iranian oil 
but also as a supplier of food and technology. To simplify the whole 
thing we may make two assumptions on the future marketing policy of Iran: 


l. Iran will continue to sell bulk of ite crude to the West, 
2. Iran will switch sales mostly to other consumers. 


In choosing either of the two alternatives we must assume that Iran will 
regard oil as a political weapon while relying on it for the lion's share 
of financing government expenses and earning much needed foreign exchange. 


Selling Bulk of Crude to the West and Japan: 


If this pattern is chosen, the first pre-requisite will have to concern 
the settlement of the problem of the American hostages. While the prob- 
lem of hostages continues Iran faces economic sanctions not only by the 
United States but also by the Common Market countries, Japan, New 
Zealand, Australia and Canada. There are some indications that these 
countries (except the United States) will lift economic sanctions when 
the hostages are freed. In other words, they have applied sanctions 
because of hostages; otherwise, the [rano-American political relations 
afterwards will be of little impact. 


In fact, once hostages are freed, the Western Europe and Allies (New 
Zealand, Australia and Canada) will try to expand relations with Iran 
and fill in the vacuum which absence of the United States may leave on 
the Iranian scene. If they fail to do so, the vacuum will no doubt be 
filled in by the Soviet Union and its allies, because the so-called 
Third World countries are too weak to figure out in any calculation. 


West European countries have already made up plans to have a large share 
in Iran's development and defence projects once the domestic situation 
here stabilizes. In their plans, West Europeans are banking on substan- 
tial oil exports by Iran; at least two million b/d. They must, however, 
be sure of the strategies and nature of Iran's development plans in 
future. So far Iranians have been so much preoccupied with political 
issues and engaged in their domestic power struggle that they have not 
found time to think about economic development. 
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But sooner or later, when a permanent Government takes over in Iran, the 
country's development policies will have to be worked out, The Europeans, 
mainly the British and Germans, believe that existing operations will 
continue. For instance, the British hope that they can go on to supply 
parte to Iran National factories. ‘The Germans too can supply those fac- 
tories which are operating under licence from German industry. But what 
about the new plants? In any case, all concerned must wait for stabiliza- 
tion of political situation. 


No doubt Iran will continue to be a somewhat major food importer although 
official line calls for absolute self-sufficiency in food. Existing fac- 
tories will neci spare parts and raw materials; so will the nation defence 
forces. The two million b/d ofl exports will be more than enough to take 
care of such imports. So, even if the United States remains out of Iran's 
market, the target of oil production as set out in the national budget 
will be a realistic one. 


Switching to the East: 


There is a great deal of speculation that Iran might switch over to the 
East Bloc countries in its economic policy. Such a move will entail major 
policy shifts and a radical change in the country's industrial, defence, 
employment and finally consumption patterns. 


Such a move will also have to depend on a number of adjustments in the 
economic planning of the East European countries if their relationship 
with Lran is going to be on a long-term footing. That the East Bloc 
countries are going to need more oil in future, there is no question. 
But will they be able to pay for Iranian crude oil in hard currency and 
at prices Iran would like to charge? 


What is certain is that Iran cannot barter some 25 billion dollars of oil 
with goods from the East Bloc countries. The volume is far too much for 
any kind of barter deals. Experience shows that the Soviets, which are 
by far the largest of East Bloc countries, are not capable of selling 
one billion dollars worth of capital goods and industrial raw materials 
to Iran. The other East Bloc nations cannot do so by a wide mark. 


Of course, some East Bloc countries like the Poles and Czechoslovaks are 
producing Western type goods under licence from multinational firms which 
might be right for Iran's sophisticated market. But they are hard put to 
find sufficient hard currency not only to pay to Western firms for licence 
but also for oil from Iran. 


Moreover, Iran must build up currency reserves through oil exports and 
play a role in the international finance field. Restricting foreign 
trade to East Bloc countries will limit Iran's capacity for such trans- 
actions. 
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Whatever happens, therefore, Iran must diversify its international com- 
mercial ties. At present, while a political battle goes on between Iran 
and the United States, it is possible that Iran may try to enlist sup- 
port from any quarter which might seem advantageous. But once the 
tempers cool down, and a permanent Government here takes over the reins 
of power, a lot of hard thinking will have to be done, and it is then 
that L[ran's part in the international oil market must be carefully 
measured. 
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ELECTRICAL POWER INDUSTRY FACING GRAVE DANGER 
Teheran IRAN ECONOMIC SERVICE in English 21 Apr 80 pp 9-12 


[Text] Iran's electrical power industry has been confronted with serious 
crises during the years 1975 through 1977 when the then Government adopted 
certain emergency and "crash" measures to get rid of the existing con- 
straints. These included purchases of natural gas operated-turbines, and 
also a speeding up in the installation and putting into operation of a number 
of power stations in Neka, Ramin, Isfahan and Bandar Abbas, apart from a 
rapid completion of the 400-kilovolt power transmission line linking 

Karoun Dam with Tehran and Isfahan. Although these steps put another 400- 
kilovolt of energy into the national network, however, the task, related 

to speeding up the commissioning of thermal power stations in Isfahan and 
Bandar Abbas couldn't be completed. At present, despite the completion 

of over 95% of work in some units, commissioning of the said units is 
impracticable due to a stoppage of work on various projects. It is not 
expected that such units could go into operation even in the summer of 1981. 


Operation of the Neka power plant, unit No. 1, was confronted with a number 
of problems due to various reasons caused by non-supply of fuel and non- 
completion of high voltage transmission lines. It appears that on account 
of a defect in the water distillation unit and other drawbacks, there is 

no certainty that a regular exploitation of the said unit or other units 

of the power plant could be made in future. Moreover, the actual production 
capacity of the said unit is limited to 250 megawatts at the maximum rather 
than its nominal capacity of 400 megawatts. As to the Ramin Power Plant, 
there are also the problems of secondary fuel supply, so much so that the 
plant is, at present, making use of natural gas. Even this supply cannot 
be guaranteed due to problems concerning the gas trunkline. Further, as 
experience has shown, there is greater chance of defects surfacing in 

400 and 230 kilovolt power lines, especially during summer and winter 
seasons. In case of non-removal of these major defects, these vital north- 
south communication lines can lead to paralyse the interlinked nationwide 
system and consequently, a loss of 1,000 megawatt load in urban serving 
units might put undesirable and destructive effects on them. 


In the light of the above problems, lack of timely supply of spare parts, 


and enormous damage to equipment, power production and distribution units 
and transformers, no desirable and reassuring future can be predicted for 
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the electrical power industry of the country. These problems exist at a 
time when a total of 25 engineers and experienced technical personnel of 
Tavanir Company and the Energy Ministry have been dismissed. Also there 

is a lack of administrative discipline and no motivation towards tively 
repair and commissioning of power plants, with undue interventions being 
made by the so-called syndicates. In case immediate steps are not taken 

to revive the damaged and non-functioning units, to supply the spare parts, 
and to repair the transformers and sub-stations, there is apprehension that 
it would become nigh impossible to normalise the nationwide network of the 
original condition even by spending billions of rials. Moreover, irresponsi- 
bility of the related officials should come to an end forthwith, otherwise 
the situation would further deteriorate. 


We give below an account of various major defects and problems existing in 
the nationwide power network: 


L. Explosion in 60-megawatt steam unit at Power Station No. 1, Mashad. 

2. Explosion in 60-megawatt steam unit at Power Station No. 2, Mashad. 
Cracks in boiler pipes due to their internal freezing. 

3, Wrong commission of 80-megawatt gas turbine and its resultant damage 
at Mashad Power Station. 

4, Explosion and short-circuit in high voltage switch, fuse and transformer 
in Mashad Power Plant. 

5. Short-circuit and explosion in the 40-megawatt transformator unit at 
Qaem-Shahr sub-station. 

6. Blaze in fuel-supply and pumping unit at Neka Power Station. 

7. Two cases of blaze and short-circuit in main control cables of Farahabad 
Power Station. 

8. Cracks in a number of power transformators at Farahabad Power Station. 

9. Cracks in high voltage switches at Farahabad Power Station. 

10. Failure of all three gas turbines at Farahabad Power Station due to 
various defects. 

ll. Cracks in many transformators at Firouz Bahram, Kan, Ziaran, Qom, 
Qazvin, Tarasht, Ozgol Power sub-stations. 

12. Explosion in steam plant at Tarasht power station. 

13. Cracks in 35-megawatt transformator at Tarasht power station. 

14, Leaks in 36 pipes of Loushan Power Station's Steam Unit. 

15. Defecis in 37-megawatt turbine at Zarand Power Station. 

16. Failure of five of the six gas turbines at Bandar Abbas Power Station 
having a total capacity of 90,000 kilowatts. (At present electric 
power is being rationed in Bandar Abbas.) 

17. Damage to Hitachi Gas Unit at Rey Power Plant. 

18. Defects in AEG gas turbine at Rey Power Plant. 

19. Blaze in a gas turbine at Rey Power Plant. 

20. Explosion and cracks in 56,000-kilowatt AEG transformer at Rey Power 
Plant. 

21. Explosion and blaze in control room of 25,000-kilowatt AEG gas turbine 
at Rey Power Plant. 

22. Explosion and damage at 160,000-kilowatt transformer at Shahareyar 
Steam Power Plant. 








23, Cracks in some fuses at Qaem-Shahr sub-station and Rey Power Plant. 

24. Cracks in some transformators and fuses at 400-kilowatt substation 
at Roudshour. 

25. Cracks in several transformators at Ramin Power Station. 

26. Damage to oil pump and gas turbine at Loushan Power Station. 

27. Collapse of several poles of 230-kilovolt power line due to floods. 

28. Collapse of several pillars of 132-volt towers around Rezaiyeh Lake. 

29. Re-collapse of towers of 400-kilovolt line. 

30, Damage to gas turbine at Rasht Power Plant due to non-greasing and 
oiling. 

31. Explosion and damage to high-voltage switches of gas turbine at Tabriz 
Power Station, 

32. Non-reliability to exploit 230-kilovolt line linking Sar Cheshmeh-Bandar 
Abbas in future, 

33, Damage co 120-megawatt transformator at Isfahan Power Station. 

34, Damage to 120-megawatt generator at Isfahan Power Plant. 

35, Blaze to the 25—megawatt AEG gas turbine-operated generator at Rey 
Power Station. 


It should be noted that some of the cases listed above were repaired in the 
early months of the Iranian revolution and put back into operation. Apart 
from the above incidents, the production capacity of power plants has been 
considerably reduced due to the irresponsibility of personnel to keep them 
in running condition. At present, nearly 38 power production units with a 
total capacity of 1,900 megawatts, are out of order at national level. In 
regional power systems too, a number of power production units, with a 
total capacity of 440 megawatts, have become unusable. This has brought 
an acute shortage of power supply in many places. In case the sbove units 
could be repaired and put into operation, it is likely that tlhe problems, 
to be confronted by our countrymen in summer next year, conid be reduced 
to half. 


Statistics and reports indicate that the total capacity of interlinked 
power system during the revolutionary era has been as under: 


Hydel power stations: 1,875 megawatts 
Thermal power stations: 1,515 megawatts 
Gas-operated power stations: 1,800 megawatts 


Out of the total 5,190 megawatts of electrical power, there could be produced 
and used only 1,900 megawatts of it in February 1979. However, due to sus- 
tained efforts, this capacity was raised to 3,150 megawatts by Summer 1979. 
Later this power production capacity was further boosted to 5,800 megawatts 
due to commissioning of Ramin Unit No. 1 and Neka Unit No. 1. Considering 
the fact that a total of 1,900 megawatts of electricity exist outside 

the national network, the total gross power capacity comes to 3,900 mega- 
watts. If we deduct 315 megawatts from it on account of repairs and 

failure of any big plant, and supposing that everything goes favourably, 

then the maximum power production in Summer 1981 would be 3,150 megawatts. 
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But in view of the aforesaid difficulties faced by Tavanir and the Energy 
Ministry, it is certain that there would arise a crisis in electrical energy 
next summer since there already existed a short supply of 500 megawatts 
during the preceding winter. Taking all aspects into consideratiuu, 
including a total halt in industrial plants and no specific consumption 
system, there is bound to be a shortage of 600 megawatts of power. Such 

an assessment, however depends upon a constant supply of fuel (natural gas, 
diesel and heavy oi)) to power stations as well as a high level of water 

in country's dams and maintenance of all links in the high-voltage nation- 
wide power system. In case of incidence of any unexpected events, we should 
expect to be confronted with the catastrophe referred to above. Such 
assessment has been made with the assumption that all industrial and produc- 
tion plants are either closed or their power needs are negligible. If the 
planned resumption of work in industrial plants gets under way, this power 
deficit would go up to 1,000 megawatts, and this would bring a danger which 
should be given serious consideration. 


Another problem to be paid attention is the current acute shortage of 
electricity in Khorasan, Kerman, Hormozgan and Yazd provinces. Khorasan, 
in case there don't occur any further mishaps in power plants, would face 
considerable power shortage next summer. In Kerman and Yazd, too, there 
exist some shortages and it is just possible these could reach danger point 
in summer. 


The above problems emphasize the need for a speedy and accurate planning in 
the future of electrical power industry. It is really tragic that, although 
faced with such pressing issues, the relevant officials are continuing to 
screen out engineers and competent technical staff. If the planned projects 
are implemented, then due to a shortage of such personnel, we would be 
forced to recruit foreigners which goes against the clear-cut instructions 
of Imam Khomeini. In any case, attention should be paid to this point that 
installations of the electrical power industry belongs to the nation, and as 
such these should cater to the needs and welfare of the general public. 
As was the professed goal of this industry's personnel, in previous years, 
to protect and properly utilise these installations for the benefit of the 
nation, the same policy should be pursued by them in the revolutionary era 
as well. It should, however, not be imagined that this national asset should 
be the monopoly of a limited number of individuals for their personal interests, 
since any deviations from this holy cause would lead to irreparable damages 
to the public funds. 

("Jonbesh," April 13, 1980) 
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IRAN 


ANSARI DISCUSSES PLANS TO REHABILITATE FALLEN WOMEN 
Tehran TEHRAN TIMES in English 4 May 80 p 2 
[Article by Abbas Barazandeh) 


[Text] Tehran--Tehran's red light area had about 1,000 prostitutes which 
had a daily income of between Rls.40,000 to Rls.6U,000, said Anti-Corrup- 
tion Society head Sheikh Hossein Ansari yesterday. 


In an exclusive interview with the TEHRAN TIMES he said that was one of the 
proofs of the shah's "great civilization." 


Ansari said that a detailed study was conducted regarding the "professional 
girls" which showed that only 20 per cent of these girls were in this 
"profession" of their own will. 


He said that 80 per cent of the girls were forced to do so “because they 
had no alternative." 


Ansari said that a detailed study indicated that the girls were in the 
clutches of agents who used to snatch all their (the girls’) income and 


used to give them just chat much money as was sufficient for their bread 
and butter. 


He said their background is very complicated, and very simply put, it “can 
be said that they were victims of the system of the type of society which 
was foisted by the Pahlavi regime on the Iranian social fabric." 


In most cases, the agents got promisory notes from their victims so that 
they could have a hold on them, he said. 


Ansari said that just after the revolution these girls wrote several letters 
to the Islamic Revolutionary Court and asked for his assistance and guid- 
ance. 
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We were already in contact with these girls and were planning to give them 
guidance under the framework of Islam," he said, 


He said that a comprehensive plan was prepared for their (girls') guidance 
and approved by the Islamic Revolutionary Court. 


Prosecutor of the Islamic Revolutionary Court Ali Qodousi issued an order 
for setting up an Anti-Corruption Society which began functioning almost 
at once. 


Of course the society has a multi-purpose function which is aimed at elim- 
inating anti-Islamic activities from society and bringing it under the 
framework of Islam. 


"The imam himself wrote a letter to the society in which he gave a guide- 
line for future lines of action of the society," he added. 


He said that the imam also issued orders for setting up a budget through 
which monthly salaries are to be paid to them. 


He said, "Sin in whatever guise it may appear is the greatest of societies 
banes both in social and economic terms." 


"Just like interest charged by the money lender” he went on to say, illicit 
relations among men and women is a chronic disease of society which must be 
removed if we want a healthy society. 


Illicit relations spoil family life and makes of the woman an article for 
sale, he said. 


Finally, such anti-Islamic actions are a great blow to Islam, he said. 


During the Pahlavi regime no attention was paid towards this aspect of the 
society and it was spreading in society without any check, he said. 


Mosques were the only places from where directives were issued to the people 
but these were not as affective as they should be, he said. 


He said that 8 per cent of the 20 per cent who were in this profession have 
now voluntarily refrained from such activities and the rest who were not 
“ready to get on the straight way" were placed at the disposal of the 
Islamic Revolutionary Court. 


"We have launched a comprehensive movement to ‘change their hearts’ through 
the quotations from the holy Koran and the sayings of the holy prophet 
Mohammed and other religious guides,” he said. 


He said that a total of 52,000 posters were printed in which guidance and 
instruction has been given to them under the framework of Islam. 
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We have the files of each and every such girl and the promisory notes which 
were genuine were paid by the society and necessary action taken where the 
promisory notes which were found to be fakes, 


Marriage arrangements were made for those who wished to convert to a life 
of wedlock, he said. 


At present about 100 such girls are living a legally married life, he said. 


Those who did not want to marry were allowed to stay at home but the society 
watches them closely, he said. 


He denied that sch girls are now in the same old “business” in other 
sectors of society, and in new found places. 


We have set up five centers which will arrange marriages for the women and 
attend to other social welfare matters in Tehran, he said. 


Those who were addicts have now been admitted to the hospitals where they 
are receiving treatment, he added. 


'We are not against women and men patronising hotels or restaurants," 
he said and added that such rumors were spread by anti-revolutionary ele- 
ments. 


"We know that a mixed society is against Islam but right now we are not 
to take any action against such meetings, he said and added that if the 


Majes passes a bill bringing in segregation it will be implemented accord- 
ingly. 
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ISRAEL 


"MORNING PRESS' COMMENTS ON GOVERNMENT CRISIS, AUTONOMY TALKS 
TA300700 Jerusalem Domestic Service in Hebrew 0505 GMT 30 May 80 
[From review of MORNING PRESS Editorials] 


[Excerpts) The developments connected with the proposals for the new govern- 
ment appointments continue to be the main issue. 


HATZOFE writes that the crisis that have afflicted the government have come 
from within, because of deviants who disturbed the work of a team worthy of 
its name. The moral of this is to look for common grounds and work for what 
binds all the coalition factions. It is to be hoped that commonsense will 
carry the day, the foreign minister will remain in his important post and 

as long as a defense minister is not appointed, the prime minister will fill 
the post. It is time to give up the minority's overscrupulousness about fac- 
tional division [of ministerial posts] and appoint the next defense minister 
according to national considerations. 


DAVAR writes that the chain reaction to 'Ezer Weizman's resignation looks more 
and more like the disintegration of the atom, which occurs when one of its 
particles is removed and the other particles begin to buffet each other. The 
impotence shown by the prime minister as he tries to calm the other particles 
increases the chance that 'Ezer Weizman will have his wish that his resigna- 
tion will in fact lead to the splitting of the atom, a hope shared by many 
others, to put it mildly. 


‘AL HAMISHMAR says that even if everything is possible, it is very doubtful 
whether the prime minister will retain his ability to stay in power this time, 
too, after having been told that Arik Sharon, in addition to the democrats, 
will also vote against the government. The government's fate, then, is hang- 
ing by a thread. If it falls, most of the nation of Israel will certainly not 
shed a tear. 


JERUSALEM POST says that in the continuation of the autonomy negotiations, 

Mr al-Sadat will have to take back some of his demands, but so will Mr Begin. 
This would appear to be self-evident and seems to have been recognized by 

Mr al-Sadat, judging by statements by his aides, but not, unfortunately, by 
Mr Begin. What Mr Begin and his team are doing is just marking time. Time 
is not necessarily working for Israel. 
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ISRAEL 


"DAVAR' ANALYZES IMPACT OF WELZMAN RESIGNATION ON CABINET 
TA291236 Tel Aviv DAVAR in Hebrew 29 May 80 p 9 


[Daniyel Bloch commentary: "Tae Appointment of Shamir and Moda'i--Extra 
Impetus to the Hawkish-Chauvinistic Line") 


[Text] ‘Ezer Weizman's resignation from his post as defense minister was 
surprising both for its timing and for the circumstances under which it took 
place. Not only were people in Israel surprised by it but so was Washington. 
In talks I held last week with senior U.S. administration officials, I heard 
the opinion, which was based on the assessment of the Tel Aviv embassy headed 
by Ambassador Samuel Lewis, that ‘'Ezer Weizman would not resign and that the 
Begin cabinet's stability is secured until the end of its term. Based on the 
assessment of the Tel Aviv embassy, Washington also thought that it would be 
better for the United States to have the Begin cabinet remain in office be- 
cause it would be easier to exert pressure on it after the November presiden- 
tial elections due to the mistakes the Begin cabinet makes and its weakness. 
The United States fears that the Rabin-Peres dispute will result in excessive 
“hawkishness" in the labor party's positions and would, at least, hamper the 
chances for making progress in the autonomy negotiations, seeing that the 
autonomy is an idea not too loved by large parts of the alignment in any case. 


The United States will, in all probability, reassess the chances of the Begin 
cabinet to survive another 18 months; it will now also review the cabinet's 
character in light of the increased nationalistic-hawkish trend, should the 
plan to appoint Shamir and Moda'i take effect. No doubt there will now be no 
chance of consolidating a majority for moderate positions in the cabinet, 
either in the political negotiations with Egypt or in the policy in the terri- 
tories; either regarding the settlement policy or regarding the Palestinian 
population. At the head of the two most important cabinet ministries--the 
defense ministry and the foreign ministry--will be two ministers, lacking any 
kind of real experience in the areas with which they will be charged. It is 
also questionable whether they have sufficient understanding of the complex 
responsibility they will shoulder if they are indeed appointed. 


Apparently, Yitzaq Shamir is a good candidate for defense minister, given the 
alternatives raised for this post. Yet nationally he is a bad candidate. 
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It is true that he had served in the armed forces, but since the Lehi dis- 
integrated in 1948, he has been divorced from anything that had real connec- 
tion with the defense establishment. One can fear that as a result of his 
lack of military experience Ari‘'el Sharon's imprint on the ministerial com- 
mittee will grow; that Deputy Defense Minister Mordekhay Tzipori's influence 
within the defense establishment will increase and that, insofar as the mili- 
tary aspect is concerned, the chief of staff and the nationalistic-hawkish 
unbalanced general staff will have a greater bearing. This accumulation might 
be hazardous in such precarious times. Nor has Yitzhaq Shamir left a serious 
impression--at home or abroad--in his short term as foreign minister. 


What is even worse is what happens in the foreign ministry. On the surface it 
appears that Yitzhaq Moda'i has impressive external qualifications for the job: 
He knows many languages, he has a gift for eloquence, he is presentable. As 
far as ceremonies and cocktail parties are concerned, he would be an excellent 
candidate. However, Yitzhaq Moda'i is no success story as energy minister. 

He failed in the international sphere of the oil business, he is unstable and 
inconsistent in his views and behavior, he is not an easy one to handle in 
terms of human relations, and his behavior during the Liberal Party convention 
added nothing to his honor or credibility. 


On top of the two men's inexperience, there is the serious point that the 

two central jobs in the cabinet will be entrusted in the hands of people who 
are not at one with the cabinet's peace policy or the Camp David accords. The 
international implications of the appointment of the Shamir-Moda'i duo, in- 
stead of Weizman-Dayan, will be that the Israeli cabinet's image will become 
more inflexible and will constitute a clear signal that the Begin cabinet's 
intention is to try to halt the .ce process before the final stage of the 
withdrawal from the Sinai. This  . a point in favor of Prof Moshe Arens in 
that he refused to join the cabinet because he opposed its political path and 
because he objects to the trend of cutting the defense budget, which would 
hamper Israel's military production. Shamir and Moda'i are devoid of such 
intellectual honesty that would allow them to refuse to accept jobs with which 
they do not agree and which are not suitable for them. 


[TA291417] Clearly, the main responsibility for the mistaken and dangerous 
appointments lies with the one who initiated them--Prime Minister Menahem Begin. 
It was depressing to see him yesterday at the Knesset, exceedingly happy with 
his victory won thanks to his "brilliant" political maneuver, not realizing 
the country's rea] situation and the political-military deterioration toward 
which his submission to Ari‘el Sharon is leading. It is true that because of 
the veto imposed by Ehrlich, Begin cannot appoint Sharon defense minister 
(this veto also prohibited the appointment of Sharon as defense minister or 
minister for internal security immediately after the elections), but Sharon 
has no reason--apart from his hurt feelings--of resigning from the cabinet, 
because his political-military path has the upper hand in the cabinet; more- 
over, it will continue to get stronger now that ‘'Ezer Weizman has followed in 
Moshe Dayan's footsteps by resigning from the cabinet. In this maneuver, the 
one who has really been ousted is Simha Ehrlich. He was the one who initiated 
the appointment of Moda'i as foreign minister, and whether this materializes 
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or not, it has strengthened Ehrlich's position vis-a-vis the Moda'i camp within 
the Liberal Party. If the appointment is not realized, the cabinet will dis- 
integrate and it is possible that the Likud, too, will fall apart. This is 
what Ehrlich has wanted all along. However, if Moda'i is appointed, he will 

be head over heels into foreign ministry affaires, and Ehrlich will be able, 
once again, to direct most of the Liberal Party «‘fairs without disturbances. 
The damage that will be caused to the people of Israel is merely of secondary 
importance. 


In this state of affairs, clearly the government has no time to discuss the 
real political developments: The Egyptian-U.S. understanding on exerting 
pressure on Israel after the U.S. presidential elections; the significance of 
the Saudi position expressing readiness to discuss peace with Israel; the 
danger of a European initiative to amend UN Security Council resolution 242; 
the deterioration of support for Israel not only in U.S. public opinion, but 
also among U.S. jewry; the danger that Israel will become completely isolated 
in light of the adventurous settlement policy and the increased Israeli 
radicalization in the territories. For all these issues the cabinet cannot 
find answers, and the proposed government changes merely further aggravate 
the situation. Now one can only hope that the democrats will continue to 
oppose the proposed changes and will not hesitate to pursue this to the end, 
It should now be clear to Yiga'el Yadin and Shmu'el Tamir that after ‘Ezer 
Weizman's resignation they are bereft of any chance of having real influence 
on Israel's political and military path. The fact that the defense portfolio 
was offered neither to Yadin nor to Tamir proves that Menahem Begin does not 
want them or their political beliefs and that the Likud does not regard them 
as future partners. Like the other members of the cabinet, the democratic 
ministers can, of course, continue to remain glued to their seats, but they 
can do a great service to the people of Israel and bring about the downfall 
of the cabinet and early elections. If they do not do it now, the NRP will 
do it later, when it, too, discovers that this cabinet is the national disas- 
ter government. 
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ISRAEL 


WELZMAN IMPLIES THAT BEGIN SHOULD RESIGN 
TA301926 Tel Aviv YEDI'OT AHARONOT in Hebrew 30 May 80 p 1 


[Excerpt] “Menahem Begin's close friends have done him a disservice by not 
telling him that a man may lose his place in history as a great man if at a 
certain stage he does not reach the conclusion that he should go home. Begin 
thinks he should guard Judaea and Samaria. He is not the only guard of 

Samaria. it may be cruel but it is so! There are people who make contribu- 
tions at a certain period, and later, although they cease to make contributions, 
their honor remains unchanged for what they have contributed." 


Asked what he saw in Begin on the eve of the 1977 elections, Weizman said: "I 
saw in him a symbol of an honest, strong man, of a Zionist, of a leader, of an 
authoritative man. This is how 1 presented him to the people, and I do not 
regret this. Now, however, I had to tell him: You have missed... 


On the Lavi plane Weizman said: “How come Begin says he was the one to con- 
clude the matter of the plane's engine? This matter had been concluded much 
earlier. Neither I nor anybody else asked him to talk about this with the 
U.S. President. He volunteered to do so. With all due respect, since when 
does a prime minister discuss engines with presidents? There was no problem 
regarding this. Everything had been concluded and finished. 


Regarding his political future, he said: "If you ask me now whether there is 


a greater chance that I will disappear from the political scene or that I will 
succeed in taking off again, my answer will be: 50-50." 
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ISRAEL 


"MORNING PRESS" COMMENTS ON SINAI MULTINATIONAL FORCE 
TAO10932 Jerusalem Domestic Service in Hebrew 0505 GMT 1 Jun 80 
{Review of MORNING PRESS Editorials] 


[Excerpt ] The editorials this morning discuss the developments regarding 
the prime minister's remarks to the Knesset foreign affairs and security 
committee and the planned government reshuffle. 


DAVAR writes that both Egypt and Israel want to have a U.S. nucleus in the 
Sinai multinational force. Both have an interest in showing the U.S. 
administration that a U.S. military presence in the Sinai is absolutely 
necessary. The U.S. administration will probably be convinced of this and 
when the time set for establishing this force, April 1981, draws nearer the 
U.S. administration will make efforts to mobilize more countries for this 
multinational force. The Sinai field mission, which supervises the obedience 
to the 1975 interim agreement, will at least be enlarged to the satisfaction 
of all parties involved. The crisis then was not real in that it will only 
be solved in about a year. 


HA'ARETZ says that Prime Minister Begin's remarks in the Knesset foreign 
affairs and security committee point to thoughtlessness and recklessness. 

Mr Begin should have known how his remarks would be received in Cairo. In 
addition, it is to be assumed that in the event there is no withdrawal from 
Region C Egypt may see itself as entitlted to disregard the peace treaty's 
instructions regarding thinning out its forces on the two western Sinai 
regions. The dispute would have then gone beyond the sphere of legal debate. 
It is good that the incident is over, but it is not good that we have a prime 
minister who has created a completely unnecessary incident with reckless words. 


HATZ TE writes that Israel's policy of continuing the negotiations without a 
pa. se is intended to reach a political settlement in the framework of the Camp 
David agreements without disrupting additions. There is a gap on major issues 
between the two countries’ positions. Since the two countries desire a peace 
agreement and the United States views an agreement as an important political 
achievement there is a chance that the U.S. administration will adopt a 
balanced position so as to promote the negotiations. 
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"AL HAMISHMAR writes that Begin's unbridled attack on the outgoing defense 
minister proves again that this man does not tolerate any independent ele- 
ment, any original thought and any man who is prepared to consider positions 
according to developments. He is prepared to accept yes~-men and subordinates 
who worship him and desire to keep their seats, but not men who seek new ways 


and inevitable solutions. 
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ISRAEL 


BEGIN BANS DISTR'BUTION OF EAST JERUSALEM PAPERS 
TAO11631 Jerusalem Domestic Service in Hebrew 1600 GMT 1 Jun 80 


[Text] On the order of Prime Minister Menahem Begin, who is acting defense 
minister, starting tonight at midnight, the military government has banned 
the distribution throughout Judaea and Samaria of the papers AL=SHA'B and 
AL-FAJR, which appear in East Jerusalem. Our correspondents Arye Gus and 
Pinhas ‘Inbari report that the publishers of these two papers were summoned 
to the military government this afternoon where they were told that their 
papers' distribution had been banned in accordance with the order dealing 
with hostile, inflammatory propaganda activity and in accordance with the 
mandatory emergency defense codes. The order also says that the continued 
circulation of the papers could undermine security and peace in the West Bank. 


Our correspondents comment that the ban on the distribution of AL-FAJR and AL- 
SHA'B in the West Bank marks a further sharpening of policy in Judaea and 
Samaria and could deliver a death blow to them, since their main circulation 
is in the West Bank. 


Shortly before he resigned, former Defense Minister ‘'Ezer Weizman ordered 
the banning of the two papers’ distribution in the West Bank, but this was 
purely as a warning signal and for a limited time. The day he announced his 
resignation, ne decided at the last moment to cancel the order for fear that, 
after his resignation, this order might be changed from temporary to permanent. 


The editors of AL-FAJR and AL-SHA'B have reacted very sharply to the order 
issued against their papers. They regard it as a move of political suppres- 
sion whose purpose is to punish and silence the voices opposed to the Camp 
David agreements and the autonomy program. The editor of AL-SHA'B emphasized 
that nothing would prevent voices being heard loudly demanding the establish- 
ment of an independent Palestinian state. The papers’ editors are considering 
a legal appeal, including going to the high ccurt of justice. 


In the same context, the editor of the paper AL-QUDS, which also appears in 
East Jerusalem, has been warned that he must be scrupulous in following the 
censor's instructions, since if he is not, he will also be forbidden to dis- 
tribute it in Judaea and Samaria. 
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ISRAEL 


DAYAN DISCUSSES JERUSALEM PROBLEM, JORDAN 
TAO22037 Jerusalem Domestic Service in Hebrew 2000 GMT 2 Jun 80 


[Text] The debate in the Knesset about the prime minister's announcement 
is nearing its end and when it is over there will be a vote on the no confi- 
dence motion submitted by the alignment. 


Among the last speakers was Mr Moshe Dayan. He said the crime in Nabulus 
and Ramallah, whoever had committed it, was a knife in Israel's back. Dayan 
announced that if e prime minister wants to serve permanently as defense 
minister he will vote against this proposal. However, since Begin wants to 
receive the defense portfolio for only a short time, he will support the 
government. Dayan repeated his emphasis that the law concerning Jerusalem 
that was discussed in the Knesset will not change by an iota Jordan's right 
to demand sovereignty over east Jerusalem. 


He said that at Camp David we had promised that every issue would be open to 
negotiations for a 5-year period after the establishing of autonomy. Accord- 
ingly, Jordan can demand sovereignty over Jerusalem and Dayan hopes that 
Israel will be united in its demand not to change the current status 

quo. 


Dayan also proposed immediate action concerning the holy places in Jerusalem. 
He is proposing that each faith should have its own administrative supervisors 
in the places sacred to them. Dayan said that the temple mount would be heic 
by the Muslims and administered by them, since it is a part of their mosque. 
As stated, the debate will end soon. 
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ISRAEL 


MAJORITY FAVORS DAYAN JOINING NEXT GOVERNMENT 
TA300900 Tel Aviv YEDI'OT AHARONOT in Hebrew 30 May 80 p 1 


[Text] The alignment's considerable lead over the Likud is persisting, but 
the number of people abstaining still continues to be high. 


Question: Who would you like to make up the next government? 


Date Likud Alignment No Preference 
April 17 41 42 
Rarly May 18 43 40 


These findings emerged from a joint poll conducted by the Institute of Ap- 
plied Social Research and the Institute of Communications of the Hebrew 
University and with YEDI'OT AHARONOT participating in researching political 
and social issues. 


The poll also examined the public's feelings about Moshe Dayan as a member 
of the next government. The results were: 56 percent think that he should 


be incorporated in comparison with 44 percent who incline toward rejecting 
this possibility. 
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JOINT GERMAN-ISRAELI SHALE RESEARCH PROJECT REPORTED 
TA291340 Jerusalem Domestic Service in Hebrew 1105 GMT 29 May 80 


[Text] The Israeli and German governments have agreed to carry out joint 
research into producing oil from shale in the Negev in the framework of 
scientific cooperation for which the two countries have signed an agreement. 
The ministry of energy will invest 74 million Israeli pounds in this project 
and West Germany will invest 41 million Israeli pounds. Yosi Melman reports: 


A breakthrough in the search for energy sources to replace oil: This is how 
Prof Arthur Shavit, the chief scientist of the ministry of energy, describes 
the new project. This project is founded on studies made in the past and 
that have determined that there are large reserves of bitumen sandstone in 
the Zefa' region of ‘Arao and the Rotem region in the Negev. Oil can be 
extracted from shale. 


According to the research studies, there is a quantity of about 2 billion 
tons of shale. A quantity equal to 250 million tons of oil can be produced 
from this, a quantity equal to the state of Israel's oil consumption for 25 
years. In 1978 an attempt was made to produce oil and 25 barrels were then 
produced from 100 tons of shale. The experiment was made in the United 
States. It should be noted that the oil can be used for the production and 
refining of various distillates such as gas, heating oil and kerosene. 


The 115 million Israeli pounds that the governments of Israel and West Germany 
will invest is intended for the establishment of an experimental production 
installation. The installation will be built by the Israeli chemical concern 
and the preparatory work will be done in the near future. 
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ISRAEL 





GAZA MUNICLPALIT: REJECTS ISRAELI SETTLEMENT PLAN 
TA251229 Jerusalem Domestic Service in Hebrew 1105 GMT 25 May 80 


[Text] The Gaza municipality held an urgent meeting today dedicated to a 
discussion of the leraeli decision to expand the Gaza Strip settlements. 

The implementation of this decision began at the end of last week. Our cor- 
respondent Baseam Ja'bar reports on thie meeting: 


[Begin recording) Gaza Mayor Rashad al-Shawwa expressed regret over Defense 
Minister Weisman's resignation, saying that thie will undoubtedly deal a hard 
blow to the autonomy talke and the efforts to establish peace in the region. 
Weisman, according to al-Shawwa, represented an almost moderate group in the 
israeli government and was opposed to the establishment of settlements in the 
occupied territories. Nevertheless, the Gaza mayor noted that the leraeli 
Government has a plan to prevent the establishment of a Palestinian state, and 
thie will be implemented with or without Weigman. In his reaction, 4al-Shawwa 
emphasized Weizman's personal traits especially ac expressed in his compliance 
with the request of West Bank and Gaza Strip mayors not to expel Bassam al- 
Shak'ah at the time. 


Regarding the session of the Gaza municipality, al-Shawwa said that it firmly 
rejected the Israeli decision to expand the Gaga Strip settlements and that 
the municipality has sent letters of protest against this to Prime Minister 
Menahem Begin and to the military commander of the Gaza Strip, Brig Gen 
Yitzshaw Segev. 


Two telegrams were also sent to U.S. President Carter and to UN Secretary 
General Waldheim. Among other things, these telegrams state that there is 
no coom for new settlements in an area of about 360,000 dunams where about 
half a million people--mainly refugees--live. President Carter and the UN 
Secretary General were asked to intervene on behalf of the Gaza Strip inhabi- 
tants to cancel the Ieraeli decision to expand Gaza Strip settlement. [End 
recording) 
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ISRAEL 


CONCERN EXPRESSED ABOUT ISRAELI INVESTMENTS ABROAD 
TAOLI451 Tel Aviv MA'ARIV in Hebrew 1 Jun 80 p 17 
[Article by Yitshaq Dish) 


[Excerpts] leraeli overseas investment increased immensely in 197° and 
totalled $160 million, three times the total foreign investments in lerael. 
The Israeli economy, which craves foreign capital investment, invested over 
$100 million in foreign countries. 


This shocking conclusion was revealed in the annual report issued by the Bank 
of lerael, which was published last week. It emerges that in Lerael--which 
exerts vast efforts to recruit foreign investment overseas--the process has 
gone in the opposite direction. An immense wave of investments is f lowing 
from Israel, whereas foreign investment in Ierael has sharply decreased. 


The net foreign investment in Israel in 1979 amounted to only $55 million, as 

opposed to $90 million in 1978 and about $100 million in 1977. This develop- 

ment was accompanied by a speedy liquidation of foreign investment in Israel. 

Last year, foreign investments worth $73 million were liquidated in Israel, as 
opposed to $30 million liquidated in 1978. 


The Bank of Ierael report notes that the liberation in foreign currency ex- 
change expanded the investment opportunities for Leraelis in foreign markets 
on the one hand and made it easie’ on foreign investors to both invest and 
liquidate their businesses in Is ael. 


However, what has been happening in the investment sphere in the last year has 
other causes related to the economy iteelf: the slowdown in the real estate 
and housing markets and the decrease in the rate of capital gains--in real 
terms--in securities, stocks and bonds at a time when capital gains abroad 
increased, the rising ancicipation of economic measures that would slow down 
the economy. All these causes produced a decrease in investments in Israel 
and encouraged investments of Israelis abroad. 


In any case, developments in investments added their share to the reduction 
in net capital impoice. The importance of the developments in investments was 
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relatively email when one compares it to the general situation in the area 

of capital coming into lerael and the types ° capital flowing into our 
economy from overseas, However, it constitu.es an extraordinary indication 
of the developments in lerael's net capital in foreign currencies, 4 situation 
that has lit a “red light" among senior economic elements, 


No reference is being made to 4 payments crisis. Pund raising among the 
diaspora Jews and the raising of short=term credits have been successful, 
levrael's financing difficulties and deficitse for the current year have been 
solved, However, the basic situation in imported capital and foreign cur- 
rencies gives rise to serious concern. The Bank of lerael and the finance 
minietry are very well aware of thie situation, The state comptroller, Dr 
Yitahaq Nebereahi, has been discussing this matter recently and warned of 
the dangers inherent in such 4 situation, 


The Bank of lerael annual report submitted last week exposes the various 
aspects of the problem. The present deficit, that is, the surplus of imports 
ove” exports, amounted to $3.8 billion in 1979. This sum is $500 million 
higher than the deficit in 1978, which reached $3.3 billion. The deficit in 
1977 wae “merely” $2.6 billion. In the past, lerael tried to cover its 
deficits mainly by importing long-term capital (foreign investments, "“develop- 
ment” and “independence” loan programe or loans provided by the U.S. Govern- 
ment). Last year there was no increase in the import of long-term and medium- 
term capital, which remained stable at $3.5 billion. Thie represents a 
decrease in real terms because of world inflation and the fact that Israel's 
deficit increased. 


An encouraging fact is that the foreign currency balances did not decrease 

last year and even rose by $330 miliion, reaching $2.6 billion. These balances 
constitute the economy's “iron dose" for urgent financing, covering the gap be- 
tween imports and exports and assuring the state's stability and credibility in 
its deals and businesses. However, one should remember: the increase in the 
foreign currency balance mainly stema from the reevaluation of our currency as 
a result of the relative decrease in the dollar compared to other currencies 
quoted in the foreign currency balances. 


At the same time, the speedy rise in Israel's debts in foreign denominations 
continued. At the end of last year this debt amounted to $15 villion, follow- 
ing an increase of $2.1 billion during the year. The government's debt 
totalled $11 billion. 


The most worrisome development is the rise in the number of short-term loans 
that Israel was compelled to assume last year to cover its current spending 
deficit. The oil companies increased their debts to the banks and foreign 
suppliers by some $600 million, reaching $930 million. Other short-term loans 
were also assumed. 


This composition of the national debt increases the amount that will have to 
be paid next year. Israel will have to go on recycling its short-term debts. 
At the same time, it will have to find the funds to cover its other debts which 
are coming due. 
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EBAN, MINISTER NISIM REACT TO SAUDI INITIATIVE 


TA262130 Jerusalem Domestic Service in Hebrew 1705 GMT 26 May 80 


[interview with Moshe Nisim, minister without portfolio, and Abba Eban, 
Knesset member, on the occasion of the target day for the conclusion of 
the autonomy talke by Yitzhaq Ro'eh in the Knesset studio--live]) 


[Text] [Ro'eh) Sire, we aleo heard from Cairo about the combination and 
timing of the two elements: the Saudi Arabian peace offensive as some sort 
of combined tactic with the target date--which turns out to be a stalemate 
date--in order to encourage the talks. What is your opinion of this possible 
combination? Minister Nisim, please. 


[Nieim) Ae far as I know, the fact that today is 26 May is not the reason 
for this Saudi-Egyptian combination--if one may call it thus. 


[Ro'eh] Egyptian-Saudi-U.S. combination. 


(Nisim) Egyptian-Saudi and, perhaps, U.S. combination. I think that there 
are motives for the fact that Egypt--both directly and indirectly--has con- 
ducted talks with Saudi Arabia. The best proof for this is: Why were the 
autonomy talks suspended? Because of the Jerusalem issue. Definitely, 
Jerusalem is the key issue in the political negotiations or the political 
labyrinth of the Middle East as far as Saudi Arabia is concerned. Therefore, 
the Saudi-Egyptian connection--again, directly or indirectly--was the factor 
which engendered the suspension of the talks, and it was the reason that 
Jerusalem was placed at the top of Egypt's scale of priorities. One should 
not rule out the possibility that the so-called Saudi peace offensive--and I 
do not regard it as a peace offensive... 


[Ro'eh--interrupting] A so-called peace offensive... 


‘Nisim) A so-called peace-offensive, but a recipe for non-peace. 


[Ro'eh) This so-called peace offensive may either be clarified or removed. 
{as heard] 











\Nieim) The so-called peace offensive should be regarded as the sort of 
Enyptian=Saudi combination which could possibly lead to Egypt's abandonment 
of the Camp David accords, If that turns out to be true, Egypt will shoulder 
@ great responsibility in halting the peace process, 


[ko'eh| If would Like to turn to you, MK Abba Eban, before we refer to what 
lies ahead of us, | would like to ask you the same question about the 
Egyptian=Saudi connection, 


[Eban| I, ae 4 member of the opposition, will express 4 less pessimistic 
opinion than that expressed by Minister Nisin, 


[Ro'eh) Opposition members are always more optimistic than coalition members, 
they are always looking forward to the future, 


{[Eban) Firet of all, Yitehaq, I definitely agree that the date of 26 May 
does not have any significance, because Lerael, Egypt and the United States 
have 4 common interest in dispelling thie stalemate and patiently continuing 
to look for a solution. However, as opposed to Minister Nisim, I do attach 
importance--rather positive importance=--to the Saudi proposals. However, to 
say that thie does not constitute a change as opposed to previous Saudi posi- 
tions, this cannot be said. 


[Ro'eh] Wouid you remove the quotation marks from the term peace offensive? 


{[Eban) I would suggest that in view of our experience we do not rule out the 
possibility that the same process occurring in Cairo is aleo taking place in 
Saudi Arabia, namely, a gradual switch from hostile and extreme positions to 
less extreme positions, toward positions currently advocated by President al- 
Sadat--which we do not accept either, but which as regarded by everyone, 
including the cabinet members, as a turning point. In any case, 3 years ago 
nobody would have expected Saudi Arabia to reach this limited and insufficient 
position of soberness which has found its expression in the Saudi announcement. 


[Ro'eh--interrupting] ‘Several words indistinct} 


{[Eban] [Several words indistinct) (7?0ur target) is to bring about a psycho- 
logical, mental and political switch in the [word indistinct] rhethoric and 
policy through our firm position and by repelling aggression. Therefore, if 
this is only the first indication of a change in style--even if insufficient-- 
if there is a less hostile formulation, let us not make light of it. Let us 
not reap the fruits before they are ripe. Let us not make light of this sprout 
of soberness. 


[Ro'eh] To what degree would you relate it to the conspiratorial concept, 
namely, is this a step to weaken us, to exert pressure on us which we will 
find difficult to withstand if the United States and the Western world adopt 
the same formula. 


[Eban] Well, I suggest that we remain wary, especially regarding a country 
which holds a record of hostility as is the case of Saudi Arabia. However, 
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after we witnessed with our own eyes how the Egyptian position gradually 
developed=-although it has not yet fully satiefied our basic demande~~let 

us not make light of the possibility that 4 similar process could take place 
in other countries, Therefore, inetead of the foreign minister's announce- 
mente-l regret it, the fact that he does not seem to see any change. I would 
eay that there we have encountered a change here. It is not sufficient and 

it has to be examined. Certainly, one should not be overjoyed. Thie is a very 
interesting sprout, 


[TA271123] [(Ro'eh] The question nor arises: With or without Saudi Arabia is 
this a date of stalemate, or is there a road open ahead of us? 


[Nieim) Well, I reiterate: This process does not hold any binding signifi- 
cance, either legal or political or moral. It was decided by the [leraeli) 
Government and President al-Sadat to write to President Carter that the par- 
ties had set themselves that date as a target to reach an agreement. However, 
thie ie not at all a binding date, referring to MK Abba Eban's remarks to the 
effect that he regards [the Saudi initiative) as a sprout, | must point out 
that one should bear in mind that this process had been set in motion, or the 
statement had been made several times in the past. Ae MK Abba Eban knows, 
King Husayn aleo made statements to thie effect. Husayn has said, and Saudi 
Arabia ia now saying, that if .erael commite itself in advance to withdrawing 
from Judaea, Samaria and the Gaza Strip, including Jerusalem, they will be 


ready to begin negotiations... 
[Ro'eh--interrupting) Thies could be regarded against what was said... 


(Nisim--interrupting) Excuse me, this is not a change, but a change in tac- 
tice. When you mention the term change, you give MK Abba Eban the impression 
that we are witnessing ite firet indications. However, when you set it as a 
precondition for starting the talks, then this entails a change of tactics, 
for propaganda and public relations purposes, and does not constitute a change 
in essence. 


[Ro'eh} Would you not agree, Mr Eban... 

[Eban--interrupting) Excuse me... 

[Ro'eh] We are sitting very far away and I cannot actually stop you because 
we are talking into the microphones. Nevertheless, I would like to understand 


your remarks better. Would you not agree that there are more than one way of 
interpreting [the Saudi statements)? 


[Eban) Many interpretations are possible. Therefore, I suggest that instead 
of denying the probable existence of a change one should definitely check and 
prove the issue, since, if one were ty follow Minister Nisim's reasoning it 
would be possible to deny the value of our statement to al-Sadat in the Knesset, 
because he posed the same conditions for peace as those defined in the Saudi 
announcement. Prior to his appearance in the Knesset, al-Sadat spoke in the 
same tone the Saudi prince is speaking now... 














[Ko'eh==interrupting) but we owe Minister Nisin... 


[fban=--interrupting) The change is not sufficient. However, when compared 
with previous Saudi announcements, which denied the very existence of a chance 
for compromise with lerael, we are now confronted with some sort of soft sprout 


of a soberness. 
[Ro'eh] Minister Nisim, please continue. 


[Nieim) What | wanted to say before you interrupted me was that President 
al-Sadat and Egypt did not make the same move. President al-Sadat said that 
he was ready to come here, without setting any sort of precondition. The 
basis for opening the contacts and the talke was created and, later on, the 
signing of the peece treaty was achieved, because no preconditions had been 
get. The same does not hold true regarding Saudi Arabia or King Husayn. They 
are setting this precondition of a total withdrawal, including from Jerusalem, 
in order to be ready to open talks. Had Saudi Arabia announced its readiness 
to hold talke with Israel and had it expressed its opinion that Israel should 
withdraw from Jerusalem and Judaea and Samaria--from all these areas--this 
could certainly be regarded os a turning point. When a precondition is being 
set--thie is not a change in essence but 4 change in tactics. 


[Ro'eh} Our time is over. I thank MK Abba Eban and Minister Nisim for coming 
to our estudio in the Knesset. 











ISRAEL 


BRIEFS 


MLLITARY AUTHORITIES EXPROPRIATE LAND=-The Judaea and Samaria military 
authorities have recently expropriated an area of 4,000 dunams near the 
village of Yattah in the south of the Hebron Hille. A report on this was 
published in the East Jerusalem paper of AL-QUDS yesterday. Security ele- 
ments confirmed yesterday that a large area has indeed been seized near 

the village of Yattah but they stated that the seizure has been for security 
needs. Sources in the Jewish agency settlement department said yesterday 
they know nothing of this seizure and that the issue in question is not a 
seizure of land for the purpose of establishing a settlement there. [Text] 
{TAO21212 Tel Aviv DAVAR in Hebrew 2 Jun 80 p 1) 


COMMODITY PRICE INCREASES~-As of tomorrow the price of frozen beef will rise 
by 25 percent, frozen chicken will cost 15 percent more, milk and milk pro- 
ducts will rise by 12 percent, grain and fodder will rise by 12 percent. 

This was decided by the ministerial committee on economic affairs. Accord- 
ing to a compromise proposal raised by the prime minister it was decided to 
postpone the price rise of bread and cooking ofi until after an extensive 
debate on economic policy has been conducted by the cabinet. Our correspon- 
dent estimates that the decision to raise the price of bread and cooking oil 
will be made within 10 days. The finance minister said that there will be no 
other choice but to continue to raise the prices of food products in the 
future because he did not intend to submit an additional budget. The 
Histadrut secretary general condemned the decision of the ministerial commit- 
tee on economic affairs. [Text] [TAO21942 Jerusalem Domestic Service in 
Hebrew 1900 GMT 2? Jun 80) 


MILK PRICE INCREASE--Milk products will go up tomorrow by 12 percent. At an 
economic minicabinet session today, the finance minister proposed doubling 
the price of wholewheat bread and to raise the price of white bread by 150 
percent. With the agreement of the industry ministry, it was proposed to 
raise the prices of frozen beef by 25 percent and cooking ofl by 15 percent. 
However, following adamant demand by Minister David Levi, the decision on 
this matter will be transferred to the prime minister for approval. [Text ) 
[TAO21233 Jerusalem Domestic Service in Hebrew 1200 GMT 2 Jun 80) 











MA'ALE GAMLA RESIDENTS MOVE--Moshav Ma'ale Gamla yesterday moved to its 
permanent site on the Golan Heights overlooking the southern bank of the 
Daliyot River near Lake Tiberias. The Moshav is affiliated to the Moshavim 
movement, le ia formed by 24 families who make their living on extensive 
crops, banana and dates plantations, The Moshav was established on a tempo- 
rary location 4 years ago in protest againat the UN resolution condemning 
Zionieam. Another three settlements were established at the same time. The 
Moshav members intend to absorb about 80 families. Each family in Ma'ale 
Gamla has been allotted 1,500 [as published) dunams of land. [Text] [TA281201 
Tel Aviv HATZOFE in Hebrew 28 May 80 p 1) 


PAPERS BANNED LN GAZA STRIP=-Gaza, 2 Jun=--The ban issued on Sunday on the 
distribution »f the two East Jerusalem papers AL<FAJU and AL-~SHA'B in Judaea 
and Samaria has been extended, as of today, to include the Gaza area as well. 
The Gaza population learned about the ban in the Gaza Strip from a special 
order signed by the commander of the area, Brig Gen Yitzhaq Regev. It should 
be noted that one of the reasons for the resignation of the Gaza mayor and 
municipal council was the ban imposed by the military government on the dis- 
tribution of the two papers. [Text] [TA021901 Tel Aviv ITIM in Hebrew 

1535 GMT 2 Jun 80) 


DOLLAR=LINKED BONDS--This week new bonds will be issued that will be linked 

to the dollar and grant benefits not given to those who purchase dollars for 
their foreign currency accounts. The tax rate on the new bonds is low. [Text] 
{TA201955 Jerusalem Domestic Service in Hebrew 1000 GMT 20 May 80 TA] 


APRIL IMMIGRATION DATA=-About 1,800 immigrants arrived in Israel in April, 
about 400 less than in March. About 8,500 immigrants arrived in Israel in the 
firet 4 months of 1980, some 35 percent less than the number of immigrants 
during the same period last year. The decrease in immigration is mostly 
accounted for by a decrease in Soviet immigrants. [Text] [Jerusalem Domestic 
Service in Hebrew 2000 GMT ‘9 May 80 TA) 


ARAB POPULATION STATISTICS--Today the Arab inhabitants of Judaea and Samaria, 
not including East Jerusalem, number 840,000 people. This emerges from various 
sample checks made for the military government. The most common estimate is 
that the number of Arab inhabitants is lower, not more than 700,000 people, 

but these checks show that, with the Arabs of East Jerusalem the figure for the 
Arab population of Judaea and Samaria reaches 1 million. As for the Jewish 
population of Judaea and Samaria, it is known that today they number little 
more than 10,000 people. Half of this population is composed of children. The 
reference is to settlements throughout the West Bank, not East Jerusalem or the 
nearby quarters. Of the 10,000 Jews, there are about 2,000 people in the Jordan 
rift valley settlements and the rest are in the other settlements in Judaea and 
Samaria. [Text] [TA192024 Tel Aviv HA'ARETZ in Hebrew 19 May 80 p 1 TA] 


MAY UNEMPLOYMENT DATA--Data published by the employment authority notes that 
there has been a rise of about 3,400 people seeking employment in the first 

2 weeks of May. In all, 22,000 people sought employment. This is a rise of 
about 15 percent compared with April. [Jerusalem Domestic Service in Hebrew 
1800 GMT 19 May 80 TA) 
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APRIL MONETARY FIGURES--In the firat half of this month the government printed 
5.1 billion Ierael pounds, the coordinator of the alignment faction in the 
Kner-et finance committee, ‘Adi Amoray, reported, using data provided by the 
Bank of Ierael., Our correspondent on economic affaira, Yoai Melman, notes 
that iast month about 220 million pounds were injected into the economy. 
(Text) [Jerusalem Domestic Service in Hebrew 1100 GMT 19 May 80 TA) 


1979 SUBSIDIES INCREASE--Last year there was a real increase of 85 percent in 
the subsidies given to the business sector and exports data provided by the 
central bureau of statistics reveals. Our correspondent on economic affairs 
notes that this means that every month last year the exporters and members of 
the business sector made a 5 million pounds profit because of inflation. The 
reference is primarily to cheap loans given to exporters, industrialists, agri- 
culturalists, tourism and trucking companies. Our correspondent says that in 
the past, too, the Ierael Bank has noticed the negative impact of such benefits 
on the rate of price hikes. [Text] [Jerusalem Domestic Service in Hebrew 
0500 GMT 19 May 80 TA) 


JERUSALEM POPULATION--The spokesman for the central bureau of statistics has 
reported that the population of the city of Jerusalem currently numbers 
420,000, out of which 290,000 are Jews, 120,000 are Muslims and 12,000 are 
Christians. Since 1967, the city's population has increased by 137,000: 

a growth rate of 52 percent. The Jewish population increased by 95,000 people, 
which is a growth of 49 percent. [TA142120 Jerusalem Domestic Service in 
Hebrew 1105 GMT 14 May 80) 


ARAB MIGRATION--In the last few years, about 3,000 Hebron inhabitants have 

moved to East Jerusalem, the ITIM Judaea and Samaria correspondents has 

learned. The reason for this migration is not clear, but it is known that 

a rather large part of the East Jerusalem population is made up of former Hebron 
residents and that this trend seems to have begun even during the Jordanian rule. 
Some of the newly-migrated former Hebron residents have received Israeli iden- 
tity cards. [Text] [(TA182100 Tel Aviv ITIM in Hebrew 0930 GMT 18 May 80 TA) 





WATER PRICE RISE--The price of water has risen by 50 to 100 percent. The in- 
crease will go into effect within a few days after it has been published in 
RESHUMOT [the Knesset gazatteer). The price of 1 cubic meter for agricultural, 
industrial and commercial consumption will be 5.25 Israeli pounds, and 1 cubic 
meter for domestic consumption will be 14 to 17 Israeli pounds. [TA152120 
Jerusalem Domestic Service in Hebrew 1200 GMT 15 May 80 TA) 


U.S., FRG LOANS--U.S. and West German banks will loan about $600 million to 
the Israeli electric company to build the power plant in Ziqim. Our economic 
correspondent Yosi Melman reports that the 6 to 7 percent interest on the 
loans is subsidized. If the construction of the plant is approved, the work 
will start within 1 and 1/2 years. [Text] [TA120530 Jerusalem Domestic 
Service in Hebrew 0600 GMT 11 May 80] 
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MEXICO MAY CUT OIL SUPPLIES=-The chairman of the Knesset energy committee, 
Mikha Harish, says lerael must implement an emergency program in the field 
of energy and take into account the possibility that Mexico will stop sup- 
plying ofl to lerael in the future, Our correspondent on economic affaira, 
Youi Melman, saya friendly elements in Mexico have expressed the fear that 
larael's policy in Latin America could make it difficult for Mexico to sup- 
ply oil to Ierael., The remarks were made to MK Harish while he was visiting 
Mexico recently. In the talks, Israel's relations with dictatorial regimes 
in Latin America and ite relations with South Africa were given special 
emphasis. These relations, so it was said, are affecting Mexican public 
opinion against Israel. [Text] [TA280657 Jerusalem Domestic Service in 
Hebrew 0500 GMT 28 May 80) 


CSO: 4805 
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JORDAN 


NATIONAL SYMPOSIUM DISCUSSES CONSUMER GUIDANCE 
Amman AL-DUSTUR in Arabic 14 Apr 80 p 5 


/Article by Hamia al-Sa'ayidah: "Among the Recommendations of the National 
Consumer Guidance Symposium: Reduction of Income Differences, Encourage- 
ment of National Savings, Development of Commodity Production"/ 


/Text/ Yesterday Dr Wadi' Sharayihah, dean of the Faculty of Economics and 
Commerce at the Jordanian University, announced the recommendations pro- 
duced by the Consumer Guidance Symposium held under the aegis of the 
Jordanian University on April 8-10. 


Dr al-Sharayihah said that in the light of the research presented to the 
symposium and the thorough discussions held, a group of recommendations 
were produced which aimed at dealing with consumer problems in the general 
context of the domestic economy and relations between consumption and other 
aspects of economic activity. 


Herewith are the mest important recommendations the symposium reached: 
In the Field of the Domestic Economy 


Reviewing the priorities of the Jordanian economy through preparation of 
the next 5-year development plan. 


Emphasizing increasing and developing production of agricultural, indus- 
trial, mineral and other commodities in Jordan. 


Reducing public spending increases surplus to needs. 


Encouraging national savings and striving to mobilize local savings and 
orient them toward productive investment. 


Encouraging private sector initiatives to participate actively in develop- 
ment of the Jordanian economy and asserting the role of this sector in 
Jordanian development plans through preparation of a suitable climate for 
private investment and private sector economic a¢tivity consonant with 
the interests of the domestic economy. 
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Emphasizing the importance of continued social etability and conciliation 
among the classes of society Chrough reductions in discrepancies between 
incomes and distribution of the fruite of development among various citi- 
zene and regions in Jordan in @ just manner, 


In the Domain of Financial and Monetary Policy 


Reviewing custome tariffs in a manner aimed at encoura,.:4 local industry, 
especially foodstuffs and essential industries. 


Limiting reliance on imported consumer goods and increases in customs tar 
iffs on luxury goods possessing a high social cost. 


Improving means of levying income taxes, so that these may affect higher- 
income classes. 


Reviewing the Income Tax Law to stress the importance of this tax and its 
effectiveness in achieving a just distribution of tax burdens among ¢ § 18e8 
of taxpayers and orienting investment and production policies through 
various exemptions. 


Absorbing surplus cash liquidity by raising interest rates on savings de- 
posits, mobilizing savings, encouraging the ownership of government bonds 
and raising the cash reserve and liquidity ratio. 


Supporting agricultural lending organizations and orienting bank credit so 
that the percentage of it allocated to such commodity production sectors 
ae agriculture, industry, mining and housing may increase, as well as re- 
ducing interest rates on loans to these sectors. 


In the Field of Commodity and Pricing Policy 


Encouraging the Jordanian cooperative movement on the levels of production 
and marketing, supporting the role of cooperative organizations in estab- 
lishing a parallel market relying in ite activity on the principle of com- 
petition, and following up on and developing thie role so that it may at- 
tain the efficiency necessary to spread the experiment about all areas of 
the country. 


Reviewing the policy of government subsidies and the volume of subsidies 
in a manner which will confine them to the basic subsidies accounting for 
a high percentage of consumption by people with Limited incomes. 


Continued fixing of prices of basic commodities, reviewing these prices 
on a periodic basis, and linking these prices to income levels. 


Organizing the marketing of agricultural products, including fruit and 


vegetable classification, consolidation of ;ackaging, and promulgation of 
a suitable pricing and import-export policy in the agricultural field. 
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Batablishing societies which will cake charge of protecting and guiding 
the consumer toward alternate commodities. 


Actaining self-sufficiency in food through increased agricultural output, 
application of modern agricultural patterns, introduction of packaging 
methods in agricultural output and ef‘orts to ensure an adequate reserve 
of agricultural products to limit sudden shortages and guarantee the con- 
tinued supply of chese commodities. 


Encouraging scientific research in various spheres, especially farming, 
with emphasis on applied research. 


In Other Fields 


In view of Jordan's total reliance on energy imported from abroad, and the 
increasing sums allotted to thie end, it is necessary to strive to guide 
energy use in various areas by the public and private sectors and to en. 
courage research into optimum available or possible uses and alternatives. 


Emphasizing the role of the media in guiding consumption by encouraging 
local products, regulating publicity for luxury goods and enlightening 
citizens in proper patterns in the consumption of food, energy, clothing 
and limited resources like water and electricity. 


Emphasizing the role of citizens in general and housewives in particular 
in the process of guiding consumption, as well as the role and proper ap- 
plication of laws, statutes and procedures. 


Emphasizing curricula on the promulgation of programs among groups of 
students in various educational stages which include the dissemination of 
consumer awareness in keeping with development requirements. 


Encouraging and supporting scientific studies on group consumption and 
patterns, factors affecting it, and appropriate policies for guiding it 
in accordance with domestic priorities. 


In much of its research, the symposium devoted itself to discussing the 
notion of consumer guidance, with the objective of formulating a specific 
concept in the light of which it would be possible to measure the scope 
of the problem and ascertain appropriate solutions to it. 


Therefore, the process of consumer guidance is aimed at creating compre- 
hensive social awareness on the consumer activities of society and orient. 
ing individuals and groups to use their incomes to purchase consumer goods 
and services which will bring them the greatest possible benefit. The 
notion of guidance includes exerting all possible efforts to form an in- 
dependent consumer personality spreading consumer awareness among the mem- 
bers of society and introducing them to available commodities, their true 
benefits, their prices, the extent to which the components of the commod- 
ity are in keeping with these prices, and the extent to which commodities 
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whieh can substitute for those abeent on the market are available. Thies in 
turn will given consumers the scope to form persona. opinions which will 
free them from the eifecte of types of publicity whieh have no objective 
except the marketing of producte and the acquisition of exorbitant profite, 
sllowing them to avoid the pitfalle of « spending inepired by the love of 
dieplay and eelf-glorification and based on erroneous premises not justi 
fied by logic or worthy of @ etruggiing society which belonge to « deep 
rooted nation facing en ignoble enemy occupying ite land and coveting ite 
resources. 


Symposium research showed that the notion of consumer guidance does not end 
with the individual citizen or with groupe of individuals but extends to 
the public eecior and the large-scale expenditures it makes in the consumer 
ares. Lt ie aimed at reviewing current public epending categories to re- 
duce everything which can be reduced and orient the savings resulting from 
that toward development investment harmony. In view of the nature of the 
interrelationship of componente and elements in the national economy, the 
concept of consumer guidance can be defined only if it includes all these 
eepecte, which are represented by the epending by various sectore on con- 
sumption, importe and the like. 


There ie no doubt that savings occupy « supreme position among consumer 
gvidance objectives, since the national savings totel ie « criterion of 
consumer self-ditipline among nations, based on the orientation of savings 
toward productive investments. It is also « criterion of the growth of 
consumer society and the extent of ite desire to provide a suitable etan- 
dard of living and welfare for coming generations. 


The notion of consumer guidance does not necessarily mean reducing the 
level of national consumption eo auch as it ie aimed at the renunciation 
of coneumer habite which deplete national resources that can be used in 
productive activities providing society with further basic goods and ser 
vices and reducing ite reliance on imported goods and services. 


Manifestations of the ? robles 


Ae to the manifestations of the problem, we can state that consumer guid- 
ence may be attributed to « number of phenomena which the Jordenian econ- 
omy has witnessed, most important of which are: 


Coneumer Spending 


Total consumer spending accounts for a very high proportion of gross 
national product, totalling 90 percent in 1979 and 108 percent in 1975. 


Thie means thet private and public sector sevings account for only « lia- 
ited proportion of the value of this production. On this basis, the 
financing of investments in Jordan has relied on transfers taking the form 
of loans and aid in addition to transfers by Jordanians working ebroad. 
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Laporte 


In epite of the consideration Jordanian development plane have given to 
reducing the balance of payments deficit, as one of the objectives of de- 
velopment, thie deficit has constantly increased, to the point where it 
totelled about 460 million dinare in 1979. Thie deficit increase may be 
attributed to the massive volume of teporte, which came to about 550 mil- 
lien dinare that year. Consumer imports account for no less than 40 per~ 
cent of total importe thie year. 


Liquidity 


The money supply during the years of the current 5-year plan increased 29 
percent per year. Goverment spending, including current and development 
ing, was one of the main reasons for thie increase. In addition, 
liquidity increased because of an expansion in the credit facilities the 
banke offered to the services sector; thie sector's share came to about 62 
percent of the total facilities granted in the years of the 5-year plen. 
The increase in money supply has led to an increase in overall demand which 


has not been eccompanied by a corresponding increase in real output. 
Excessive Consumption Patterns 


Bxucessive clothing, food, automobiles and construction consumption patterns 
have appesred in the high-income category, clearly reflecting the extent 
of the discrepancy in income distribution among the classes of the society. 
These patterns offer a epecific picture which other income classes aspire 
to and seriously try to imitete. 


The Foundation of the Jordanian Economy 


In spite of the goale of increasing the contribution by such direct pro- 
duction sectors as industry, aining and agriculture to national product, 
which has been an objective of Jordanian economic and sociel development 
plans, the services sector continues to account for « high proportion of 
thie output, reflecting commodity production's shortcomings in meeting 
society's needs and the need to import from abroad, as in the case of 
food and manufactured goods. 


As « result of these phenomena, which have resulted in raising the issue 
of coneumer guidance, the connection between consumption as « major econ- 
omic variable and such other variables as savings, investment, credit and 
so on requires « search for suitable solutions from this standpoint, with- 
in an overell treatment including the Jordanian economy in all ite aspects. 


The Undersecretary of Labor 


Dr Taysir ‘Abd-al-Jabir, undersecretary of labor, gave a talk in which 
he said, 








"The total volume of consumption in Jordan comes to a very high proportion 
of domestic product spending; total consumption in 15.4 te estimated at 
715.9 million dinare; thie accounted for about 90 percent of spending on 
gross national product, which totalled 602.9 million dinars," 


De ‘Abd-al-Jabir demanded that the public sector perform the main role in 
guiding the private sector toward proper consumer practices by using the 
numerous available toole of economic policy, provided that these be paral- 
leled by procedures which in their totality would result in guiding the 
Jordanian economy to define ite true priorities, draw up ite goale and set 
forth a comprehensive plan to use ite resources in spheres which are con- 
sonant with these objectives. 


De Jabir said that talking about consumer guidance means applying the prin- 
ciple of intelligent behavior in « specific area, that is, consumer spend- 
ing. 


He said, “It ie necessary to observe the following important bases: 


"One cannot separate consumer guidance from intelligent behavior in all 
fields in which people or unite (be they the individual, the family, the 
organization or the government) take /decisions/, since it cannot be per- 
mitted for the citiszen or the state to be requested to be proper in his 
consumption and pay no heed to conduct in other fields connected with con- 
sumption such as savings, investment, iaporte, exports, credit and other 
major variables. 


"The call to guide consumption will never succeed if it remains a general 
one. Thus, it is necessary to: 


"Define consumer guidance goals which depend on the country's comprehen- 
sive priorities and in which the citizen holds conviction. 


"Provide full information to the citizen so that he may adopt his decis- 
ion with hie full will and conviction, not as the result of an adminis- 
trative order which the citizen ise constantly striving to evade and avoid. 


"Define the phenomena of the problem in a precise manner, that is, show 


improper aspects of consumption and prove that they are so major that they 
require concentration, followup and treatment." 














KUWALT 


EGYPTIAN DOMESTIC CONDITIONS ANALYZED 
Kuwait AL-QABAS in Arabic 15 May 80 p 1 
[Editorial: "An Interpretation of al-Sadat's Speech") 


{Text} The unusual measures announced by President al-Sadat yesterday 
clearly reveal the existence of unusual circumstances within Egypt, 
because the reaction to something always stems from the nature of the 
thing iteelf. For the ministerial change in his new administration was 
effected with the goal of strengthening the grip of the government and 
the executive, and this means that this grip has slackened and that the 
restiveness of the Egyptian people is increasing, necessitating the 


restrengthening of that grip. 


The increasing talk of prosperity and the repeated promise that "What can 
be accomplished in a year will be accomplished in a month," mean that the 
le of Egypt are alarmed about the prevailing situation, which is that 
t could be accomplished in a month was accomplished in a year, or not 
accomplished at all!" 


President al-Sadat's announcement that he will resign from power in 2 
years and that he does not concur with the decision >of the People's 
Assembly to extend his rule for life means that the people of Egypt have 
begun to wonder about their fate and about how long they will remain under 
the grip of the current regime. 


The cessation of the propaganda attacks on the Arab states--a positive 
decision that we welcome--means that the people of Egypt no longer agree 
with these attac! : and that the Egyptian citizen has begun to criticize 
them, both inside and outside Egypt. 


The lowering of prices of some consumer goods, the raising of the minimum 
wage, and the granting of a cost of living increase, mean that the 
economic crisis has reached a dangerous point and that the open door 
policy has led to one thing, and that is: “The rich get richer and the 


poor get poorer.” 








President al-Sadat's decision to resume the autonomy talks after contacting 
President Carter gives the impression to the ordinary citiszen=-and to the 
not-so-ordinary citisen=-that policy decisions in the Egyptian administra- 
tion are made outeide Egypt and not within Egypt, because the decision to 
atop the talke had just been made a few days before! It also gives the 
impression that the Egyptian ruler fumbles around in making decisions, 
especially decisions concerning Egypt. 


The incomprehensible thing about al-Sadat's speech was hie dwelling on the 
issue of Egypt's Copts; his discussion of this took up half the speech, 
which lasted nearly 4 hours. 


it i# well known that the Copte of Egypt, unlike minorities in many of the 
countries of the world, consider themeelves to be the original inhabitante. 
Therefore, they feel agitated about one of two predicaments: either being 
deprived of what they consider to be their inalienable rights, or being 
subjected to incidents caused by extremists. Rarely do they resort to 
acting on their own initiative. Rather, their actions are merely reac- 
tions. 





Al-Sadat eaid in hie speech that in the time of the late President 
‘Abd-al-Nasir's administration, during his trying struggle with the 
nations of the West, some foreign organization devised a plan to estab~- 
lish a Coptic state in Egypt with Asyut as ite capital. 


However, President al-Sadat forgets that this argument fails to support 
his point, because he is currently on the best of terms with the nations 
of the West which were at odds with ‘Abd=al-Nasir. So who is provoking 
the Copte, then? 
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SYRIAN TROOP WITHDRAWAL DISTURBS POLITICAL SITUATION IN LEBANON 
London AL-DUSTUR in Arabic 18-24 Feb 60 pp 20-21 


[Article: “Pacts of the ‘Crucial’ Week in Lebanon; Wae there a4 Desire for 
a Security Pact with Lebanon Behind the Syrian Withdrewal’") 


{Text} Whatever the true motives for the Syrian decision to pull the 
deterrent forces from Beirut and other regione may be, thie decision has 
already succeeded to a large extent in reviving the “Syrian initiative” in 
Lebanon and in reactivating the Syrian role which had lately appeared to 
be in deep freeze. 


When the leaders of the Patriotic movement and the National Front were 
hurriedly summoned to Damascus last Sunday morning, none of them could 
believe that the Syrian decision to pull ite deterrent forces out of the 
Lebanese capital had been adopted so quickly, or that it was no longer 
possible to reverse the decision, The decision was especially surprising 
because it was made only days after the Arab League's decision to renew the 
mandate of the deterrent forces in Lebanon for another six monthe. 


Those who were visiting Prime Minister's Salim al-Huses's wife at the 
American University hospital last Sunday sorning noticed without difficulty 
the consternation which fell over Mr Huss when one of his aides whispered 
in his ear a news report which was unknown to those present. They did 
notice, however, that the Lebanese premier was eager to get hold of the 
military line (i.e., the special military telephone linking Beirut and 
Damascus). They realized that something important had occurred and that 
Damascus was a principal party in this event. 


In Damascus, members of the many official and partisan delegations which 
visited the Syrian capital in the following two days heard numerous reasons 
for what went into the Syrian decision. Everyone tried to piece everything 
together, only to find incompatibilities and to discover that the true 
reason for the decision lay not at all in what they had been told. 


It was in Damascus then that the Lebanese of various groups listened to the 


well-known, classic excuse: Behind the Syrian decision was the intention 
of massing forces as a precaution against a military thrust. Major Geral 


110 











Wikmat al-Shahabi, Syrian chief of ataff who attended most of these meetings, 
cited military reporte which indicated that Syria needed some of ite brigades 
deployed in Lebanon in order to fill eignificant gape on the Syrian-leraeli 
front. 


Purthermore, Syrian officials depicted the reaulte of Gromyko's visit to 
Syria and the news that he brought concerning the possibility of a large- 
ecale leraeli military action, 


From the words of the Syrian leadership, the Lebanese visitors realized the 
extent of Syrian bitterness and frustration over the Lebanese regime's dis- 
regard for the Syrian role in Lebanon and ite ingratitude regarding the 
Syrian intervent.on. This was eo much so, that some of the Lebanese visitors 
saw that the Lebanese regime wae the primary target of the Syrian withdrawal 
decision. 


It wae not difficult for the membere of the Lebanese delegations to notice, 
during the long sessions they held, the extent of internal and external 
pressures on the Syrian leadership. Some of those attending these meetings 
say that Syrian officials were engaging in discussion of the development of 
circumstances in Lebanon in a manner which did not suggest that their 
decision to pull out was final, They explored at length the pointe of 
contact with the Lebanese front in the capital, the mountain and the north, 
and they gave assurances that a forceful strike against the militias wae 
necessary to restore balance within Lebanon, 


All thie induced most of those who visited Damascus to return with a 
confused impression. is the Syrian command determined to pull owt or not? 
What were the true goale of the Syrian decision? 


Some experts on current Syrian politics affirm that one of the well-known 
methods of the leadership cf Damascus is not to reveal completely what it 
wants. Instead, it leaves it to the parties concerned to reach their own 
conclusions concerning Syrian desires and aims. But Syrian speech in most 
of the meetings never departed from the usual rhetoric associated with their 
announced principles, interspersed with occasional oblique suggestions which 
an intelligent listener was supposed to understand and act upon, 


A Misunderstanding 


It is said that the Lebanese regime did not perfectly understand the Syrian 
allusions this time, but proceeded only on the basis of the explicit words 
it heard. The Lebanese regime then made its decision to call on the 
Lebanese army to fill the gap to be created by the withdrawal of the 
deterrent forces. Accordingly, the Lebanese regime was surprised and 
confused by the powerful and serious reaction which prompted it to retreat. 


However, other reports say that the Lebanese regime understood perfectly 
well what the Syrians intended, but appeared not to understand, because the 
Lebanese regime neither favors nor can accede to Syria's desire, which, in 
the Lebanese view, is a security and economic pact between Syria and 
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Lebanon. in the view of the Lebanese cegime Syria ie 4 principal party in 
Lebanon, but there are other parties which are no less important, VForemost 
among them ia the Lebanese Front, lerael, and America, not to mention the 
various Lebanese lelamic leaders who, for one reason or another, refuse to 
give to Syria thie prominent role, Circles in the Lebanese regime are 
trying to emphasize that the Pa'estinian opposition leadership iteelf ia 

not enthusiastic for euch agreem ate which would necessarily affect the 
regime's freedom of action in Lebanon. In fact, these circles say, the 

coo] Palestinian attitude toward the Syrian decision in the firat two daye 
was one of the more important reasons which encouraged the state to take the 
decision to deploy the Lebanese army in all regions of the country. Thies is 
not to mention the attitude of certain principal Lebanese factions. For 
example, Walid Jumblatt, ‘eader of the Progressive Socialist party, has for 
quite a while taken positions in favor of deployment of the Lebanese Army 

in different sectiona of the country. 


It fe in light of all these considerations, that the Lebanese government 
made ite decision to deploy the army to assume ite responsibility from 
Tripoli to Tyre, including points of contact [between the various factions) 
and vital facilities in the country. In making thie momentous decision, 
the regime depended to a great extent on the consensus of the ministers 
revealing that the attitudes of some of the ministers who were supposed to 
be subservient to certain Arab regimes, such as Syria, were contrary to the 
true position of these regimes, The decision of the Lebanese cabinet also 
represented, in fact, a decision of the Arab League Council, 


Nevertheless, man proposes and God disposes. To the confusion of the 
Lebanese regime, real and political moves contrary to ite calculations 
began to take place, In the world of reality, the joint Palestinian and 
national Lebanese forces were placed on general alert to fill any position 
to be abandoned by the Syrian army at points of contact or near vital 
facilities. 


The Lebanese [nationalist] Arab Army ever proceeded beyond a mere state of 
alert. It positioned its troops in certain quarters of the capital, 
surrounded certain vital facilities, and positioned its artillery in the 
direction of some army barracks. This was a clever military-political move 
which upset calculations both inside and outside the regime, and demonstrated 
organized military capability to immediately replace the Arab deterrent 
forces. 


It is noted that the decision to deploy the Lebanese Arab army was taken 
in an atmosphere of rapid and intensive communications with Syria by a 
number of pro-Syrian politicians such as ‘Asim Qansuwah who is in the 
command of this army. It had been assumed that the Lebanese Arab Army 
would not make a move without the implicit agreement of the Palestinian 
resistance which maintains a close relationship with it. 


The move of the Lebanese Arab Army was accompanied by many defections to it 
from the regular Lebanese army, and a new local radio station (Voice of the 
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Arab Revolution) began to broadcast news of these defections and statements 
of defecting officers and wen on the situation within the official army, 


It te reported that this skillful maneuver of the Lebanese Arab Army was 
accompanied by widespread uneasiness within the rank and file of Muslim 
troops in the barracks, They expressed their fear over the possibility 

of being thrust egain into battle against their own people and in their own 
neighborhoods--as a result of a hasty decision taken by the government 
without consultation with the principal factions in the country. 


It ie said that thie fear spread to the highest ranks of the official army, 
and that serious disagreement developed at a meeting of a group of senior 
officers hel’ to discuss implementation of the decision to deploy the army. 
It is said that some members of the supreme military council expressed 
opposition to any deployment plan, unless it was approved by all parties 
concerned, 


There were also movements on two principal battlefrontse manned by tsolation- 
ist militias in the north. "he Zagharta Retaliatory Brigade advanced and 
occupied some new positions, driving away the Phalangiste therefrom. There 
had been reports of coordination between this brigade and the forces of the 
Liberal Party led by Camille Chamoun, which wanted reprisals against the 
Phalangist militias following the events of Jubayl, 


The second front was the northern al-Matn front where an artillery duel 
struck the village of Bikfayya, hometown of Shaykh Pierre al-Jumayyil. It 
is situated a few hundred metres from the last position of the Syrian army 
in the village of Duhur al-Shuwayr, Large-scale reinforcements of Syrian 
forces in this area had been reported. 


On the political scene, the Palestinian leadership met following the 
Lebanese cabinet decision .. issue a statement clearly suggesting that all 
elements of this leadership were not pleased with the Lebanese regime's 
larmy deployment] decision, and was fearful of its outcome, It is noted 
that an emergency meeting was held between President al-Asad and Yassar 
‘Arafat. This time, the Syrian president took pains to give the meeting 
the character of official governmental talks through the participation of 
Prime Minister al-Kasm and Foreign Minister Khaddam, Previous meetings 
took the form of receptions given by al-Asad for the delegations, and did 
not take the form of talks between two delegations. Likewise political 
sources noted that the Syrian-Palestinian meeting took place before al-Asad 
received President of Mali Musa Tarawari who had already arrived in Damascus. 


At this important meeting, it was reported that President al-Asad agreed to 
hand over all positions which would be evacuated by the Syrian army in 
Lebanon to the Palestinian liberation army, that this army would be under 
the command of the leadership of the PLO, and that significant military 
reinforcements, such as tanks, would be placed at the service of the 
Palestinian resistance. 
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Support Followed By Opposition 


Nevertheless, the most important development to alarm and confound the 
Beirut regime politically wae the position taken by the al-Amal movement 
and the Progressive Socialist party. 


Immediately after Lebanese deputy Husayn al-Husayni's quick trip and 
meeting with President al-Asad in Damascuae, the deputy announced his 
position that deployment of the Lebanese army be conditional on the con- 
clusion of a national accord and a mutual understanding with Syria, At the 
same time, in a Friday sermon he gave at the mosque of the town of al-Zahra, 
Shaykh Muhammad Mahdi Shams al-Din sharply attacked the Lebanese regime 
which decided on deploying the army throughout Lebanon in a matter of hours, 
but hesitated for years to make such a decision concerning the south, 


Lebanese Presidential Palace and army command circles had attached great importance 
to the position of the al-Amal movement due to its great influence among 

the Shiite community. Several hundred thousand Shiites live in the southern 
suburbs of Beirut (Burj al-Barajina, al-Ghubayri and al-Shayyah). 


Likewise, the Palace did not conceal its displeasure with the position of 
Walid Jumblat president of the Progressive Socialist party and top Druze 
leader in Lebanon who took pains to remain close to the position of the 
Lebanese nationalist forces and the Palestinian resistance, Even though 
Jumblat expressed reservations about deployment of the army at this stage, 
he made it clear at a meeting of the joint nationalist command that he does 
not support any operation that would lead to disintegration of the current 
army. Every effort should be made, he said, to reform and reorganize the 
army rather than to break it up. 


All of these developments led some politicians to retreat from the posi- 
tions they had hastily adopted in support of the government's decision. 
For example, former Premier Sayib Salam issued a statement expressing con- 
cern to maintain good relations with Syria. At the same time, Kamal 
al-As'ad went to Damascus to try to remove the misunderstandings between 
the Syrian and Lebanese capitals. 


Thus, the Lebanese crisis has once more entered a period of endless fluctua- 
tion awaiting new political or military developments that could lead to some 
progress one way or another. 


While some believe that the Syrian command will not agree to freeze the 
situation and that it will resort with its allies to apply military pressure 
on several fronts in Beirut, the mountain and the north, there are others 

who assert that Israel would not accept any gains [by Syria and its allies] 
against Israel's allies within Lebanon, and would stir up the situation in the south. 


Will an Israeli-Syrian war of attrition then begin in Lebanon? 
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LEBANON 


ARAB MINISTERS DECIDE TO AID SOUTH LEBANON 
London AL=DUSTUR in Arabic 18-24 Feb 80 pp 40-41 


[Article by ‘Adnan Tawfiq: "Fifty-Five Million Dollars to Be Offered As 
Support for South Lebanon: The Ministers from Iraq and Morocco Call for 
Political Support") 


[Text] The Arab ministers of labor and social affairs concluded preliminary 
meetings recently held in Beirut with adoption of the working paper submitted 
by the government of Lebanon. It defines the aid required to repair the 
damage borne by south Lebanon in the course of repeated Israeli attacks. 


The Arab ministers decided on $55 million in assistance to be paid in two 
installments, one immediately and the other in the future, subject to 
approval by the conference of Arab labor [and social affairs] ministers to 
be held in Beirut late in May. 


The ministers of six countries--Syria, Iraq, the Kingdom of Saudi Arabia, 

the U.A.E., Qatar and Lebanon--and a delegation of the Secretariat General 

of the Arab Leaque partici, .ted in these preliminary meetings. The delegations 
were comprised of the following: 


--United Arab Emirates: Shaykh Sayf ‘Ali al-Jarwan, chief of delegation; 
Ambassador ‘Abd al-Aziz Hadif al-Shamsi; Dr Fu'ad al-A'zami. 


--Kingdom of Saudi Arabia: Shaykh Ibrahim al-'Anqari, chief of delegation; 
Rashad Mukhallis; Muhammad al-Malik; Mabruk ‘Aliyan,. 


--Syrian Arab Republic: Yusef Ju'aydani, chief of delegation; Ahmad Sa'id 
Sabbagh. 


--Republic of Iraq: Mahud Bakr Rasul, chief of delegation; Muhammad ‘Aswad, 
Fadl al-Faris, Muhammad Husayn ‘Isa, Numayr al-'Ani, Jamil Qadr ‘Abdallah. 


--Qatar: Shaykh ‘Ali al-Ansari, chief of delegation; Muhammad ‘Ali ‘Azzam, 
Shahada Musa, ‘ALI Ibrahim al-Khadhf. 
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~=Kingdom of Morocco; ‘Abdallah Gharnit, chief of delegation; ‘Abd Sadiq 
bin Jallud; ‘Abd al-Hamid al-Yusifi, 


~~Secretariat General of the Arab League: Assistant Secretary General 
Dr As'ad al-As'adi, chief of delegation; Dr Bilal Samara; Dr Muhammad Ghali. 


--Republic of Lebanon: Nazim al-Qadri, chief of delegation; Hamid Khury; 
Mahdi Sadiq; Shafiq Munayma; Dr John Murad; Dr Kamil Qub'; Halim Fayyad, 
Hasan Farhat, ‘Adnan Kan'an, Ma'ruf Suwayd Dr Yusif Farran, Labib 'Ilmiya. 


On the first day of meetings (which lasted three days), the delegates 
visited with the president of the republic, Ilyas Sarkis; the president of 
the chamber of deputies, Kamal al-As'ad; and the prime minister, Dr Sali 
al-Huss. They heard from these Lebanese officials about the actual condi- 
tions in which the southerners live as a result of the attacks launched 
against them and their properties. 


President Sarkis extended a welcome to the ministers at the Republican 
Palace, saying: "Welcome to our country as members of our family. This 
fraternal meeting is the first of its kind to be held in Beirut since the 
crisis broke out. It pleases me to see evidence of close cooperation, 
This is to be expected among us, especially in the area of social affairs. 


"If indeed external political events of the region draw our serious 
attention, they do not make our internal social affairs any less important, 
nor can they distract us from pursuing our plans and efforts in the cause 
of raising the level of our societies. However oppressive its current 
problems may be, Lebanon looks for more than acure for its present condition. 
It is motivated by faith to Look to the future and contemplate what this future 
should look like. One of the most crucial supports of a good future is 
secure social services to our people. It is for this reason that social 
issues occupy a significant position in our priorities, which include 
employment [opportunities], education, health, and a good standard of 
living." 


Sarkis wound up his speech: "I am indeed confident that you are in complete 
accord with us, especially with respect to the region of south Lebanon which 
today endures the cruelest duress, and has paid a heavy toll in behalf of 
the whole of Lebanon and the rest of the Arab family," 


The ministers wrapped up their meetings on 24 January with a tour of the 
south where they heard the complaints of the inhabitants and held hearings 
with local administrative officials. 


The conference terminated its work with the delivery of a working paper on 
Lebanon which included a request for financial assistance for the realization 
of the following projects: 
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Total Expenditures by Project 
(in thousands of dollars) 


Shelters and Housing Repairs 


Water Supplies 


Health Relief 


Social Welfare and Provisioning 


Schools for Technical and 
Regular Instruction 


Agriculture 





Shelters 

Housing repairs 

(Displaced groups) centers 
Total 


Repair of reservoirs 
Drilling water wells 
Purifying spring waters 


Quick maintenance workshops 


Maintenance of potable 
water projects 
Total 


Relief crews 
Mobile clinics 
Ambulances 
Small anbulance corps 
Health training 
Pharmacy cooperative 
Hospitals 
Total 


Orphan welfare and social 
conditions 
Welfare of handicapped 
Food supplies 
Total 


Vocational instruction 
Regular instruction 
Cooperative schools for 
students 
Buildings for and 
vocational instruction 
Total 


Agricultural restoration 
Garden plots 
Soil fertilization 
Pesticide applications 
Herbiculture plantings 
Agricultural instruction 
Fishing 
Tobacco cooperatives 
Produce cooperatives 
Livestock 

Total 


117 


The conferees passed the following recommendations: 


1. The ministerial committee charged with dealing with the acute social 
problems of south Lebanon, after studying the social sections of the 
working paper (1.e., social welfare, provisioning, and immediate vocational 
training) recommends to the Conference of Arab Social Affairs Ministers to 
approve the provisions of the working paper and take the necessary measures 
to implement them. 


2. The same committee after studying a memorandum and report presented by 
the PLO outlining the Palestinians’ needs in south Lebanon, appreciates 
the militant role of the resistance, and recommends the presentation of 
said memorandum and report to the Arab social affairs ministers for their 
examination, 


The Iraqi minister, Mahud Bakr Rasul told AL-DUSTUR concerning the conference: 
"South Lebanon is paying the price for the defensive battle of the Arab 

world. The aid granted by the ministers committee is no more than acknowl- 
edgment of the obligation to support this part of the Arab homeland, Iraq 

has and will continue to offer assistance in foodstuffs and other things to 
south Lebanon so that it may persevere in its resistance. The Iraqi govern- 
ment has already presented a sum of $10 million to support the resistance 

of the south. But what good is this material assistance when the issue is 

a political one and requires a different sort of aid?" 


The Moroccan minister, ‘Abdallah Gharnit, commented: "The commission 
concluded its meetings with recommendations and with an offer of material 
support for Lebanon. I say that material support is not likely to have 

any value when it is not tied to political support. Morocco has proclaimed 
its readiness to offer the required support to Lebanon. It has always been 
the first to proclaim its willingness to help Arab countries. The monetary 
aid required for Lebanon will be available, even if it may appear impossible, 
since the aid will reduce the intensity of the southerners’ suffering. The 
Moroccan minister said: 


"The first message 1 will carry from Lebanor is a message full of grief and 
sorrow about the sufferings inflicted by fate on Lebanon and the conspiracy 
of the forces of evil against its peace, security and existence. What was 
witnessed by the committee for the study of the social problems of south 
Lebanon in terms of ruined and damaged property, homelessness and depriva- 
tion in the wake of unjust assaults against Lebanese sovereignty and 
territorial integrity by the tyrannic Israeli forces, was enough to rend the 
heart and shake the soul, Man's conscience rejects it and genuine Arab 
nobility repudiates it." 


"The recommendations issued by the ministerial committee express the will 
of the Arab community to support Lebanon politically and socially, so as 
to maintain its unity, reinforce its sovereignty, and dress its wounds with 
the necessary material relief. This should be done according to accurate 
assessment of needs, establishment of priorities, and rapid organization 
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of relief operations, The valuable memorandum prepared by the Lebanese 
government and approved by the Arab ministerial committee has had a large 
role in facilitating the committee's mission as 4 result of its noteworthy 
clarity and comprehensiveness. This memorandum is the second message that 
| will carry to my country, a6 the Moroccan representative, and to the 
Arab League, in ay capacity of president of the |current) session, I will 
convey the discussions of the conference of the social affaire ministers 
to our brothers in the Arab world, I hope to rouse in them the epirit of 
Arab solidarity, I hope to increase their awareness of the responsibility 
facing the Lebanese state and ite brave people, who remain faithful to the 
Arab cause and rooted in their nationaliem which continues, in apite of 
Lebanon's severe triale, to carry with honor, pride, and conviction the 
torch of civilisation and culture in the vanguard of the Arab nation," 
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SAHARAN QUESTION, OAU ROLE DISCUSSED 
Casablanca L'OPINION in French 13 May 80 pp 1, 4 
[Article by Mohamed Tamri) 


[Text] The mopping-up operations carried out by our Royal Armed Forces since 
6 May in the Ovarkeiz region are continuing successfully. Those operations 
have once again brought the question of the prevailing tension in the north- 
west of Africa to a very sharp focus. 


These self-defense operations confirm that the war--since it ceased in Zia- 
babwe, in theory at least, after Afghanieten, abandoned by the free world, 
fell entire {nto the enemy camp--has found another point on which to be waged. 


Appearing and disappearing in the northwest of Africa in the most violent form, 
it circles unceasingly over our region Like a bird of prey, ready to dive on 
the carefully chosen victin. 


North Africa, which used to be relatively stable, since 1975 has become a 
“atorm sone,” one of the most tempestuous in the world, to paraphrase Mao Tee- 
Tung. 


Long coveted with patience--mustn't Europe be encircled from the south too?-- 
it has not ceased to expose iteelf and serve the aime of ite slanderers. This 
ie at least the attitude of certain less than legitimate regimes. 


The latter have not failed to grab a foothold in each one of those countries 
whatever ite regime may have been, provided that it lend itself to their game 
and serve as a base for their hegemonic designs. 


The Algerian regime is one of them. Struggles for succession continually take 





place among the different clans which compose it in addition to its more and 
more acute domestic problems. This is why the current regime is striving with 
all ite strength to “politicize” even more the tension in the north- 
west of Africa so that it can benefit from the - Ay py BL 
front which is reconstituted whenever a state of tension is achieved, most par- 
ticularly in ite aggression against Morocco. 
ble to the debates on the Sahara at the last African Sumi 











A certain number of African countries have been led to play 4 game in which 
they did not believe, to follow a current which passed them by and which ts 
dragging them ineensibly to an integration into the clan or at least to adopt 
ite pointe of view. 


If those attitudes are not dictated by any position of principle, they can 
only be the beginning of « permanent blackmail and the fruit of the feare of 
destabilisation and internal turmoil, They are obviously going to find a pain- 
fully achieved unity, all the gore so since the chopping up of Africa, the 
inheritance of colonialiem, brought about the birth of "states" threatened 
every day with an explosion, because of a lack of national consensus and be- 
cause the division of several ethnic groupe among several states has been 
imposed upon them. To recognise thie, it is enough to measure the breadth of 
the tragedy which te ehaking Ched, Uganda and even yesterday Nigeria, which 
when ell the duet has settled ie etill not recovering from the Biefran episode. 


Is a change to be hoped for? 


Without giving ourselves too many illusions and without succumbing into « 
beatific optimieim, recent evente have given certain African countries some- 
thing to think about. 


The Libyan expedition to Gafea and the Algerian game in Chad are not slipping 
by unseen. A tendency to denounce the role played by those two countries in 
the service of hegemoniem is apparently taking place in Africa. 


The rush in which the Algiers regime gave ite support to the authors of the 
coup in Liberia aleo profoundly shocked a certain Africa which has more or 
less succeeded in legitimizing ite power.... 


The consequences have aleo been clearly manifested in the corridors of the 
African Economic Summit, held in Lagos where the mercenaries of Algiers vere 
put in quarantine. 


The latter, after havics.g pronounced all kinds of eulogies on the overthrown 
regime of William Tolbert, because he was taking upon himself the leadership 
of the Organization of African Unity, did not hesitate to go bond for the 
regime of the sergeant leading the coup, thus loading onto their backe the 
friends of the former regime and giving food for ought to the others, who 
still have not stopped asking themselves about the real motivations of a grab- 
bag of adventurers who have neither principles nor a steady line of conduct 
and who are prepared to ally themselves with the devil in order to glean « 
vote. 


Will those countries resolve the situation? 


We shall know that when the next OA Summit is held. In fect, we shall have 
the occasion there to determine if they have yet decided to safeguard that 
inetitution which symbolizes their unity and whose progressive disintegration 
is no longer in doubt. 





Yor our part, we shall do nothing which might encourage that 
integration. Wevertheless, we shall remain fire in our positions, strong in 


whatever concerns our historic righte and the legitimacy of our cause. 


Our etrength stems firet of a1] from our will to wait fo 
our feet firaly en the ground end to defend ourselves by any eeans. 
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MOROCCAN COOPERATION WITH JAPAN REVIEWED 
Rabat L'OPINION in French 9 May 80 p 7 


[Excerpta] Rabat--(MAP)--Mohamed Neceur, minieter of tranaportation, received 
a delegation of Japanese businesemen Monday afternoon in the headquarters of 
hie department. The delegation was led by Motono Meriyuki, Japan's ambassa- 
dor in Rabat. 


The conversations covered different aspects of bilateral cooperation in the 

domaine of transport, especially rail and air traneport, ae well as the acqui- 

sition of materiel. 
Technical Cooperante to Morocco 


Om the level of technical cooperation, an agreement for the dispatching of 
volunteers for overseas cooperation was signed in 1967. 


~-Since 1967, a total of more than 158 volunteers have come to Morocco: 

~-At present 3% volunteers are working in the following domains: civil engi- 
neering, rurel engineering, topography, veterinary medicine, architecture and 
landecaping, automobile mechanics and sports, etc.... 

~-Candidates for on-the-job training in groups or individually have been or- 


ganized in Japan. A dozen programe for technical on-the-job training in Japan 
have been offered to Moroccans in various fields. 


Three Cooperative Mining Prospections 


In addition, an agreement for maining prospection for the period 1978-80 was 
concluded in August 1978. Since then the two countries have carried out coop- 
erative mining prospection which was done three times between 1978 and 1979 
(cooperative prospecting by Japenese experts vith experts from the BRPM 
(Mineral Prospecting and Investment Office); two annual sessions of on-the-job 


training in Japan, the supply of equipment gratis. The first cooperative ain- 
ing prospecting was carried out by the two countries between 1975 and 1977). 











Keonomic Cooperation 


In the domain of economic cooperation, in 1969 Japan granted Morocco inveet- 
ment materiel for the development of agriculture amounting to a value of 
3.33 million yen, of materiel for teaching natural sciences in the higher 
echoole amounting to 18 willion yen, and in 1978, 1979 and 1980 grante of 
materiel for mining research were given or will be given to Morocco. 


Fishing School Ship Granted 


At the end of 1979 the government of Japan granted 500 million yen to the 
Moroccan government for the acquisition of a 240-ton school ship for fish- 
eries. From the point of view of finances, the government of Japan in 1976 
aranted «a loan of 3} billion yen to Morocco. Twenty-two electric locomotives 
for transporting phosphate were delivered within the framework of that 
loan. 


In March 1980 the Japanese government decided to put at the disposition of 
the Moroccen government a loan amounting to 8.3 billion yen for the rein- 
forcement of the rail traneport infrastructure in Morocco. 


In the private sector, a group of Japanese financial institutions granted 
some syndicalised loans, one to the BNDE [National Economic Development 
Bank} in Auguet 1978 amounting to 10 billion yen and granted to the Moroccan 
treasury in April 1979 a new loan of 20 billion yen. 


Commercial Exchange 


On the trade level, exchanges between the two countries have developed in 
recent years. In 1976 Japan was Morocco's 4th supplier and 14th purchaser. 
The principal products exported to Japan are phosphates and certain food prod- 
ucts. For fiscal 1979 the Moroccan iaportse of Japanese products rose to 
238.57 million dirhams and Moroccan exports to Japan amounted to 109.5 million 
dirhams. 


The measure taken in December 1978 by the bank of Morocco for the quotation 
of the yen established a favorable basis for trade and tourism between the two 
countries (4,0464 Japanese tourists in 1978). Five of the principle Japanese 
import-export firms are now represented in Casablanca: Mitsui, Mitsubishi, 
Marubeni, Sumigomo and Nisho-Ivai. 
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MOROCCO 


DEBATE BEING HELD ON PROPOSED CONSTITUTIONAL CHANGES 
Casablanca LIBERATION in French 9 May 80 p 7 
{Editorial: “Referendum to be held soon") 


[Text] The Assembly of Deputies has been occupied thie week by a bill pre- 
sented by the government to organize referendums. Certain remarks about form 
were raised on the bill beforehand by the Ittihadia opposition. On the strict- 
ly juridical level, this bill is classified as an organic lew. And for good 
reason: it completes the consitutional provisions concerning elections. This 
is not the opinion of the government, to which ite majority has automatically 
responded without bothering to furnish the slightest convincing reason. This 
lack, which so frequently crops up in the debates and the labors of the asser- 
bly, does not matter such. On the other hand the remark, even if it seems to 
be formal, is not less important on the procedural level. In fact, even 
though the government and its majority accepted a posture of flexibility be- 
fore juridical logic and agreed to delay the bill until it can be part of an 
organic law, that has repercussions on the progress of deliberations, particu- 
larly as far as delays are concerned. An organic lew must be filed 10 days 
before it is discussed by the Assembly and 2 days after ite adoption it must 
be submitted to the Constitutional Chamber. Obviously then the refusal of the 
government and ite majority to treat the bill as an organic lew is due to a 
reason of tiging. 


The first question: Why is there such a hurry for « bill about the organization 
of referendums? An official journal which does not cease to remind us that it 
shares the secrets of the gods “believes that it knows that there will probably 
be a referendum during the next few weeks, and it would bear on the prolongation 
or termination of the present two-year legislature." This information, which 
filters down in an unknown manner, is very odd, at the goment where the govern- 
ment is content to state “you have «a bill to diecuss. I have nothing to add." 


However, a minister-deputy has broken the silence to reproduce the echo of those 
rumors within the Assembly. If that minister-deputy is to be believed the ref- 
erendum is to be held very soon. The election would bear on the extention of 
the deputys’ terms of office and on a reform of the Regency Council. 
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Certain dates have been suggested: the announcement of the referendum on next 
ll or 12 May in a royal speech, opening an electoral campaign on 15 May, end- 
ing it on 22 May and voting on 23 May. 


The debates have been particularly interesting in the Law Committee. 


Firet point: che right for military personnel and for police agents to vote; 
the Ittihadia opposition has proposed that that right, recognised for refer- 
endums, be broadened to include other elections. It is abnormal for the one 
to exist without the other. 


Second point: lowering the voting age to 18 years: che Ittihadia opposition 
recalls that today it is not only a popular claim but aleo a necessity: a 
necessity that civic and political rights be in line with juridical rights. 
“at 18 years the individual is juridically of age: he has a driver's license, 
he is tried for crimes as an adult. Then, those military personnel of less 
than 21 years who bear arms in defense of their country, should they not be 
considered of age? Where then do we find the coherence of civic and political 
rights among the citizens of our country?" On thie question the most extrava- 
gant acrobatice have not been able to dissemble the refusal of the majority to 
take under consideration the right of young people to take part in public af- 
fairs. 


The third point: the P.V. [expansion unknown): the bill stipulates that only 
two P.V. will be established after the voting. The Ittihadia opposition has 
fequested the establishment of several examples for the purpose of sending one 
to each one of the political organizations engaged in the electoral campaign. 


On these three and on the question of the timeliness of the referendum, the 
government has answered negatively and the majority has followed blindly in 

an incredible confusion. The bill became law, carried by a laughable majority. 
The Ittihadia opposition abstained from voting. 
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PHOSPHATES OFFICE DIRECTOR DISCUSSES PLANS 
Casablence LA VIE ECONOMIQUE in French 9 May 80 pp 1, 10 


[Excerpts] As he received a large delegation of Japanese businessmen last 
Tuesday, Kerie Lemrani, director general of the OCP [Moroccan Phosphates 
Office) was able to present to his guests the short term perspectives of 
the phosphates office, not without a certain justifiable pride. 


The development prospects of the OCP deserve to be emphasized. According 
to the current deta the OCP will sell thie year (1960) 23.5 million tons of 
phosphates of which 3 million tone will be sold to local industries to be 
transformed into fertilizer and phosphoric acid. 


In 1985 sales should reach 35 aillion tons of which 10 aillion tons will be 
sold to national industries. 


Mr Feteh, the director of planning and development for OCP, explains how the 
phosphates office was counting on reaching such a goal. 


Firet on the mining level: 


At Khouribge, thanks to beginning exploitation with two new formulas and 
thanks to bringing current exploitations to the highest » ennual pro- 
duction will grow progressively from 16 to 24 aillion tons. 


At Youssoufia, the exploitation of black calcified phosphate of very high 
quality (75 percent) will increase from 3.5 million tons. Two new uder- 
ground mines will be dug and 5 new calcination plants will be added to those 
which already exist. At Benguerir the extraction will reach the planned rate 
for the first anticipated phase (2 million tons yearly) in 1961. 


Finally beginning to exploit the Sidi Hajjaj deposit will permit exporting 
3 million tone of good quality phosphate per year. 


As fer es transformation is concerned: 


The capacity of the Safi complex will be increased this year by putting into 
service the fourth line of Maroc Chimie and of Maroc Phosphore II, 3 sillion 
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tone of phosphates will be transformed thie year at Safi and in 1981 5 mil- 
lion tone can be expected, which corresponds to the new treatment capacity 
of the plant. 


The 1961-1985 plan anticipates putting into service in 1983 the firet unit 
for extracting uranium at Safi. It will have a productive capacity of 2,500 
tone per year of uranium oxide. Other unite will be installed later. 


There will be aleo a beginning in 1983 of the first unit of Maroc Phosphore 
eat Jorf Lasfar with production of 4,000 tons a day. Afterward Jorf Lasfar 
will produce 800,000 tons annually of DAP (diammonic phosphates). Finally, 
at the end of 1984 or beginning of 19865 the first phosphoric acid unit at 
Nador will be put into service with a productive capacity of 2,000 tons per 
day. That is the plan of action of the OCP until 1985. 


Beyond that, the Meskala deposit is still to be exploited and the new phos- 
phate port of Essaouriea ie still to be constructed at Cap Sia. 


Morocco will then have at ite disposition 6 deposite and 6 porte which will 
permit it to respond to all orders with a maximum of flexibility and 
Security. 


Present Situation 


As of 6 May the total sales for the OCP had already shown a 23 percent in- 
crease with relation to the figures recorded at the same time last year. 


A qualitative expansion of some kind corresponds to this quantitative expan- 
sion since the course of the world market is now very high. The price is 
now $48 a ton for a medium quality phosphate and the exchange rates for the 
dollar have also been kept up. 
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SUDAN 


BRIEFS 


ANNIVERSARY AMNESTY--SUNA reported that the president of the republic, Ja'far 
Muhammad Numayri, issued yesterday a state decree for the special release of 
253 inmates of prisons and correctional institutions in Sudan on the occa~ 
sion of the llth anniversary of the 25 May revolution on account of the good 
behavior they have displayed during the three-fourths of the prison terms 
they have completed. The prisoners to be released on this 25th of May in- 
clude 232 adults and 21 juveniles. [Text] [Khartoum AL~SAHAFA in Arabic 

7 May 80 p 1) 


VEGETABLE FARM--Soon in the environs of Khartoum the largest vegetable farm 
in Africa will be set up. The aim of this project will be to cover the needs 
of local consumption as well as exports. It will be a joint capital project. 
The primary part of the extensive area of this project will consist of 3,000 
feddans. This plan resulted from the days of vegetable shortages which oc- 
curred in the capital from time to time. Sudanese vegetables will be exported 
abroad and the varieties will be those familiar to foreign markets. A com- 
pleted plan has now been laid down for setting up this farm according to the 
most modern agricultural techniques. This project will rely on the Sadaqa 
road and the Khartoum-Madani road for transporting these vegetables to the 
capital, to other Sudanese cities and to exportation points either by freigh- 
ter or airplane. [Text] [Khartoum AL~AYYAM in Arabic 7 May 80 p 4] 


AGRICULTURAL LOAN--SUNA announced that $6 million of a $76 milll.a loan 
credit granted by the World Bank has been drawn to benefit the agricul- 
tural sector. This loan will be applied to the purchase of fertilizer 
and insecticides in particular for companies working in the agricultural 
sector. [Excerpt] [Khartoum AL-SAHAFAH in Arabic 10 May 80 p 1) 


CHROMIUM MINES--Last week Gulf [al-Khalij] Mine No 1 operated by the 
International Gulf Company was opened for the mining of raw chromium. 
On the average this mine will have a daily production of 100 tons and 
should produce 5,000 tons before the advent of the rainy season. At the 
end of the rainy season Gulf mine No 2 will be opened which will make the 


annual projected production of these two mines 10,000 tons throughout the 
1980's. [Text] [Khartoum AL-SAHAFAH in Arabic 8 May 80 p 10) 


SUGAR PRODUCTION--Preliminary estimates indicate that the factories in 
North and West Sannar and in Halfa al-Jadida will produce 105,000 tons of 
sugar in 1980, equivalent to 50 percent of the total amount of sugar 
imported in 1978. [Text] [Khartoum AL~SAHAPAH in Arabic 7 May 80 p 4] 
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TUNISIA 


ENERGY MINISTER DISCUSSES PETROLEUM INDUSTRY 
Tunis DIALOGUE in French 14 Apr 80 pp 41-45 


[Interview with Amor Rourou, minister of industry, mines and energy by Jellal 
Damergi) 


[Text] [Question] Do you think, sir, that Tunisia will really be threatened 
by an energy crisis between now and the year 2000? Are the known petroleum 
reserves sufficient for domestic use? 





[Answer] The production of crude oil in Tunisia began in June 1966 with the 
development and operation of the field at El Borma which produced about 
600,000 tons during that year. Since then, other fields of varying size 
(Douleb, Tamesmida, Sidi El Itayem, Sidi Behava, Ashtart and Chouech Es-Saida) 
have been discovered and put into production. Their contribution has increased 
Tunisian production to the level of 5.4 million tons in 1979. 


In Tunisia, consumption of petroleum products is on the order of 2.5 million 
tons, about 46 percent of our production of crude oil. Assuming the annual 
rate of consumption increase to be equal to 12 percent, and assuming that 
production remains at its current level, our needs will be covered until 1987 
only. 


In fact, several other small fields have been discovered in recent years 

and are being evaluated. It should be noted that such modest discoveries, 
considered marginal or unprofitable in past years, are today more economically 
feasible due to oil shortages and price increases. 


Putting these known fields into production will afford on one hand compen- 
sation for lowered productivity in fields now producing, and on the other 
hand cover our needs, in the absence of new discoveries, until 1990. 


Consequently, our country is indeed threatened by the energy crisis from 1990 
on if no new important oil field discovery is made before then. And it is to 
avoid such an energy crisis that President Bourguiba recommended at the 
ministerial council of 27 March 1980 furtherance of a policy to encourage and 
intensify oil exploration in Tunisia. 
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[Question] For some years now the number of exploration permits granted to 
companies has been increasing constantly. What are the guidelines for 
granting these permits and to what extent will the state participate in these 
searches and development? 


[Anewer) The mineral domain covered by petroleum prospecting covers an area 
of 132,000 square kilometers, comprising 20 permits extending over both 
land and marine surfaces. 


Exploration activities under these permits are being conducted by 30 companies 
of a dozen nationalities, 


Prospecting effoit is intensifying as is indicated by the number of exploratory 
wells drilled, 10 between 1969 and 1978, 23 in 1979, and 36 in 1980. Along 
with that, annual investment in exploration went from an average of 20 million 
dinars between 1969 and 1978 to 55 million dinars in 1979 and reached 71 
million dinars in 1980, 


Until 1974, efforts to tighten up conditions for granting permits concerned 
mostly fiscal screening and the mass of investment. Since then we have been 
trying to get a greater share in the production of crude oil. From 35 percent 
(20 percent in the local market and 15 percent in royalties) the share of crude 
reverting to the state (in its role of concession authority and of partner in 
production through the Enterprise Tunisienne d'Activities Petrolieres or 
Tunisian Petroleum Company) rose to an average of 75 percent of the total 
production. 


Exploration permits are granted conjointly and solidly to foreign applicants 
and to our national company, ETAP, for whom participation is at a minimum of 
50 percent. 


The foreign license holder finances at its own risk the exploration operations, 
and ETAP only exercises its participation when discovery of a commercially 
exploitable field is made. 


In the exploitation phase, the title holder is required to deliver 20 percent 
of its production to the local market at a reduced price, and to pay a fee of 
15 percent of production, in kind or in cash, and a tax on the profits equal 
to a minimum of 55 percent and which will increase according to production 
levels to 75 or 80 percent. 


[Question] Supply problems with natural gas are being felt more and more, 
signifying that production is no longer covering the need. What solutions 
are being considered for this problem? 


[Anewer] We have encountered some difficulties as concerns supply of liquified 
petroleum gas. These difficulties, which have not been serious and which we 
have always succeeded in handling, are due to the fact that our refinery pro- 
duction of it is relatively weak and consumption is increasing at a high rate. 
This high rate of increasing use is not found in our country alone but is true 
of many others and is of a nature to introduce a disequilibrium between supply 
and demand on the international market. 
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We are considering resolving this shortage by increasing our refinery capacity 
and above all by substituting natural gas for LPG whenever possible (gas sold 
in bottles). 





As concerns natural gas, production began in Tunisia in 1954 with the develop- 
ment and operation of a small deposit at Jebel Abderrahman, Cap-Bon. Con- 
nected to the STEG gasworks at El Omrane by a six-inch line, the field 
continues to supply the region of Tunis, However, production at this field 
has lessened during the past few years and STEG has been forced to produce 

gas for the town from light oils. The contribution of natural gas to covering 
our energy needs has become larger since 1973, the year that recuperation of 
gas associated with the oil produced by the field at El Borma began, which 
until then had been burned off. 300 million cubic meters are recuperated each 
year and transported by a gas pipeline which connects El Borma to Gabes where 
the gas is delivered to the industries of that region (STEG, ICM, Cimenterie, 
Briqueterie, etc.) 


In Tunisia, natural gas is used only as a combustible to replace heavy fuel 
oil for our industries. 


At this stage, the quantity of gas produced is not sufficient to envisage 
the realization of petrochemical industries utilizing the gas as raw material. 


This situation will be completely changed by the construction of the Algeria- 
Tunisia-Italy gas pipeline. Work on this is progressing normally and it will 
be put into service in October 1981. In addition to transit fees, which will 
be collected in kind from the gas passing through Tunisian territory, our 
country has decided to delay putting into production the gas field in Miskar 
(35 to 50 billion cubic meters) and to use Algerian gas by means of the 
intercontinental gas pipeline. 


[Question] Tunisia produces enough petroleum to cover its needs. It exports 
significant quantities each year and imports other quantities. Why must crude 
oil be imported when we export it and the Bizerte refinery is just barely 

able to refine the local production. What is the benefit of such a proceeding? 


[Answer] The Bizerte refinery was constructed around 1960, at a time when our 
country was not yet producing any oil. Thus the equipment was chosen to 

handle the most common crudes on the international market whose characteristics 
were well adapted to the consumption patterns of our country. This is an 
average quality crude of medium density (37 degrees API), neither too heavy 

nor too light. However, the crude which was later discovered and produced 

in Tunisia is either very light (44 degrees API) or else rather dense (29 
degrees API). These two types of crude, respectively zarzaitine-melange and 
Ashtart, are not well suited to our refinery equipment nor to our patterns 

of consumption of petrol products. 
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This is why our refinery, which, since it was put into operation, uses 
principally Middle Bast crude of a density approximately 37 degrees API, 
continues to treat the same types of crude, as noted in the following table; 



































[Question] The rise of the electrical energy sector hae stimulated the 
expansion of an electrical industry. Mr Minister, can you give ue an idea 
of the importance of this sector and ite development? 


[Anewer) The electric energy sector has expanded at a rate that can be 
measured through three pareseters: coneumption, production, and investment. 


Under the Fifth Plan, consumption increased at a rate of 16.2 percent as 
compared to a growth rate of 10.1 percent under the Fourth Plan. Consumption 
will rise from 232 kwh per capita in 1976 to 440 kwh in 1981. 


Production reached 2,082 Gwh in 1979. The power capacity already inetalled 
is 530 Mw and will be materially augmented by the 300 Mw to be supplied by 
the power station at Sousse, now being tested. 


Fifth Plan investment is on the order of 200 M.D. as compared to the 68.7 
M.D. of the Fourth Plan. 


This expansion has fostered the development of an electrical industry for 
construction of equipment and to provide servicing. 


Thus numerous enterprises have been created both by STEG and by private 
entrepreneurs. STEG hae created: 


La Societe Tunisienne d'Electricite (STE) [Tunisian Electricity Company) 
which deals in the construction of low tension installations, public lighting, 
and line construction. 


La Compagnie Generale d'Entreprise Electrique [General Electricity Company) 
charged with the construction of regional power stations, public lighting, 
and manufacture of electrical equipment. 


La Societe Anonyme de Construction Electro-Mecanique (SACEM) [Electro-Mechanics 
Corporation] which manufactures transformers and electric motors. 


La Societe Industrielle d'Appareillage et de Materiel Electrique (SIAME) 
[Industrial Company for Electrical Equipment and Supplies). 
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The private sector comprises most notably two cable companies, and STEG 
currently buye more than 70 percent of ite cable needs from these two 
Tunisian companies, 


The electric industry supplies the Tunisian economy with a variety of equip- 
ment; in 1979 there was produced 3500 transformers, 9000 water heaters, 
2,200 motore, and 1500 electric pumps, The electrical industry aleo produces 
meters, batteries, refrigerators, light bulbs, etc. 


At the present stage in the construction of projects, these companies are 
constructing all the medium and low tension networke (lines and traneformer 
boxes) and sub-contract a large part of the construction of high tension 
networke, 


[Question] If you were to recommend to Tunisian consumers a practical plan 
for the reduction of energy consumption, ae much on the level of domestic 
uee a6 industrial use, what would be ite overall lines? 


[Anewer) The duration of our petroleum resources depends in large part on 
the good use made of them and the efforte made to rationalize our energy 
consumption so that the maximum economization is made possible. Success 

in this area depends largely on Tunisian civic responsibility. They must 
understand that our country, which is making heavy sacrifices to subsidize 
almost all petroleum products in order to encourage our youthful industries, 
cannot tolerate any waste in this area. 


Instructions have been given to national industrial companies to put into 
operation all methods of economizing energy (elimination of losses, recuperating 
heat, modification of procedures, maintenance of installations, etc.) 


These recommendations are also valid for private companies, of course. 


We also invite our fellow citizens to reduce their consumption of energy as 
much as possible. 


Thus, a6 concerns transportation, the citizen who does not optimize use of 
his private car can coneume up to 40 percent more fuel than when use is 
rationalized. The citizen traveling from one town to another by train or 
bus requires two times less than the citizen using his private car. 


Also, when consumption is the same, diesel is preferable to regular fuel. 


Coneumers are invited to use public transportation, to use the facilities 
near their homes (schools, stores), and to help promote the use of bicycles. 


As concerns air-conditioning, moderation in use is a practical means of 
reducing consumption. At the housing construction stage, standards of insu- 
lation and orientation towards solar heating can contribute to economizing 


energy. Rationalizing refrigerator useage by moderating the setting and by 
maintenance is also a way of economizing energy. 
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The effect of any of these recommendations considered individually seems 
minimal, but their overall effect would be significant. 


[Question] The petroleum crisis is pushing the industrialized countries 
into researching and utiliging alternate, new energy sources, What ie the 
state of Tunisian research into a) wind energy and b) solar energy? 


[Anawer] Faced with an ofl crisis which is bound to worsen given the fore- 
seeable using up of our petroleum sources and the growing demand for energy, 
Tunisia hae methodically scheduled the development of the following renewable 
energy sources; wind energy, solar energy, biomass. 


In effect, Tunisian resources in wind are remarkable. Because of ite geographic 
situation, Tuuietie is considered to be one of the windiest countries in Africa: 
Cap-Bon, Kairouan region, Sidi Bousid, southern Tunisia, all have considerable 
potential for wind energy. 


In addition, widely scattered population and surface welle are two charac- 
teristics of rural Tunisian infrastructure which adapt to development of 


wind energy for lighting and pumping. 


Thus pumping by wind energy can be developed along the Tunisian coast where 
the concentration of welle is dense enough and aleo in central Tunisia where 
the number of welle ie increasing rapidly. 


And besides thie explains how up until World War II pumping with wind energy 
was done in Tunisia and was widespread through the Cap-Bon region where 400 
windmills were in operation. Today only 30 remain in service due to com- 
petition from diesels and electric motors. 


But this competition will thin out in the future, a future which must be 
foreseen and mastered. To this effect we have created an interdepartmental 
task force on wind energy whose program aime at restoring windmills for rural 
pumping and lighting in the first phase and in the second phase to preparing 
to apply wind energy to producing electrical power and to desalinize brackish 
waters. 


The first phase has already begun. In effect, my department and the depart- 
ment of agriculture, especially the Center for Research in Rural Engineering 
and the Association for Rural Development and Animation in the context of 
Dutch-Tunisian cooperation and that of Tunisia-EEC, have set up a construction 
program for six windmills in 1980, experimental models being already in 
operation. Two prototypes were manufactured and set up entirely in Tunisia. 


The second phase consists of preparations for the future as follows: 
The National Center for Meterology will be intensifying its program to 


measure wind activity in those regions most appropriate for the installation 
of powerful windmills. 
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A Center for Wind Research and Training will be established which will beth 
support the construction of windmille and the training of technical personnel 
and will aleo profit the University. 


Expected applications of solar energy can be classified into three categories: 
short term applications limited for the moment to purifying water; middle 

term applications concerning air conditioning and heating water for industrial 
use; long term applications tied to progress in manufacturing photovoltaic 
celle for solar pumping and lighting in distant rural sones. 


Desalinization of brackish water with solar energy remains an objective to 
be pursued on a regional basis. 


Considering the potential here, the government has decided on creating an 
interdepartmental task force on solar energy whose action program for the 
production and utilization of solar energy hae already been given an operations 


gon~ahead. 


For a short term program with solar or solar elec ric water heaters, technical 
and economic studies on the utilization of solar energy have shown that 
substituting solar energy for petroleum is only justified if solar equipment 
can be manufactured locally with maximum integration of national materiale 
and labor. 


On this basis, contracts have been let to national industry for the manufacture 
of solar collectors and solar electric or solar water heaters. 


Prototypes of locally manufactured solar collectors are now being tested, and 
financial incentives through tax exemptions on solar equipment are now being 
studied. 


For middle and long term applications, a research program on solar energy, 
sponsored by both the ministries of agriculture and higher education and 
scientific research, is now being put together in the context of cooperation 
with EEC and AID. 


This program will apply to: 
Equipment for a laboratory on photovoltaic conversion. 
Supply of a 5 to 10 kw solar generator. 


Equipping the village of Hammam Bladha, about 30 families, for solar and 
wind energy to satisfy their needs in heating, lighting, pumping for an 


irrigation system, a drop-by-drop method of improving growth in young trees 
and augmenting water reserves. 


Studies in a new solar bioclimatic architecture. 
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If the world is considered as a whole, wood and organic wastes constitute 

a very important energy source, for their consumption ise estimated to be 
l/7-th of total world-wide consumption and is equivalent to 20 million barrels 
of of) daily. 


Tunisia te not escaping thie phenomenon ae it consumes two million tone 
of wood annually, to the detriment, incidentally, of the forests and vegetation, 


There aleo, my department, in collaboration with the department of agriculture, 
and through 4 Commission on Biomass created to deal with it, hae laid out an 
action program ae follows: 


a) Strengthen the National Inetitute for Forestry Research to intensify 
studies of rapid growing trees. 


b) Improve the country's supply of wood fuel by reforestation for producing 
wood for fuel. 


c) Managing wooded areas to increase the supply of wood for household fires. 
d) Improve the efficiency of charcoal production and storage conditions. 
e) Set up demonstration "digesters" to produce biogas on pilot farms. 


f) Study pyrolization of algae in certain lagoons. 


[Question] Do you think those countries holding the monopoly of nuclear 
technology will accept transferring thie technology when petroleum reserves 
begin to be used up? 


Nuclear programe seem to be threatened with a slowdown. What are the reasons 
for this and what measures should be taken to speed up exploitation of this 
new energy source? 


[Anewer) Paced with the present crisis in energy and with the progressive 
using up of world reserves in non-renewable fossil fuels, notably crude oil 
and natural gas, humanity, finally taking cognizance of the gravity of the 
situation, today finds iteelf driven to a maximum effort towards developing 
alternate energy sources. 


Probably because of ite use for other purposes, fission of a heavy atom 
nucleus (uranium) which releases an enormous quantity of energy and which 
was firet achieved in 1938, has made substantially more progress than other 
energy alternatives (solar, wind, thermal, etc.). 


Man has succeeded in mastering the process of fission well enough to profit 
from this technology with nuclear electric power stations operating at econo- 
mically acceptable conditions. (Fission of one gram of uranium releases as 
much energy as the burning of three tons of charcoal). 
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This technology te escaping the monopoly of the great powers and nuclear 
electric power stations are functioning in many countries today, including 
developing countries. 


Two problems, however, are holding back expansion of nuclear energy: the 
availability of uranium and the disposal of radioactive wastes. Some nuclear 
programe in industrialised countries have been slowed down for primarily 
ecological reasons, but in our opinion these programe cannot be totally 
abandoned. To the contrary. 





As concerns our country, and if it can be established that uranium can be 
recovered with the phosphric acid produced at Gabes, there still remaines a 
handicap in the still relatively feeble capacity of electric power stations, 
well below the threshold of the minimum necessary to make nuclear electric 
power etatione economically feasible. 


Thies is why, im the absence of any profound change in the economic and 
technical situation prevailing today, the firet Tunisian nuclear electric 
power etation is set for a 1990 horizon. 








OFFICIAL COMMENTS ON BUDGETARY ALLOCATIONS 
Abu Dhabi AL-WAHDAH in Arabic 2 Apr 80 p 3 
[Financial Statement on Draft Budget} 


[Text] At yesterday's session, the Federal National 
Council reviewed the financial statement on the draft 
general budget for the emirates for fiscal year 1980. 
The statement wae presented by His Excellency Hamdan ibn 
Rashid al-Makkut, the minister of finance and industry. 
The text of the statement follows: 


It gives me pleasure to present to your excellencies the federation's general 
budget for fiscal year 1980 A.D. Although it is being presented to you at a 
time that is later than that which is stipulated in the constitution and the 
law, the services and allocations contained in this draft budget express for 
the first time the hopes of all of us. It has become a sound beginning for a 
more forceful point of departure. Its direction is more sound for reasons 
which I think it is necessary for me to summarize to you in the following 
points: 


1. By looking at the size of last year's budget and the ratio of actual 
implementation, your excellencies will realize that the government and all 
its organizations have spared no efforts to achieve rapid progress towards 
bringing services to each citizen everywhere. 


2. We did not devote our attention to one course and not to others. We 
rather offered services in a balanced manner in the context of an important 
plan and specific goals. We were thus seeking the welfare of all our citizens. 


3. We realized many hopes by consolidating and closely uniting our efforts, 
and we overcame all obstacles with hope and determination. 


4. We tried to oppose the cumulative errors and negative features of the past, 


and we benefited from our experiences and from the experiences of others who 
came before us in all the areas of reform, progress and renovation. 
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5. The coming year will bring about amendments to the law and regulations 
that govern our financial conduct so that we could start on our course more 
quickly, more precisely and with more flexibility. We would be seeking aid 
in achieving [our] hopes without wasting public funds, but we would rather 
preserve those funde and direct their use to what is good, 


6. The coming year will aleo bring about changes and amendments to the laws 
and regulations of civil service in the government. These changes will be 
more comprehensive with regard to practical application, and we will abide 
by them more [than we did in the past). 


It is important to me before I present to your excellencies a general view vo: 
the draft budget to explain the status of what has actually been implemented 
in the federav.ion's general budget for fiscal year 1979 A.D. for the finished 
items of expenditure until 31/12/1979 A.D. [My source) is the preliminary 
form of the financial follow-up report that was prepared by the ministry of 
finance. From this report we can determine that the total ratio of actual 
implementation for the sum total of the budget amounted to 86.7 percent. 

This is according to the prelimina:y draft. This is a high ratio of imple- 
mentation that may increase when the final accounting for fiscal year 1979 
A.D. is issued. 


The total size of the proposed draft budget is 15,972.4 million dirhams. 
Compared with budget allocations for fiscal year 1979 A.D. which amounted 
to 10,080.4 million dirhame--after the addition for the first time of the 
Public Police Department in Abu Dhabi--we find that the increase amounts to 
5,892 million dirhams. This is a 58.5 percent rate of growth. 


Section One 


The total size of Section One of the budget for fiscal year 1979 A.D. amounted 
to 2,028.3 million dirhams. When one adds to that the sum of 203.2 million 
dirhams, which is the cost of the new positions that are transferred from 
total allocations, one finds that the total amount of this section comes to 
about 2,231.5 million dirhams. Section One expenditures until 31/12/1979 

A.D. amounted to 1,793.4 million dirhams. This is an implementation rate 

of 80.4 percent. It is known that the number of definite and vacant positions 
throughout the state amounted to approximately 40,791 civilian positions 

and 15,438 military positions (in the Ministry of Interior). It became evident 
that there were about 7,500 civilian positions and 588 military positions that 
were vacant up to the time when the ministries submitted their draft budgets. 
In spite of that fact the ministries asked for about 17,000 new positions and 
for about 4,500 military titles for the ministry of interior and its branches. 
This is a ratio of 41.7 percent and 29.1 percent, respectively. It was 
difficult for the government to accept these huge numbers of civilian or 
military civil servants [since] this would place additional burdens on the 
budget. It was inevitable that we review this. It is important for me here 
to emphasize the following: 








1, The size of the proposed first section does not include any new positions 
for this year, The increase over last year, which amounts to 99.9 million 
dirhams, consisate of periodic annual raises and some promotions and appoint- 
mente that were approved by the council of ministers in fiscal year 1979 A.D, 
There are also some new positions and promotions that were approved by the 
council of ministers in fiscal year 1980 A.D, Then there are differences that 
are the result of refiguring the salaries of the faculty. These salaries 

are calculated annually on the basis of 4 months. Then the amount for a full 
year is entered in the budget for the following year. This ise due to the fact 
that the fiscal year and the academic year overlap. 


2. The pressures that exist on the demand to create new jobs must not force 

us to create new jobs without taking into consideration the principles of 
review and study even though a speedy decision may be desirable so that we 
would not be confronted with the argument of shutting down facilities that are 
necessary for offering services or for improving the standard of those services. 


3, We must conduct a comprehensive survey of manpower in the estate, and we 
must determine the present and future quantity and kind of labor. 


4, We must prepare organizational structures for the state's administrative 
machinery be defining the relationships between the ministries and the 
organizations. 


5. Professional assignments that are necessary and essential to meet the 
needs of ministries without excessive increases or disruptive reductions must 
be looked into and prepared. The numbers and kinds [of people) who have 
positions in the administrative agency are to be taken into consideration. 


In view of all thie the government had no alternative but to restrict the 
creation of new jobs for this year either to promotions or to offering a new 
service. The government was satisfied with 30 million dirhams that were 
included among the total appropriations to meet the demands for urgent and 
important positions which the different ministries would have until the necessary 
studies are completed for preparing civil servants and employees of the 
administrative agency. 


Section Two 


The size of this section in the proposed draft budget is about 1,994.7 
million dirhams compared with 1,649 million dirhams that were allocated for 
this section in the budget for fiscal year 1979 A.D. This is an increase of 
about 345.7 million dirhams, [representing] a 21 percent rate of growth. 
Figures for this section were re-computed in the light of what was actually 
spent [but] without detriment to the unalterable obligations which had been 
committed years ago. In addition, the ministries’ ability to spend without 
disrupting the necessary expansions [was also taken into consideration). 
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Section Three 


The size of this section amounted to about 252.1 million dirhams compared with 
what was listed last year, and that was 340.6 million dirhams. This is a 
decrease of 88.5 million dirhams. It was the opinion of the government that 
this section represent the sums that were definitely committed last year and 
the expansions that were desired for this year. The government is taking into 
consideration the capability for spending, since the ratio of actual imple- 
mentation for this section amounted to approximately 45.2 percent of last 
year's budget. Specific standards will be drawn up to ensure proper imple- 
mentation and to ensure that requests for allocations and spending are not 
exaggerated, 


The Ministry of Defense 


Ratimated appropriations for the ministry of defense for fiscal year 1979 

A.D. amounted to 3,000 million dirhams. The ratio of implementation amounted 
to about 125 percent of the estimated appropriation. This means that actual 
spending was about 25 percent more than what was estimated. In this light 
appropriations earmarked for the ministry of defense were increased this fiscal 
year to 4,500 million dirhams. This is a 50 percent increase over the 
allocation of the past fiscal year; it is a 20 percent increase over what was 
actually spent. In addition [this budget] is to meet the increases that are 
the result of putting into effect the law that increases the salaries of 
military men in the armed forces. 


Total Appropriations 


The size of these appropriations in the proposed draft budget amounted to 
2,833.5 million dirhams compared with the sum of 895.6 million dirhams listed 
last year. This is an increase of 1,937.9 million dirhams; the most significant 
[aspects] of this increase are represented in the following: 


*20 million dirhams to meet the appropriations for the general secretariat of 
the municipalities; an increase of 150 million in the aid earmarked for the 
Emirates University, thus making it 350 million dirhams instead of the 200 
million dirhams that were included in [the budget for] fiscal year 1979 A.D. 


*An increase of 255 million dirhams to meet [the cost of] putting the new 
cadre for military men into practice at the ministry of interior. 


*An increase of 490 million in the general reserve to make it 790 million 
dirhams. This is instead of the 300 million dirhams that were included in 
the budget for fiscal year 1979 A.D. 


*450 million dirhams to cover the subsidy of petroleum products. This sum is 
being entered in the budget for the first time. | 


*1,500 million in aid for the power plants in the emirates. This is being 
entered [in the budget] for the first time. 
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This increase has been countered by a reduction in some of the other items 
which are contained in this appropriation in the manner and the amount that 
is detailed by the draft law that is under your consideration, 


Fixed and Financial Investments 


[The eum of) 3,672 million dirhams has been entered for fixed and financial 
investments, compared with 1,897.7 million dirhams for fiscal year 1979 A.D, 
This is an increase of 1,774.3 million dirhams; it is a rate of growth of 
93.5 percent, I am explaining below details of each kind of investment. 


Fixed Investments: Projects 


The total amount of fixed investments in the proposed draft budget amounted to 
1,903 million dirhams compared with 1,229 million dirhams for fiscal year 

1979 A.D, This is an increase of 674 million dirhams; it is a rate of growth 
of 54.8 percent. [The reason for the increase is] our belief in the necessity 
of increasing projects which constitute services that must be rendered to 
citizens wherever they may be on our good land. To make ourselves clearer 
here, let us make the following matters plain: 


Let us give details of these projects in so far as they may be finishing 
projects, new projects or projects that are distributed to different imple- 
mentation agencies which may either be the ministry of public works and housing 
or the ministries themselves. 


Finishing Projects 


*Projects implemented by the ministry of public works and housing amounted to 
860.1 million dirhams, compared with the sum of 719.3 million dirhams which 
were earmarked in fiscal year 1979 A.D. This is a rate of growth of 19.6 
percent. 


*Projects implemented by concerned ministries amounted to 492.3 million dirhams, 
compared with the sum of 461.4 million dirhams which were earmarked in fiscal 
year in 1979 A.D. This is a rate of growth of 6.7 percent. 


*Total finishing projects amounted to 1,352.4 million dirhams. When compared 
with the amount that was earmarked for finishing projects in fiscal year 1979 
A.D., which amounted to 1,180.7 million dirhams, the rate of growth comes to 
14.5 percent. 


*The finishing projects that were implemented by the ministry of public works 
and housing amounted to 386.3 million dirhams, compared with the sum of 16.5 
million dirhams which were earmarked for finishing projects in fiscal year 
1979 A.D. This is a rate of growth of 2,241.2 percent. 
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*Finishing projects implemented by concerned ministries amounted to 164.3 
million dirhams, compared with the eum of 31.8 million dirhams that was ear- 
marked in fiscal year 1978 A.D. Thies ie a rate of growth of 416.7 percent, 


*The total for new projects amounted to 550.6 million dirhams. When compared 
with what wae earmarked for new projects in fiscal year 1979 A.D,., which 
amounted to 48.3 million dirhams, the rate of growth comes to 1,040 percent. 


Item 1979 A.D. 1980 A.D, Difference Percentage 
Figure Proposed in Million 
Entered Dirhams to 
Amended Increase 
by 100 


B. Fixed and Financial 
Investments 

Fixed Investments 
(Finishing) Projects 
Implemented by Ministry 


of Public Works 719.3 860.1 (+) 140.8 19.6 

Implemented by . 

ministries 461.4 492.3 + 30.9 6.7 

Total 1,180.7 1,352.4 + ; 14.5 

New Projects: 

Implemented by Ministry 

of Public Works 16.5 386.3 (+) 369.8 2,241.2 

Implemented by 

ministries 31.8 114.3 (+) 132.5 416.7 
48.3 550.6 (+) 502.3 1,040.0 

Total fixed invest- 

ments 1,229.0 1,903.0 (+) 674.0 54.8 

Financial investments 168.7 1,769.0 (+)1,100,3 164.5 

Total fixed and 

financial investments 1,897.7 3,672.0 (+)1,774.3 93.5 

General Total for the 

budget 10,080.4 15,972.4 (+)5,892.0 58. 5% 


The foregoing review may have made it evident that the government has spared 

no efforts to include the sums that are suitable for the projects, by considering 
them to be strengthening the federation directly, in addition to being the 

means for achieving prosperity and the general goals that have been deter- 

mined for development and for removing cultural differences. The government 

has also considered that the full accommodation of investments by society 

is expanding throughout the federation and will be extended to all the 

emirates. This would reduce the effects of the known factors that limit 
development. 
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On this occasion it is important for me to bring the following considerations 
to the attention of your honorable council, I have already mentioned these 
considerationa, but I am emphasizing the most important of them: 


1, The matter requires the establishment of strong ties between the agencies 
that are implementing [the projects) in the federation and those that are in 
existence in the emirates so as to establish some kind of coordination and 
dialogue since some of the construction can be carried out in the same manner 
ae all that which is undertaken by the emirates in the same sectors. 


2. Auxiliary or complementary electrical, transportation and communication 
work which is required by the nature of a project, regardless of the con- 
cerned agency, requires that contacts be established and consultations carried 
out with the agencies concerned with electricity, transportation, and commu- 
nications throughout the federation and in the emirates to assure oneself 

that the necessary technical coordination among them is taking place before 
any measure is taken that pertains to the contacts. 


3, A new view in designing and implementing different kinds of projects that 
pertain to government services must prevail. These projects are still being 
studied and designed, and they are also being implemented separately in every 
sector and by every ministry. Some of the projects that pertain to government 
services may be combined as long as such a combination is consistent with the 
nature of the service which the project was created to perform. The purpose 

of combining these projects is to make the services more easily accessible 

to those who will benefit from them, to reduce construction costs, and to attract 
contractors with larger capabilities. 


We want to point out that the sum of 75 million dirhams had been earmarked for 
buildings and land for the different embassies. This sum was included imder 
financial investments and was transferred to finishing projects so as to 
correct the classification of this item whose nature is not so much that of a 
financial investment as much as it is that of projects which are being imple- 
mented outside the country. 


Financial Investments 


The total volume of financial investments in the proposed draft budget amounted 
to 1,769 million dirhams, compared with 668.7 million dirhams in fiscal year 
1979 A.D. This is an increase of 1,100.3 million dirhams; it is a rate of 
growth of 174.5 percent; the most important [aspects] of -his growth are 
represented in the following: 


*1,000 million were earmarked for the National Bank for Investment and 
Development--the Emirates Development Bank. 


*150 million » '»'marked for the Arab Insurance Group. 
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This increase was countered by some increase and by some reduction in some 
organizations and corporations to which the state contributes. Thies was a 
result of actual spending and existing obligations. These increases and 
reductions are in the manner and the amount indicated in the draft law that 
is under your consideration, 


The University of the United Arab Emirates 


Aid from the government in the amount of 200 million dirhams was included in 
the university's budget for fiscal year 1979 A.D, It was determined that 
this figure would be increased this year to 350 million dirhams. This is an 
increase of 150 million dirhams; it is a 75 percent rate of growth. Thus 
the total draft hudget for the university is as follows: 


Revenues 
Item 1979 A.D. 1980 A.D, 
State aid 200 million 350 =million 
Savings realized from pervious years 95.8 million 39.4 million 
Interest 2.9 million 
Other revenues 0.0 million 7 million 





299.3 million a0 1 million 





Expenditures 
Item 1979 A.D. 1980 A.D. 
Section One 94.9 130.0 
Section Two 77.6 70.0 
Section Three 36.8 30.0 
Section Four 90.0 160.1 
299.3 390.1 


The Federal National Councis 


Article 131 of the Union's statute No 97 for 1977 A.D. regarding the bylaws 

of the Federal Nation;.1 Council stipulates that the council approve its annual 
budget and that a supplement to the state general budget law be published. 

The council's budget is to be entered as one figure in the state budget. To 
execute this the National Council has entered the sum of 13.8 million dirhams 
for the current fiscal year, compared with 13.8 million dirhams for fiscal 
year 1979 A.D. without any increases. This was what the council itself had 
requested, 


It was the opinion of the government that what applied to the draft budget 

this year with regard to not creating new positions would apply to the council's 
budget. The [council's] budget was also considered to be a supplement to a 
special allocation law in the manner indicated in the bills that have been 
submitted to your honorable council. 
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Your Excellency, the Speaker of the Union National Council; Honorable Membera; 


I hope I have presented to your council all aspects of a general overview of 
the draft budget. The ministry of finance is fully prepared to offer your 
excellencies any explanations or responses to questions since you must know 
all the facts. You must aleo have full faith that the language of figures 
makes absolutely no mistakes, Although figures appear to be dry, they turn 
into services and facilities throughout the country. While it is the govern- 
ment's responsibility to provide the funde that are necessary to implement 
these projects, the burden of following up on the implementation of these 
projects falle primarily on you. The hard figures can thue be turned into 
services with which all our hopes can be realized, 


To conclude my address to your excellencies, it is important for me to mention 
to you the following facte: 


1. We will not achieve the rates of development that would provide an honorable 
life, nor will we achieve the goals we aspire to unless implementation is 
surveyed and its course corrected, 


2. Bringing about proper control over financial activities and over the 
agencies of the executive machinery must not lead us to feel distrubed about 
shortcomings in implementation because the preservation of public funds is a 
national duty to which we all aspire with all our efforts. 


3. The ministry of finance is always placing itself at the service of imple- 
mentation. It investigates obstacles to implementation and removes them so as 
to ensure proper and precise performance and offer services without waste. 


Honorable Brothers: 


The government has spared no efforts in providing the necessary appropriations 
so that all the agencies in implementation may be launched into the service of 
our nation in all the service, social and development areas. This is because 
we believe in the necessity of building the homeland and completing the 
components of life on the homeland so that we can achieve the goals to which 
we are aspiring. 


Allah alone can show the right path; may the peace, mercy and blessings of 
God be with you. 


8592 
CSO: 4802 
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UNITED ARAB EMIRATES 


DESERT ENCROACHMENT THREATENS AGRICULTURE 
Abu Dhabi AL-ITTIHAD in Arabic 13 Apr 80 p 3 
[Article by ‘Abd-al-Muneif Shukr: "Deadly Sands Destroy Farms in al-Yuhur") 


[Text] The deadly sands are killing the green color in the village, turning 

it into a yellow color that vanishes in the desert. This is a vicious battle 
between man and nature over part of the land that man took and turned into 

farms which produce grains and fruits. But the desert is unwilling to give 

man this part of the land, and it is trying to get it back from him. Unfor- 
tunately, in spite of all of man's efforts, nature is victorious, and the deadly 
sands devour the green stalke of the plants and turn the farms into a waste- 
land, 


The events of this strange battle are taking place at a distance of 25 kilo- 
meters from the city of al-'Ayn, on the road that leads to Abu Dhabi. It 

is a battle whose two parties are man and nature. Man's weapon in this 
battle is hie effort, his sweat and some tools with which he is trying to 
build an enclosure around his farm which he reclaimed from the desert. 
Nature's weapon includes deadly sande that are carried by relentless winds 
that attack the farms, kill the vegetation and turn the green color of life 
to the yellow color of death. The location of the battle is the village of 
al-Yuhur. It is a villege that acquired ite name from ite old location; it 
came into being in a low valley in the midst of high mountains. One is led 
to it by a narrow path that lies between these mountains. One finds the 
buildings and the farms of the village surrounded by mountains on all sides. 
Its location and entrance thus remind the visitor to the village of a cave in 
the mountain. It is thus that it acquired ite name which its residents always 
pronounce as al-Yuhur. 


This was the old village. The new village, however, has modern popular 
housing in a level location that is closer to the public road. It is a modern 
village which has pure water and electricity, but it still carries the same 
old name, al-Yuhur, as most of its residents--the majority of whom are from 
the al-‘Awamir tribe with a few from the al-Ahbab tribe--pronounce it. All 
the village residents live as though they were one large family, brought 
together by affection and amity and also by the common struggle against nature 
and the attempt to oppose these deadly sands. 
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The areas that are being contested in al-Yuhur are 42 farme with an area of 
1,223 donume; they are all the farme of the village. Village residents had 
reclaimed some of these farmsa, but the government had helped them reclaim most 
of the land all of which is being threatened by the encroachment of the deadly 
sands, Although the land of the area is arable--and arable land is secarce~-and 
although fresh water is available--and fresh water is acarce in desert areas-- 
a fatal error is threatening to deprive [the people of] al-Yuhur of the benefits 
of their farms. The nature of the area is such that it coneiete of level 

land interepersed with sandy dunes, When this area was firet cultivated, 
individual efforts did not go beyond the attempt to dig a well in a level area 
and then cultivate « emall area of land around the well, This is because the 
sandy dunes that are interspersed and scattered among these farme and areas 
cannot be removed by the effort of one or more individuals. The winds blow 
from these dunes in the direction of the farms. Farmers stay in the village 
for a whole year preparing the farm, looking after it and praying to God to 
spare them these strong winds that carry the deadly sande which destroy their 
farms. But when the sands attack the farms of the residents of the village 

of al-Yuhur, the only thing they can do'is remove the sands and reclaim their 
farms or leave their farms to the desert and move to another place to prepare 
another farm. 


In the context of the interest that the head of state has in agriculture and 
in alleviating [the difficulties of] citizens, the Department of Agriculture 
was charged with preparing new farms for those farmers. It was here that 
those who prepared these farms committed the fatal error. They too set up 
these farms among the sand dunes and did not attempt to remove them, level then 
or plant hedges that would withstand the winds which blow and carry these sands 
to the farms to kill the vegetation in them. New and old farms are all being 
threatened now by the deadly sands. 


Plants Die 


There were strong winds this year, and of course they carried the deadly sands 
to the farms. The picture that we saw aroused [our] sorrow and caused [us! 
arief. Farms that were yesterday flowing with life, producing vegetation 

and yielding fruits, became desolate desert; the farms were destroyed by the 
sand and reclaimed by the desert. There were other farms hanging between life 
and death whose owners were making an effort to resist the sands. Whenever 
they removed part of the sand, the wind brought them more than they had 
removed. Trees that were planted by farmers around their farms as protective 
vegetation did not prevent the sands; they were not sufficient to withstand 
the attack of the sand on their farms. The farmers went to considerable 
expense, and they built a wall around their farms. But in spite of the fact 
that the cost of building this wall was considerable, the sands overstepped 
this structure to attack the plants and kill them. It is very difficult for 
a farmer to see plants die and (to feel) his efforts have been wasted with 
the wind and buried under piles of sand. 


149 








This is what we saw; ‘Abid Salim al-Khiyali speaks to us about what we did 

not see, He says, “Twenty farme among 42 in al-Yuhur were affected by the 
onslaught of the sands, Some of these farms suffered partial damage, and 

some were completely destroyed, Production in the remaining farme declined, 
A donum which used to yield ue 15 crates of tomatoes, produces now no more 
than five, The yield in squash has declined to half, and the potatoes which 
we planted and which were growing quite well in the early stages were attacked 
by the winds and the sands, and the seedlings dried up and died, Our farme 
thus live at the mercy of the sands for 4 months beginning in February and 
continuing till May of every year." 


His colleague Muhammad Mubarak al-'Amiri, a farmer in al-Yuhur goes on to 
add, "Among the most dangerous periods when the sands affect the farms are 
the period that follows sowing the seeds in the soil and the period during 
the early stages of the plants’ growth. During this period the sands cau 
destroy the plants completely and turn a farm into desert. There are in fact 
farme that have been destroyed by the sands and abandoned by their owners. 
The government is helping us set up a wire fence around the farm, but this 
fence does not prevent the sand, Only a wall [of brick) would, and this would 
cost 80,000 dirhams on the average. Only a wealthy farmer who has such a sum 
of money can build such a wall around his farm, but most of the farmers can- 
not build such a wall, and their farms remain at the mercy of the deadly 
sands." 


Resistance Is Proclaimed 
The question now is this: What are officials doing to remedy this problem? 


‘Ali Sadiq al-‘Ayyadi director of the Department of Agriculture in al~-'‘Ayn 
says, “This is happening as a result of an error that was made in setting up 
these farms. These farms were set up before the area was surveyed and prepared. 
Sand dunes thus came to be found between the farms, and when the wind blew, 
the sands were carried to t.e farms. No scientific study of the area or of 
the possibility of preparing this land for agriculture and overcoming this 
problem was undertaken. The village of al-Yuhur is in a special position. 
Citizens in al-Yuhur had set up some farms before the establishment of the 
Department of Agriculture. When the department was established, officials 
asked us to set up several new farms, and we found ourselves compelled to 
proceed with the system that had been set up before the establishment of the 
department. This is the system of setting up the farms in the level areas 
among the dunes. 


The possible solution for remedying this problem at present is to mobilize 
all the capabilities of the department, amass all the machines that it owns 
and get the help of some machines from the office of the governor's repre- 
sentative in the eastern area as well as other machines from the special 
department. Work to have the sand removed from the farms that were attacked 
and ruined by the sand is to begin. 
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| ask the director of agriculture; “This may be a plan to remedy the current 
situation, but is there a plan to protect the farma from a future onslaught 
by the deadly sands so that the same problem does not repeat itself in the 
future?” He replies, “Unfortunately, there is no such plan. How can we move 
the sand dunes? Even the windbreakers or the trees that we are planting to 
protect the farms from these winds and sands are no longer sufficient to 
protect these farms." 


We meet with the first official for agriculture His Excellency Muhammad 
Sultan al-Daramakki, undersecretary of the Department of Agriculture in 
al='Ayn; we present the problem to him eo we can find out what are the 
department's efforts for solving the problem. He says, “The farms have in 
fact been affected by the winds and the sands. In 2 weeks we will begin 
removing the sand from the farme that were attacked by the wind. Level ing 
the area is not a function that falle within our jurisdiction. We level the 
farme only. Leveling the area and removing the sand is a matter that concerns 
the municipal department. Our work is inside the farm only. We have become 
aware of this error in the new areas Like al~'Awhah, and we began by leveling 
the area and preparing it before setting up the farms themselves." 


I told the undersecretary of the department of agriculture, "Does the 
department have enough machines to remove the sands and to reclaim and replant 
the farms that were destroyed by the sands?" 


He replied, "The department has the equipment, but it is now being used on 
another project. When use of this equipment is completed in 2 weeks, the 
equipment will begin working on the farms of al-Yuhur to remove the sand." 


The effort to resist the sand and the attempt to regain the positions that 
nature won in its battle with man and to reclaim the farms that farmers in 
al-Yuhur lost to agriculture and production will begin soon, The problem, 
however, lingers because the windy season is to begin in a matter of months, 
and the deadly sands will begin their attack on the farms in an attempt to 
destroy the green color on our land. Another round of battles with the farmers 
begins, and it is repeated every year in a seasonal way. 


All the residents of the village of al-Yuhur ask the question, “Ien't there 

a permanent solution to this problem? Can't the state use all its capabilities 
and use modern science to protect us from the attack of the deadly sands and 
their continuous raids against us?" The sand is frequently victorious in 

these raids, defeating the farmers who are embittered and saddened to see 

their efforts crushed by the sand and the succulent green stalks die under 

the grains of the deadly sand! 
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UNT TED ARAW EMERATES 


COMMERCIAL SERVICES ENHANCED BY PORT EXPANSION PROMISES 
Abu Dhabi AL-iTTINAD in Arabic 9 Apr 80 p 3 


[Article by Nazik al-Muhammadi: "The Largest Expansions in the Port of Rashid 
in Dubai: Station for Containers Built According to Most Modern World 
Standards; Largest Cranes and Modern Equipment in Largest Commercial Port 

to Serve Development Projects in the State and Gulf Area; Computers to be 
Used to Guide Ship Traffic, to Transport and Store Containers") 


[Text] The economic status of the commercial capital of Dubai has been focused 
on the fact that it is the principal port for the distribution of commercial 
goods and products between the countries and the states of the gulf. 


Along with the rapid, comprehensive growth of the United Arab Emirates, the 





capability of the port of Rashid has grown in an astounding manner, and especially 


in the new area of container maritime transport. 


His Highness al-Shaykh Rashid Ibn Sa'id vice president of the state, prime 
minister and ruler of Dubai had issued his orders in 1974 that designs for 
expanding the harbor be prepared and that the number of piers be increased 
to 35. He ordered that the port remain abreast of world development in 
transporting and facilitating the traffic of containers. 


Today, on his tour to dedicate the expansion and development project in the 
port of Rashid, which, as usual, was implemented and completed before schedule, 
his highness will see the port, the administrative complex and the new piers 
that have been designated for roll-on roll-off operations. He will also see 
the new storage areas, the computers, the cranes and the huge hoisting devices. 
He will see how everyone performs his duty in silence. 


The United Arab Emirates has been known from the beginning for its trade, 

and especially maritime trade. The bay of Dubai and other bays throughout 
the country have for a long time attracted the world's attention. Commercial 
vessels laden with all kinds of merchandise traveled vast distances to it and 
from it. It was therefore not strange that a shipbuilding industry be 
established on hoth sides of the bay and that the reawakening of the area 
increase with the establishment of the port of Rashid, al-Jadaf, the dry dock 
and the port of Jebal ‘Ali al-'Imlaq. Other projects providing facilities to 
the whole world were also established. 
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In 1964 His Highness al-Shaykh Rashid ibn Sa'id al-Maktum issued his directives 
that the industrial port of Rashid be established. Workers carved out and 
built walle and piers in the sea, and in 2 years ships were docking at the 
port, With the industrial and commercial growth in the area, comprehensive 
development operations began, and Hie Highness issued a decree that the port 

of Rashid be expanded and that designe be implemented to increase the number 

of piers from 15 to 35. The port was to be provided with piers for containers 
within the port complex. 


Work on the expansion project and on the construction of the largest con- 
tainer station between the ports of the area has been completed, Khalid al- 
Jallaf deputy director of the port of Rashid in Dubai says that it is one of 
the largest container stations between Singapore and Far Asia and Marseilles, 
France in the Mediterranean Sea. Al-Jallaf, a citizen of the Emirates, goes 
on to say in talking about the role that the Emirates’ most famous port plays 
in the world, "The project to expand the port and to increase the capacity 

of the piers in the port included the establishment of three piers for 
receiving merchandise, each 300 meters long." 


The Container System and International Navigation 


There are containers, two combined piers that are 325 meters long and 15 piers 
for general shipping. The container area is to be provided with the largest 
cranes seen in the countries of the area for loading and unloading these 
containers. 


The total weight of the merchandise that was received in Port Rashid in 1973 
rose from 1,601,439 tons to 5,645,195 standard tons. The number of containers 
came to 169,821, and the number of ships that received services and sailed 
from the port was 1,852. By the end of last March the number of containers 
that had been received was 19,425. The container pier is now used by 23 
regular lines that travel on routes to Europe, America and the countries of 
the Middle East. All the maritime companies in the world are now emphasizing 
the container system and the large volume of merchandise that can be shipped 
in containers. They fully believe in the success of the port of Dubai in 
utilizing this new kind of transportation in the maritime transport markets 
in the Middle East after the capabilities and the facilities were made avail- 
able in the port of Rashid. 


Technology Comes to the Piers of the Port 


Modern technology has come to the piers of the port and to the administrative 
agencies. Computers have been utilized in directing container traffic and 


{in managing] future ship and shipping traffic. 


Director of the Merchandise Division ‘Abd-al-Razzaq ‘Abd-al-Karim says, 
"Modern methods of handling merchandise are important and essential. The 
handling of documents in the port complex is also important, and it ‘tc algo 
important in the management of the tower. The expansion project increas: ' 
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the capacity of Port Rashid by making 7,100 meters of che walle of the deep 
piers available for general shipping purposes. To these piers are attached 
18 modern warehouses; these are adjacent to 178 feddans of open space which 
is used for storage, The warehouses are also adjacent to high platforms that 
are located in the areas where the containers are unloaded in the roll-on 
roll-off manner, This new, ecientific method is based on handling the cargo 
that is carried by large, multi-purpose modern ships. Containers are delivered 
from the ships by four side cranes, each with a capacity of 35 tons. These 
cranes can serve the third generation of modern container ships. Additional 
areas have been designated for container storage near the open field, These 
areas can accommodate 140 cooling containers. Sources of electricity have 
been prepared for them in case they remain in storage for some time. If 
owners wish to take the containers to market directly, they can drive the 
trucks on the piers to the ships, take the merchandise directly from the 
ships and leave with their cargo to the distribution centers in the market. 


Computers Direct Ship Traffic 


Khalid al-Jallaf, a seaman in the United Arab Emirates goes on to add 
"Numerous piers have been designated for direct delivery so that importers 
can take delivery of their merchandise directly. Those who import fresh 
foods and construction materials take advantage of this most often. Computers 
utilizing special programs are used to monitor and regulate the traffic of 
all containers. Computers are distributed among the divisions. They are in 
the accounting division, in the warehouses and on the piers. They are also 
in the observation and guidance tower to survey the boats that are coming 
into the harbor. The computer can tell that a ship is coming; it can tell 
its cargo; it can tell the hour it set sail and the instant it is to dock; 
and it can also tell what it is carrying." 


Mr ‘Ali Ja'far in the Accounting Department is responsible, of course, for 
computer activities to review ships’ accounts. There are, neverthelese, 

two terminals with this computer between the container halls and areas, and 
there is another computer to review the cargo and the distribution of weights 
as well as other specific and technical activity required by the conditions 
of the modern age. It is these conditions that made the captains of ships 
and the whole world look seriously at Dubai to see how it, unlike other ports, 
was overcoming the problems of time and overcrowding on the piers. Every- 
thing that takes place is carefully figured out. 


Development Needs in the State and in the Region 


What does His Highness al-Shaykh Rashid ibn Sa'id al-Maktum, vice president 

of the state, prime minister and ruler of Dubai see today in the port of 
Rashid? Everything his highness will see and everything that foreign and 

Arab visiting financiers, economists and industrialists will see will emphasize 
the large size of Port Rashid now. It is the most modern equipped port. the 
expansions whose value amounted to 122 million dollars have been carried out 

to meet the tremendous flow of development needs in the Emirates, to implenent 
the plans of the state quickly; and to accommodate the needs of the neighboring 
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countries which etill depend on this important port in the United Arab Emirates 
for receiving and shipping their merchandise. The port of Rashid stands 
beside the remaining porte of the country as a perfect part of the trade and 
maritime transportation sector, It is indisputably the largest port in the 
area. It is not only distinguished by ite large size and capabilities, but 
aleo by ite atyle of management, of doing business, by the efficiency of ite 
organization and by the good use of wealth, It is forging the present and the 
future in accordance with successful decisions that are made in the interests 
of the United Arab Emirates to emphasize that since ancient times it has 

been a sea-faring and a trading state, 
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WESTERN SAHARA 


MOROCCO MUST BE FORCED TO LET SAHARANS DECIDE THEIR FATE 
Paris DEMAIN L'AFRIQUE in French 7 Apr 80 pp 23-33 
[Article by Roland Malet] 


[Text | year which has just begun is perhaps a crucial diplomatic year 
for the fighters of the POLISARIO Front. There is some chance that this 
very year a majority will see its way clear, between now and July, within 
the OAU to decide to admit the Saharan Arab Democratic Republic (SADR) as an 
integral separate member. If there are not enough votes, it will still be 
close, and the lost opportunity will certainly not reoccur in 1981. 


With the accession of Zimbabwe to the independence, the Saharan state is 
virtually certain to be recognized by Salisbury. Furthermore, there is no 
indication that Tripoli, which for a long time has been rendering substantial 
material and military aid to the struggle of the Saharan people, will not 
follow the same route. Up to now the Socialist People's Libyan Arab 
Jamahiriya has taken care to manage Rabat and avoid the compromise of 
Libyan-Moroccan diplomatic relations. But the events of Gafsa seem to have 
convinced President Mu'ammar Qadhdhafi that the obliging attitude he had 
taken toward King Hassan Il was not paying. The Sherifian sovereign had 
immediately espoused the thesis of the invasion of a portion of Tunisian 
territory by forces coming from Libya and, as a result, had sent elements of 
his own army as reinforcements. At this point “the spell was broken." 





Other African countries, which up to now had restricted themselves to a position 
of cautious reserve, now display an impending evolution of their positions 

on the conflict in the Western Sahara. Some no longer hide the sympathy 
inspired by the drumbeats of the armed struggle of the POLISARIO Front Army 

on the ground, going from one success to another and only rarely suffering 

a reverse. This is true of Mali, Mauritania, Niger, and Chad. 


Bamako, Nouakchott, Niamey and Ndjamena have just come out publicly in favor 
of the Saharans. They, of course, formulate their opinion more diplomatically, 
but it is the same in substance. In order to show their preference in this 
prickly business, they took advantage of the occasion of the summit meeting 

of Saharan states last 8 and 9 March in Bamako. 
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One could not have found more favorable circumstances. Five presidents of 
republics and a prime minister met in the Malian capital for the purpose of 
settling the details of the measures needed to strengthen cooperation and 
solidarity among their countries. Present were; the Algerian, Chadli 
Benjedid; the Malian, Moussa Traore; the Mauritanian, Mohammed Khouna Ould 
Haidalla; the Nigerian, Seyni Kountche; the Chadian, Goukouni Oueddet; and 
the Libyan, Abdesselam Jalloud, 


After expressing their "concern over the worsening situation prevailing in 

the area" of the Western Sahara, the "six" reaffirmed their support of the 
Saharan people "to exercise their right to self-determination,” aud to this 
end mentioned "the urgent necessity that the resolutions and decisions adopted 
by the United Nations and the OAU on this question be applied.” In order that 
no one have any doubts, they rendered “homage to the tireless efforts exerted 
by the chiefs of state comprising the ad hoc committee of the OAU" and 
expressed their full adherence to the recommendations of this committee that 
"the people of the Western Sahara, which is part of the area, be permitted 
effectively to exercise their indefeasible right of self-determination.” 


To sum up, the Saharan countries, which have shown their desire to cement 

their unity by adopting a unanimous position on the main international questions, 
present a “united front" at least diplomatically. They are preparing to play 

for the Western Sahara, if need be, a role similar to that of Angola, Botswana, 
Mozambique, and Zambia for embattled Zimbabwe, in this case, as in the other, 
with the firm support of Nigeria, which carries considerable weight in African 
affairs. 


This change of course in the policy of several African states toward the 
Western Sahara conflict was confirmed in the eyes of some, by other events. 
For the first time, Niger sent a delegation to the ceremonies honoring the 
anniversary of the founding of the SADR, which took place last 27 and 28 
March “somewhere beyond Tindouf," that is, in the liberated zone. Also, for 
the first time since the signing on 5 August 1979 of the Algeria agreements 
between the Mauritanians and the Saharans, a Polisario delegation, led by Mr 
Fly Mahmoud, member of the executive committee of the Front and minister of 
education of the SADR, was received early last March at Nouakchott by the 
Mauritanian chief of state. Lt Col Ould Haidalla.... 


If this Libya. Mali. Mauritania. Niger. Chad. and Zimbabwe should establish 
diplomatic ties in the next few months with the Saharan rerpub'ic, the lacter 
would be assured, between now and July, of obtaining the votes of at least 

25 independent states of the OAU--out of 50, after the admission of Zimbabwe. 
It would remain only to find one more to have a majority favorable to its 
membership in the pan-African organization. At the present time 21 countries 
have already officially recognized it, Sierra Leone being the most recent 

to date. 
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A movement toward recognizing the young and indomitable Saharan republic seems 
to be shaping up in Europe, Consultations could be held with Belgrade, 
Brussels, The Hague, Helsinki, Madrid and Stockholm, at the initiative of 

the Swedish Government, 


But above all, the POLISARIO Front is continuing ite impressive series of 
military successes, In 1979, it launched more than 700 operations and killed 
and captured some 8,000 Moroccan soldiers. It crowned the fourth anniversary 
of the proclamation of the republic with an unchallanged victory won in 
southern Morocco, during battles between 1 and 11 March. Its guerrillas 
routed the best elements of the royal army, the Ouhoud and Lellaga groups, 

in the mountain massif of the Ouarkziz. Some 2,000 out of 7,000 Sherifian 
troops were put out of action. Western journalists witnessed the results of 
this operation launched by Rabat; the Moroccans suffered a sharp reverse. 


The result is that the POLISARIO henceforth firmly controls a part of Moroccan 
territory. Its secretary general, Mr Mohamed Abdelaziz, even held a press 
conference there on 14 March, saying: "If King Hassan II persists in the 

war which he forces upon us, you will find us next further to the north, in 
the interior of Morocco.” Nevertheless, he proclaimed that his goal is not 
the conquest of part of the kingdom's territory. During the anniversary 
demonstrations marking the founding of the Saharan state, he renewed his 
appeal for "direct negotiations" with the Moroccan authorities. 


Henceforth, the stake is clear, and the "quid pro quo" exists. If Rabat 
evacuates the Western Sahara as a result of the modalities to be established 
by the discussion between the two parties to the conflict, the troops of the 
Polisario will retreat from the southern part of Morocco. This is the 
condition of peace. 


If not, there is a risk that the “war of the sands" will spread further, 

for the Saharans seem to be on the point of developing an offensive in the 
southern part of the Western Sahara against the royal armies. Since last 5 
March, that part of the Western Sahara occupied by the Mauritanian armies 
until last year was in principle officially turned over by Nouakchott to the 
POLISARIO. Everything indicates that operations against the Sherifian forces, 
limited at the present to the northern part of the territory, will now spread 
throughout the area. 


It is an urgent duty for the African community to do its utmost to force 
Rabat to revise its position and, by talking with its adversaries, apply the 
New York and Monrovia resolutions with a view to allowing the Saharans to 
decide the fate of their nation freely and thus reestablish peace in the 
northwestern part of Africa. 


6108 
CSO: 4400 END 


158 





SELECTIVE LIST OF JPRS SERIAL REPORTS 


NEAR EAST AND AFRICA SERIAL REPORTS 





NEAR EAST/NORTH AFRICA REPORT 
SUB-SAHARAN AFRICA REPORT 


WORLDWIDE REPORT: 
WORLDWIDE REPORT: 
WORLDWIDE REPORT: 
WORLDWIDE REPORT: 
WORLDWIDE REPORT: 


WORLDWIDE SERIAL REPORTS 





Environmental Quality 

Epidemiology 

Law of the Sea 

Nuclear Development and Proliferation 
Telecommunications Policy, Research and Development 











END OF 
FICHE 
DATE FILMED 
|] June 1% 


DD 





